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You should consider the Fund’s investment objectives, risks, and charges and expenses carefully before you invest. The Prospectus details the Fund's objective and 
policies, charges, and other matters of interest to a prospective investor. Please read the Prospectus carefully before investing. The Prospectus may be obtained by visiting 
the website at fpa.com, by email at crm@fpa.com, toll-free by calling 1-800-982-4372 or by contacting the Fund in writing. 

Average Annual Total Returns (%) 

As of December 31, 2025 Since 
Inception 

20 Year 15 Year 10 Year 5 Year 3 Year 1 Year YTD QTD 

FPA Queens Road Value (QRVLX) 8.89 8.28 10.84 11.39 11.26 13.54 6.05 6.05 -2.93 

S&P 500 Value 8.92 8.72 11.48 11.73 12.96 15.82 13.19 13.19 3.20 

 
Index data source: Morningstar.  

Past performance is no guarantee of future results and current performance may be higher or lower than the performance shown. This data represents past performance 
and investors should understand that investment returns and principal values fluctuate, so that when you redeem your investment it may be worth more or less than its 
original cost. Current month-end performance data, which may be lower or higher than the performance data quoted, may be obtained at fpa.com or by calling toll-free, 1-
800-982-4372. 

The FPA Queens Road Value Fund (“Fund”) commenced operations on June 13, 2002. Periods greater than one year are annualized. Fund performance is shown net of all fees and 
expenses and includes reinvestment of all distributions. Fund performance does not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the redemption of 
Fund shares, which would lower these figures. An investor cannot invest directly in an index.  

* Prior to November 1, 2020, the performance shown reflects the historical performance of the Fund when Bragg Financial Advisors, Inc. ("BFA") served as investment adviser of the 
Fund.  

From inception of the Fund to December 31, 2004, BFA and its affiliates voluntarily absorbed certain expenses of the Fund and voluntarily waived its management fee. Had BFA not done 
this, returns would have been lower during that period. Effective January 1, 2005 through October 31, 2020, BFA had a unitized fee structure that limited operating expenses to 0.95%. 

The Fund's Total Annual Operating Expenses (as of the most recent prospectus) before reimbursement are 1.36%. The adviser has contractually agreed to waive management 
fees and reimburse the Fund for operating expenses in excess of 0.73% of average daily net assets of the Fund, excluding interest, taxes, brokerage fees and commissions payable by 
the Fund in connection with the purchase or sale of portfolio securities, fees and expenses of other funds in which the Fund invests, and extraordinary expenses, including litigation 
expenses not incurred in the Fund’s ordinary course of business, until September 30, 2026. These fee waivers and expense reimbursements are subject to possible recoupment by the 
adviser from the Fund in future years (within the three years from the date when the amount is waived or reimbursed) if such recoupment can be achieved within the lesser of the 
foregoing expense limits or the then-current expense limits. Similarly, the adviser is permitted to seek reimbursement from the Fund, subject to certain limitations, of fees waived or 
payments made by adviser to the Predecessor Fund (defined below) prior to the Predecessor Fund’s reorganization on July 28, 2023, for a period ending three years after the date of the 
waiver or payment. This agreement may be terminated only by the Fund’s Board of Trustees, upon written notice to the adviser. 

Please see important disclosures at the end of the commentary. 
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Dear Fellow Shareholders, 

FPA Queens Road Value Fund (“Fund”) returned -2.93% for the fourth quarter of 2025. This compares to the S&P 500 

Value Index (“Index”) return of 3.20% for the same period. For the full year of 2025, the Fund returned 6.05% while 

the Index returned 13.19%. 

Like all investors right now, we are being forced to reckon with the rapidly advancing capabilities of artificial 

intelligence. This month, the shares of insurance brokers, professional publishers, truckers and wealth managers 

cratered in quick succession as the market caught wind of a recently launched AI native competitors.1 We believe 

that AI will greatly contribute to efficiency and productivity gains in each of these industries. But at this point, it 

seems unknowable if those gains will be captured by incumbents or upstarts. And we suspect that this list of 

businesses isn’t unique – AI will impact the business processes of all industries.  

