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You should consider the Fund’s investment objectives, risks, and charges and expenses carefully before you invest. The prospectus details the Fund's objective and 
policies, charges, and other matters of interest to a prospective investor. Please read the prospectus carefully before investing. The prospectus may be obtained by visiting 
the website at fpa.com, by email at crm@fpa.com, toll-free by calling 1-800-982-4372, or by contacting the Fund in writing. 

Average Annual Total Returns (%) 

As of September 30, 2026 Since 

Inception 

20 Yr 15 Yr 10 Yr 5 Yr 3 Yr 1 Yr YTD QTD 

FPA Queens Road Small Cap Value (QRSVX) 10.04 8.82 10.78 10.68 11.05 18.55 16.93 17.35 -7.62 

Russell 2000 Value 8.80 7.58 11.38 9.40 7.80 17.93 20.77 16.96 -4.91 

 
Index data source: Morningstar.  

Past performance is no guarantee, nor is it indicative, of future results. Current performance may be higher or lower than the performance shown. This data represents past 
performance, and investors should understand that investment returns and principal values fluctuate, so that when you redeem your investment it may be worth more or 
less than its original cost. Current month-end performance data, which may be lower or higher than the performance data quoted, may be obtained at fpa.com or by calling 
toll-free, 1-800-982-4372. The Fund's Total Annual Operating Expenses are 0.95% (Investor Class), 0.88% (Advisor Class), and 0.81% (Institutional Class). 

The FPA Queens Road Small Cap Value Fund (“Fund”) commenced operations on June 13, 2002 (Inception date). Fund performance shown is for the Investor Class shares (QRSVX). 
Periods greater than one year are annualized. Fund performance is shown net of all fees and expenses and includes reinvestment of all distributions. Fund performance does not reflect 
the deduction of taxes that a shareholder would pay on Fund distributions or the redemption of Fund shares, which would lower these figures. An investor cannot invest directly in an 
index.  

Prior to November 1, 2020, the performance shown reflects the historical performance of the Fund when Bragg Financial Advisors, Inc. ("BFA") served as investment adviser of the Fund. 
Since November 1, 2020, First Pacific Advisors, LP has served as the investment adviser and BFA has served as the sub-investment adviser of the Fund. 

From inception of the Fund to December 31, 2004, BFA and its affiliates voluntarily absorbed certain expenses of the Fund and voluntarily waived its management fee. Had BFA not done 
this, returns would have been lower during that period. Effective January 1, 2005 through October 31, 2020, BFA charged a single unitary management fee and contractually agreed to 
pay all operating expenses of the Fund except for brokerage, taxes, interest, litigation expenses, and other extraordinary expenses. Prior to November 1, 2020, the Fund had a unitized 
fee structure that limited annual operating expenses to 1.18%. 

Please see additional important disclosures at the end of this Portfolio Review. 
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Fund Activity1 

In Q3, we continued to reduce our holdings in highly appreciated technology stocks and invest the proceeds in 

a diversity of high-quality small businesses. We have always had a preference for “boring” businesses that do a 

good job providing key goods and services. These types of companies lack flash and hype but also tend to 

avoid frequent and disruptive innovation cycles, giving us some confidence in our ability to see three to five 

years out. We suspect that the companies we bought were available at attractive prices because they were 

overlooked by a market that seems to be singularly focused on the “AI trade” and its derivatives. 

In a down quarter for the Russell 2000 Value Index (“R2KV”), the Fund underperformed. All R2KV sectors were 

down except Energy and Healthcare. The bulk of our underperformance came from not owning companies in 

either sector (we did purchase small positions in a healthcare company and an energy services provider 

towards the end of the quarter). Our Consumer Discretionary picks, with a focus on apparel (PVH Corp, GIII and 

Levi’s) and auto (Dorman and Advance Auto Parts), also underperformed. 

