
 
 
April 4, 2013 
 
To: Institutional Shareholder Services (ISS) 
 
You have been copied on our letter to Occidental Petroleum’s Board of Directors.  As you form your opinion for the 
upcoming proxy election, please consider the following gathered from publicly available information.    
 
 

1) Excessive compensation of the Independent Board 
 
In 2012, each current independent board member received, on average, ~$640,000.

1
  ISI Group reports 

that this this is the 5
th

 highest board compensation in the S&P 500
2
.  The company does not offer any 

justification for that level of compensation. 
 
We believe that this can only serve to bias a board in executing its fiduciary obligations.   
 

2) Excessive compensation of Management 
 
The board has continued to unjustifiably compensate senior management.  Since 2000, the two top 
executives have received at least $640 million in total compensation, with Dr. Irani receiving the lion’s 
share.

3
   

 
Compensation as reported in the proxies is understated.  

a) Prior to 2006, the compensation tables reflected the number of options received, rather than the 
value. 

b) The increase in share value pushes the total compensation of the two top executives hundreds of 
millions of dollars higher since 2000. 

 
3) The Independent Board’s economic interests are unaligned with shareholders. 

 
The Independent Board has beneficial ownership of 233,970 shares, 97% of which they have granted to 
themselves.  The Independent Board has purchased just 6,000 shares, worth just ~$500,000 since 1995 – 
despite egregious compensation.

4
 

 
Of the nine current independent board members, only two have purchased stock since 1995. 

 
In light of the above and in concert with the attached letter to the Board, we believe that Occidental Petroleum is 
not acting in the best interest of shareholders.  Dr. Ray Irani, the members of the Executive Compensation and 
Human Resources Committee as well as the Corporate Governance Committee should be held accountable. 
 
Respectfully submitted, 

 
 
Steven Romick 
Managing Partner 

                                                           
1 Occidental Petroleum 14A filings 
2
 S&P 500 is an index of 500 stocks chosen for market size, liquidity and industry grouping, among other factors. The S&P 500 is designed to be 

a leading indicator of U.S. equities and is meant to reflect the risk/return characteristics of the large cap universe. 
3 Occidental Petroleum 14A filings 
4 SmartInsider.net 



 

                                                                                                                                                                         

Click here for the letter to the Board of Directors at Occidental Petroleum. 
 
The views are those of the author at the time created.  They do not necessarily reflect the views of the Fund, 
Advisor, or the Distributor.  These views are subject to change at any time based on market and other conditions, 
and the Fund, Advisor, or the Distributor disclaims any responsibility to update such views.  No forecasts can be 
guaranteed.  These views may not be relied upon as investment advice or as indication of trading intent on behalf 
of any First Pacific Advisors portfolio or the Distributor and should not be construed as an offer to sell or a 
solicitation of an offer to buy securities or any product mentioned in this letter. 
 
You should consider the Fund's investment objectives, risks, and charges and expenses carefully before you 
invest. The Prospectus details the Fund's objective and policies, sales charges, and other matters of interest to 
the prospective investor. Please read this Prospectus carefully before investing. The Prospectus may be obtained 
by visiting the fund literature tab on this website, by email at crm@fpafunds.com, toll-free by calling 1-800-982-
4372 or by contacting the Fund in writing. 
    
Click here for current FPA New Income holdings. Click here for current FPA Crescent Fund holdings. Click here for 
current FPA International Value Fund holdings. Click here for current FPA Capital Fund holdings. Click here for 
current FPA Paramount Fund holdings. Click here for current FPA Perennial Fund holdings. Portfolio composition 
will change due to ongoing management of the funds.  References to individual securities are for informational 
purposes only and should not be construed as recommendations by the Funds, Advisor or Distributor. 
   
Investments in mutual funds carry risks and investors may lose principal value.  Stock markets are volatile and can 
decline significantly in response to adverse issuer, political, regulatory, market, or economic developments.  
Certain funds may purchase foreign securities, including American Depository Receipts (ADRs) and other 
depository receipts, which are subject to interest rate, currency exchange rate, economic and political risks; this 
may be enhanced when investing in emerging markets. Small and mid-cap stocks involve greater risks and they can 
fluctuate in price more than larger company stocks.  Groups of stocks, such as value and growth, go in and out of 
favor which may cause certain funds to underperform other equity funds.  
     
The return of principal in a bond fund is not guaranteed. Bond funds have the same issuer, interest rate, inflation 
and credit risks that are associated with underlying bonds owned by the fund.  Lower rated bonds, convertible 
securities and other types of debt obligations involve greater risks than higher rated bonds.  Mortgage securities 
and collateralized mortgage obligations (CMOs) are subject to prepayment risk and the risk of default on the 
underlying mortgages or other assets; derivatives may increase volatility.     
     
The FPA Funds are distributed by UMB Distribution Services, LLC, 803 W. Michigan Street, Milwaukee, WI, 53233. 
 

http://www.fpafunds.com/docs/special-commentaries/(oxyboardletterapril2013)F3323F50800A.pdf?sfvrsn=2
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