The AI driven carnage has been most pronounced in software, with the S&P Software Index down over 20% year to 

date, as of February 12, 2026.2 The ability of AI to write code has clearly changed the game, although at this point 

we can’t speculate how exactly this will all play out. Still, it seems to us that the future has clearly become more 

uncertain and that the level of competitive intensity has gone up. Software businesses that were previously 

considered annuity toll roads (with positive net retention) are now facing rapidly shifting product cadences, 

changing go-to-market models, hesitant and fickle customers and AI native competitors that are able to innovate 

with increasing speed. 

Our exposure to the software companies most impacted is minimal. But this isn’t because we had a differentiated 

view of software as a business model. It is because software, as a sector, was expensive. We thought investors 

were paying full price for a rosy set of projections, even if those rosy projections generally came true. And, in our 

opinion, software stocks are still expensive given the wide range of outcomes that they are facing. For example, 

Salesforce (CRM), is down over 40% since the end of 2024.3  But, as of this writing, the stock still trades at 16x Jan-

26 (heavily) adjusted earnings excluding stock comp, 20x non GAAP earnings that (appropriately) include stock 

comp, and 25x GAAP earnings.4 We agree that Salesforce’s CRM isn’t getting ripped out tomorrow. But to us, 

current software valuations still require a strong and positive opinion on what the out year earnings look like.  

During previous technological disruptions, legacy business models often persisted far longer than the initial 

Cassandras assumed. But we believe the stocks of those disrupted businesses often end up being value traps. 

While all eyes are on software, we prefer buying stocks that are cheap because they are boring and overlooked.  

  

 
1 Source: Bloomberg; https://www.bloomberg.com/news/articles/2026-02-11/the-new-ai-stock-trade-is-dumping-any-company-in-its-crosshairs  
2 Source: LPL; https://www.lpl.com/research/weekly-market-commentary/ai-market-narrative-from-bubble-fears-to-disruption-risk.html  
3 Source: Factset, as of 2/20/26. 
4 Source: Factset as of 2/20/26 

https://www.bloomberg.com/news/articles/2026-02-11/the-new-ai-stock-trade-is-dumping-any-company-in-its-crosshairs
https://www.lpl.com/research/weekly-market-commentary/ai-market-narrative-from-bubble-fears-to-disruption-risk.html
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Trailing Twelve Month Top and Bottom Contributors5  

▲ Top Contributors Performance 
Contribution 

Percent of 
Portfolio 

 ▼ Bottom Contributors Performance 
Contribution 

Percent of 
Portfolio 

American Express  1.68 6.70  Fiserv -3.50 3.49 

JPMorgan Chase  1.57 4.88  Centene  -1.14 2.74 

Oracle  1.37 7.70  Ameriprise Financial. -0.45 5.85 

General Dynamics  1.27 4.63  Ingersoll Rand  -0.20 1.43 

Bank of New York Mellon  1.19 2.69  Eaton  -0.20 6.50 

 
Our top performers on a twelve month basis include three financials, American Express, JP Morgan Chase and Bank 
of New York Mellon, which benefitted from a resilient economy, favorable credit conditions and strength among 
high end consumers. Oracle sells cloud compute and databases and has been an AI winner. General Dynamics is a 
defense prime contractor and is benefitting from higher expected defense budgets.    

For the year, Fiserv was our worst performer by far. On October 29, the stock tumbled 40% when the company 
missed Q3 earnings, cut its outlook and named a new CFO.6  It was the first earnings under new CEO Mike Lyons 
and one of the largest “company resets” that we have seen. Centene is a health insurer that is facing dual pressure 
from higher medical costs and lower government reimbursement rates on its large Medicaid book. Ameriprise is a 
large investment advisor with a parallel platform supporting independent agents. Earnings continued to grow in 
2025 but the multiple came in slightly. Similarly, Ingersoll Rand and Eaton are two industrials that have performed 
very well since Covid but took a breather last year.  

At its most basic, our process compares a company’s current price to what we expect the business to look like three 
to five years out. Our four pillar process – balance sheet strength, valuation, management, and industry analysis – 
provides guidance and guardrails. Taking a long-term view has served us well in the past and we are confident that 
our disciplined and patient approach will continue to be rewarded over the long-term. 