Quarterly results can be volatile, and we prefer that our investors look at performance over longer time periods 

– preferably a full market cycle. Over our history, the Fund has consistently trailed in up markets while also 

having lower downside participation. This year has been an anomaly – we outperformed in a strong and 

speculative market during the first half of the year (see our Q2 letter for details) and then gave some of that 

outperformance back in Q3. Nothing has changed in our process or the way that we invest. We believe that 

these recent results are a natural aberration in a market that currently favors speculation and story stocks over 

fundamentals. And believe that diligence, discipline, and patience will be rewarded in the end. 

2 

In Q3, we added five new positions – Hayward Holdings (HAYW), Teleflex (TFX), Simpson Manufacturing (SSD), FTI 

Consulting (FCN), and Flowco (FLOC). There were no other significant additions to the portfolio.3 

Hayward Holdings (HAYW) manufactures swimming pool equipment such as pumps, heaters, and filters, 

primarily for residential pools and primarily in the U.S. Hayward benefits from an oligopolistic industry structure 

and a sales mix weighted towards replacement and remodeling, which have allowed for significant pricing 

 
1 It should not be assumed that an investment in the securities mentioned was or will be profitable. The Fund’s full list of holdings as of September 30, 2026 can be found at 
https://fpa.com/wp-content/uploads/FPA-Queens-Road-Small-Cap-Value-Fund-Holdings-2026-09.pdf. The information provided does not reflect all positions purchased, sold or 
recommended by FPA during the quarter.  

2 Attribution data is preliminary. Attribution analysis is generated utilizing FactSet and is presented gross of investment management fees, transactions costs, and Fund operating 
expenses, which if included, would reduce the returns presented. Past performance is no guarantee of future results. Performance results can vary slightly from those reported by our 
administrator. Totals may not sum due to rounding. 

3 We define a significant addition as increasing our holdings by 33% or more in positions where we have a portfolio weight of at least 1% at the previous quarter end. 

https://fpa.com/wp-content/uploads/FPA-Queens-Road-Small-Cap-Value-Fund-Holdings-2026-09.pdf
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power over time. The industry is still normalizing from the excess demand seen during Covid. The low level of 

new pool construction is expected to slow further with higher interest rates and slowing existing home sales. 

These worries allowed us to purchase shares at the attractive price of 15x this year’s earnings. 

Teleflex (TFX) manufactures a portfolio of medical consumables – mostly a range of catheters along with other 

surgical devices. The company’s recent history has been dramatic – previous management ran a failed growth 

playbook across unrelated urology products that left the company over levered and unfocused. But we are 

investing following a strategic and financial turnaround where the company sold its unrelated businesses, used 

the proceeds to de-lever and brought in Jason Weidman from Medtronic as CEO. Near-term financials have 

several moving parts, but we think we are paying a low double digit multiple of normal earnings for a strong 

and refocused medical device portfolio. 

Simpson Manufacturing (SSD) has a dominant position selling trusses, connectors, fasteners, anchors, and other 

products used in residential housing construction. The company has an exceptional history of market share 

gains while extending its franchise into new products and geographies. A slowing housing market allowed us to 

buy a small position in this all-time great “compounder” at less than 20x earnings. 

FTI Consulting (FCN) is a very high value add consultant. Most of the value comes from its core franchises in 

turnaround and restructuring, and forensic and litigation. We believe these businesses should be contra-cyclical 

and relatively immune from AI disruption. We think CEO Steve Gunby has done a phenomenal job growing the 

company and allocating capital over his 12-year tenure. Now, the company is aggressively buying back stock 

that sold off because of short-term earnings volatility. We were happy to buy a starting position at roughly 15x 

this year’s earnings. 

Flowco (FLOC) manufactures, sells, and rents differentiated gas lift and vapor recovery equipment to the U.S. 

onshore oil and gas industry. The company is tied to ongoing production rather than new wells and should 

benefit from inflecting rig counts in the Permian. Flowco has strong growth and returns on capital and we were 

comfortable initiating a starter position at a low double digit multiple of this year’s earnings. 