In our experience, when there is exuberance in the markets, it is usually overdone. But when markets get volatile 
and the pundits predict doom and gloom, it is usually overdone as well. We acknowledge the heightened 
uncertainty as well as the headwinds the economy faces. But given the current valuations and long-term 
fundamentals of the Fund’s holdings, we feel positive about the portfolio and remain significant co-investors with 
you. 

 

Respectfully, 

Steve Scruggs, CFA  

Portfolio Manager 

February 22, 2026 

 
5 Reflects the top contributors and top detractors to the Fund’s performance based on preliminary contribution to return for the trailing twelve months (TTM) period ending December 31, 
2025. Contribution is presented gross of investment management fees, transactions costs, and Fund operating expenses, which if included, would reduce the returns presented. Portfolio 
weights represent the average weights over the periods noted. A copy of the methodology used and a list of every holding’s contribution to the overall Fund’s performance during the 
quarter to date (QTD) and year to date (YTD) is available by contacting crm@fpa.com. It should not be assumed that recommendations made in the future will be profitable or will equal 
the performance of the securities listed. Totals may not sum due to rounding. Note: December 31, 2025 company descriptions were developed by the investment team and unless 
otherwise noted reflect the most recent data made available by the companies or third-party research firms the investment team believe to be reliable. 
6 Source: WSJ; https://www.wsj.com/business/c-suite/fiserv-erases-30-billion-in-market-value-after-new-ceo-pulls-guidance-63c8ba9f  

https://www.wsj.com/business/c-suite/fiserv-erases-30-billion-in-market-value-after-new-ceo-pulls-guidance-63c8ba9f
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Important Information 

This Commentary is for informational and discussion purposes only and does not constitute, and should not be construed as, an offer or solicitation for the purchase or sale of any 
securities, products or services discussed, and neither does it provide investment advice. Any such offer or solicitation shall only be made pursuant to the Fund’s Prospectus, which 
supersedes the information contained herein in its entirety. This Commentary does not constitute an investment management agreement or offering circular. 

The statements contained herein reflect the opinions and views of the portfolio manager as of the date written, is subject to change without notice, and may be forward-looking and/or 
based on current expectations, projections, and/or information currently available. Such information may not be accurate over the long-term. These views may differ from other portfolio 
managers and analysts of the firm as a whole and are not intended to be a forecast of future events, a guarantee of future results or investment advice. 

Portfolio composition will change due to ongoing management of the Fund. References to individual securities or sectors are for informational purposes only and should not be construed 
as recommendations by the Fund, the portfolio manager, the Adviser, the Sub-Adviser or the distributor. It should not be assumed that future investments will be profitable or will equal 
the performance of the security or sector examples discussed. The portfolio holdings as of the most recent quarter-end may be obtained at fpa.com. 

Future events or results may vary significantly from those expressed and are subject to change at any time in response to changing circumstances and industry developments. The 
information and data contained herein has been prepared from sources believed reliable, but the accuracy and completeness of the information cannot be guaranteed and is not a 
complete summary or statement of all available data. 

The information contained herein is not complete, may change, and is subject to, and is qualified in its entirety by, the more complete disclosures, risk factors, and other information 
contained in the Fund’s Prospectus and Statement of Additional Information. The information is furnished as of the date shown. No representation is made with respect to its 
completeness or timeliness. The information is not intended to be, nor shall it be construed as, investment advice or a recommendation of any kind. 

Certain statements contained in this presentation may be forward-looking and/or based on current expectations, projections, and information currently available. Actual events or results 
may differ from materially those we anticipate, or the actual performance of any investments described herein may differ from those reflected or contemplated in such forward-looking 
statements, due to various risks and uncertainties. We cannot assure future results and disclaim any obligation to update or alter any forward-looking statements, whether as a result of 
new information, future events, or otherwise. Such statements may or may not be accurate over the long term. Statistical data or references thereto were taken from sources which we 
deem to be reliable, but their accuracy cannot be guaranteed. 

The reader is advised that the Fund’s investment strategy includes active management with corresponding changes in allocations from one period of time to the next. Therefore, any data 
with respect to investment allocations as of a given date is of limited use and may not be reflective of the portfolio manager’s more general views with respect to proper geographic, 
instrument and /or sector allocations. The data is presented for indicative purposes only and, as a result, may not be relied upon for any purposes whatsoever. 

In making any investment decision, you must rely on your own examination of the Fund, including the risks involved in an investment. Investments mentioned herein may not be suitable 
for all recipients and in each case, potential investors are advised not to make any investment decision unless they have taken independent advice from an appropriately authorized 
advisor. An investment in any security mentioned herein does not guarantee a positive return as securities are subject to market risks, including the potential loss of principal. You should 
not construe the contents of this document as legal, tax, investment or other advice or recommendations. 

Fund performance presented is calculated on a total return basis, which includes the reinvestment of all income, plus realized and unrealized gains/losses, if applicable. Unless otherwise 
indicated, performance results are presented on a net of fees basis and reflect the deduction of, among other things: management fees, brokerage commissions, operating and 
administrative expenses, and accrued performance fee/allocation, if applicable. 

The information provided in this presentation is based upon data existing as of the date(s) of the report and has not been audited or reviewed. While we believe the information to be 
accurate, it is subject in all respects to adjustments that may be made after proper review and reconciliation. 

Investments carry risks and investors may lose principal value. Capital markets are volatile and can decline significantly in response to adverse issuer, political, regulatory, market, or 
economic developments. Small and mid-cap stocks involve greater risks and they can fluctuate in price more than larger company stocks. You risk paying more for a security than you 
received from its sale. Groups of stocks, such as value and growth, go in and out of favor which may cause certain funds to underperform other equity funds. The value of an individual 
security can be more volatile than the market as a whole and can perform differently than the value of the market as a whole. 

The prices of securities held by the Fund may decline in response to certain events taking place around the world, including those directly involving the companies whose securities are 
owned by the Fund. Securities in the Fund’s portfolio may underperform due to inflation (or expectations for inflation), interest rates, global demand for particular products or resources, 
natural disasters, pandemics, epidemics, terrorism, regulatory events and governmental or quasi-governmental actions. There is a risk that you may lose money by investing in the Fund. 

Value style investing presents the risk that the holdings or securities may never reach their full market value because the market fails to recognize what the portfolio management team 
considers the true business value or because the portfolio management team has misjudged those values. In addition, value style investing may fall out of favor and underperform growth 
or other styles of investing during given periods. 

Please refer to the Fund's Prospectus for a complete overview of the primary risks associated with the Fund. 

©2026 Morningstar, Inc. All Rights Reserved. The Morningstar information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or 
distributed; and (3) is not warranted by Morningstar to be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising 
from any use of this information. Past performance is no guarantee of future results. 

The FPA Funds are distributed by Distribution Services, LLC. 190 Middle Street, Suite 301, Portland, ME 04101. Distribution Services, LLC and FPA are not affiliated. 

Index Definitions 

The Fund will typically be less diversified than the indices noted herein and may hold non-index securities or securities that are not comparable to those contained in an index. Indices will 
hold positions that are not within the Fund’s investment strategy. Indices are unmanaged and do not reflect any commissions, transaction costs, or fees and expenses which would be 
incurred by an investor purchasing the underlying securities and which would reduce the performance in an actual account. You cannot invest directly in an index 

Standard & Poor's 500 Stock Index (S&P 500) is a capitalization-weighted index which covers industrial, utility, transportation and financial service companies, and represents 
approximately 75% of the New York Stock Exchange (NYSE) capitalization and 30% of NYSE issues. The S&P 500 is considered a measure of large capitalization stock performance. 
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The S&P 500 Value Index is a subset of the S&P 500 index. Companies within the index are ranked based on growth and value factors including three-year change in earnings 
price/share, three-year sales/share growth rate, momentum, book value/price ratio, earnings/price ratio, sales/price ratio. The companies at the bottom of this list, that have a higher 
Value Rank, comprising 33% of the total index market capitalization are designated as the Value basket. 

The S&P North American Technology Sector Index provides investors with a benchmark that represents U.S. securities classified under the GICS® information technology sector as 
well as the internet & direct marketing retail, interactive home entertainment, and interactive media & services sub-industries. 
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