We sold our small position in Everus Construction (ECG). Everus, a spin-off from portfolio holding MDU, is an 

electrical contractor that benefited from growing utility and data center work and had gotten expensive. 

We significantly reduced our holdings in Ducommun (DCO), Vishay Intertechnology (VSH), and Littelfuse (LFUS). 

Ducommun makes structural and electronic systems for military and commercial planes. The company has 

executed well but has gotten expensive. Vishay and Littelfuse make electrical components with broad end 

markets, including data centers. These companies are benefiting from cyclical tailwinds and have similarly 

gotten expensive. We made additional reductions to our technology holdings TD Synnex (SNX), Arrow 

Electronics (ARW), and Synaptics (SYNA) for similar reasons. 

At quarter end, our cash position was 10.3%.4   

 

 

 

 

 

 
4 Cash includes an investment in a short-term treasury ETF. 
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Top and Bottom Contributors (%)5  

▲ Top Contributors Performance 

Contribution 

Percent of 

Portfolio 

 ▼ Bottom Contributors Performance 

Contribution 

Percent of 

Portfolio 

Vishay Intertechnology 4.25 2.66 
 

Advance Auto Parts -0.90 1.56 

TD Synnex 2.52 4.27 
 

JBT Marel -0.82 2.35 

Arrow Electronics 2.32 3.10 
 

Sprouts Farmers Market -0.76 1.59 

Littelfuse 1.50 2.34 
 

Upbound Group -0.62 1.65 

Synaptics 1.42 2.14 
 

Terex -0.39 1.31 

 
5 Reflects the top contributors and top detractors to the Fund’s performance based on contribution to return for the trailing twelve months (TTM) period ending September 30, 2026. 
Contribution is presented gross of investment management fees, transactions costs, and Fund operating expenses, which if included, would reduce the returns presented. Portfolio 
weights represent the average weights over the periods noted. A copy of the methodology used and a list of every holding’s contribution to the overall Fund’s performance during the TTM 
is available by contacting crm@fpa.com. It should not be assumed that recommendations made in the future will be profitable or will equal the performance of the securities listed. Totals 
may not sum due to rounding. 
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Important Disclosures 

This portfolio review is for informational and discussion purposes only and does not constitute, and should not be construed as, an offer or solicitation for the purchase or sale with 
respect to any securities, products or services discussed, and neither does it provide investment advice. Any such offer or solicitation shall only be made pursuant to the Fund’s 
prospectus, which supersedes the information contained herein in its entirety. This document does not constitute an investment management agreement or offering circular. 

Holdings related data may be preliminary, is subject to change, and may differ from the Fund’s holdings disclosed in its annual/semiannual report and Form N-Q due to 
availability of data at the time this report was produced. The portfolio holdings as of the most recent quarter-end may be obtained at fpa.com. Portfolio composition will change 
due to ongoing management of the Fund. References to individual securities or sectors are for informational purposes only and should not be construed as recommendations by the 
Fund, the portfolio manager, the Adviser, sub-adviser, or the distributor. It should not be assumed that future investments will be profitable or will equal the performance of the security 
examples discussed. 

The information contained herein is not complete, may change, and is subject to, and is qualified in its entirety by, the more complete disclosures, risk factors, and other information 
contained in the Fund’s prospectus and Statement of Additional Information. The information is furnished as of the date shown. No representation is made with respect to its 
completeness or timeliness. The information is not intended to be, nor shall it be construed as investment advice or a recommendation of any kind. 

Investments carry risks and investors may lose principal value. Capital markets are volatile and can decline significantly in response to adverse issuer, political, regulatory, market, or 
economic developments. Small and mid-cap stocks involve greater risks and they can fluctuate in price more than larger company stocks. Short-selling involves increased risks and 
transaction costs. You risk paying more for a security than you received from its sale. Groups of stocks, such as value and growth, go in and out of favor which may cause certain funds to 
underperform other equity funds. 

Value style investing presents the risk that the holdings or securities may never reach their full market value because the market fails to recognize what the portfolio management team 
considers the true business value or because the portfolio management team has misjudged those values. In addition, value style investing may fall out of favor and underperform growth 
or other styles of investing during given periods. 

Portfolio composition will change due to ongoing management of the Fund. References to individual securities or sectors should not be construed as a recommendation by the Fund, the 
portfolio manager, the Adviser, or the distributor to purchase or sell such securities or invest in such sectors, and any information provided is not a sufficient basis upon which to make an 
investment decision. It should not be assumed that future investments will be profitable or will equal the performance of the security or sector examples discussed. The portfolio holdings 
as of the most recent quarter-end may be obtained at fpa.com. 

The reader is advised that Adviser’s and Sub-Adviser’s investment strategy includes active management of its client portfolios with corresponding changes in allocations from one period 
of time to the next. Therefore, any data with respect to investment allocations as of a given date is of limited use and may not be reflective of the Adviser’s or Sub-Adviser’s more general 
views with respect to proper geographic, instrument and/or sector allocations. 

The Fund primarily invests in equity securities (common stocks, preferred stocks and convertible securities) of small-capitalization U.S. companies, defined as those with market 
capitalization, at the time of purchase, that is no greater than the largest market capitalization of any company included in the Russell 2000 Index. Investing in small companies involves 
special risks including, but not limited to, the following: smaller companies typically have more risk and their company stock prices are more volatile than those of large companies; their 
securities may be less liquid and may be thinly traded which makes it more difficult to dispose of them at prevailing market prices; these companies may be more adversely affected by 
poor economic or market conditions; they may have limited product lines, limited access to financial resources, and may be dependent on a limited management group; and small cap 
stocks may fluctuate independently of large cap stocks. All investment decisions are made at the discretion of the Portfolio Manager, in accordance with the then-current prospectus.  

Please refer to the Fund’s prospectus for a complete overview of the primary risks associated with the Fund. 

©2026 Morningstar, Inc. All Rights Reserved. The Morningstar information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or 
distributed; and (3) is not warranted by Morningstar to be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising 
from any use of this information. Past performance is no guarantee of future results. 

Index Definitions  

Comparison to any index should not be relied upon as a fully accurate measure of comparison. The Fund will be less diversified than the indices noted herein and may hold non-index 
securities or securities that are not comparable to those contained in an index. Indices will hold positions that are not within the Fund’s investment strategy. Indices are unmanaged and 
do not reflect any commissions or other fees and expenses which would be incurred by an investor purchasing the underlying securities and would reduce performance for an investor. 
An investor cannot invest directly in an index. 

The Fund compares its performance to the Russell 2000 Value Index as this index provides a measure of the U.S. small cap value equity market.  

The Russell 2000 Value Index measures the performance of the small-cap value segment of the U.S. equity universe. It includes those Russell 2000 companies that are considered 
more value oriented relative to the overall market as defined by Russell's leading style methodology. 

Glossary of Terms 

Allocation Effect quantifies the value added or lost by a portfolio manager’s macro decision to overweight or underweight specific sectors, industries, or asset classes relative to a 
benchmark. 

Compounders: High-quality companies the Fund hopes to own forever. The two most important quality metrics are earnings consistency and returns on invested capital. Quality means 
the Fund can have confidence that a business will create shareholder value over the long term. 

Contribution to Return (CTR) measures how much a specific asset, sector, or security adds to the total return of a portfolio over a given period. 

Earnings per share (EPS) is calculated as a company's profit divided by the outstanding shares of its common stock. 

Market Cycle Performance is defined as a period that contains a decline of at least 20% from the previous market peak over at least a two-month period and a rebound to establish a 
new peak above the prior market peak. 

Selection Effect and the Interaction Effect isolate the impact of picking individual securities and how those stock-picking choices combine with active asset weights. 

Total Effect represents the total value added or lost by a portfolio manager's active decisions relative to the benchmark. 

The FPA Funds are distributed by Distribution Services, LLC. Distribution Services, LLC and FPA are not affiliated. 


