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Global Multi-Asset Strategy Seeking Equity-Like  
Returns, with Less Risk
The FPA Crescent Fund (“Fund”) objective is to generate equity-like returns with less risk over a full market cycle while 
avoiding permanent impairment of capital.

The Fund aims to allocate capital to assets which we perceive to have a margin of safety (priced at a substantial 
discount to our estimated true market value).

Investment Philosophy

Flexible Approach

We utilize a go-anywhere approach with a 
broad mandate allowing us to invest across 
asset classes and the capital structure, in 
a variety of market caps, geographies and 
sectors without regard to benchmark weights. 

Absolute Return Focus

We invest when we believe there is a 
compelling economic risk/reward proposition 
on an absolute basis.

Deep Research

We strive to understand our companies better 
than most. Through independent, bottom-up, 
fundamental research, we try to minimize risk 
by reading the footnotes and fine print.

Patience

We are patient while we complete our research; 
while we wait for an appropriate price; while we 
hold an investment.

Opportunity Set: Typical Asset Classes Used to Accomplish Goal
The Fund offers exposure to private and liquid investments, strategically allocated to capitalize on compelling investment opportunities.

As of March 31, 2026. 
1 Reflects Morningstar Categories. The Fund is currently assigned by Morningstar to the Global Moderate Allocation category. 2 The FPA Crescent Fund typically holds about 5% of net 
assets in illiquids (examples include subprime whole loans, private term loans, etc.). Note, for registered investment companies, the Investment Company Act of 1940, as amended, limits 
illiquid holdings to 15% of net assets. Portfolio composition will change due to ongoing management of the FPA Crescent Fund (“Fund”). There can be no assurance the Fund will achieve 
its objective. Past performance is no guarantee, nor is it indicative, of future results.

FPA Crescent  
Fund

Global Moderate 
Allocation1

World  
Allocation1

World  
Stock1

Long-Short  
Equity1

U.S. Equities (All Cap) a a a a a

Developed Equities (All Cap) a a a a

Emerging Market Equities (All Cap) a a a a

Pair Trades/Stub Trades a a

High Yield Bonds (Global) a

Distressed Debt (Global) a

Investment Grade Bonds (Global) a a a
Other Fixed Income
(Preferred, convertible, etc.) a

Shorting a a

Derivatives a

Illiquids2 a
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Consistent Performance Through Various Market Cycles
The Fund is managed with a long-term focus, historically avoiding permanent capital impairment across multiple 
market cycles through its disciplined investment approach, and by minimizing losses during market crises events. 
Historically, it has recovered losses faster than equity markets, a 60/40 portfolio index, and Morningstar peers post-
crisis.

Investment Objective Met Since Inception

Equity-Like Returns (%)3 Lower Volatility (%)3

Least Worst Trailing 5-Year Period (%)3 Faster Max Recovery Time (Years)3,4

Delivering Equity-Like Returns Through Market Cycles 
Annualized Performance Through Market Cycles (%)5

Historically Lower Max Drawdown 
Historical drawdown and recovery comparison

All data as of March 31, 2026. Source: Morningstar Direct. Periods greater than one year are annualized. Fund performance is net of all fees and expenses.
Past performance is no guarantee, nor is it indicative, of future results. Current performance may be higher or lower than the performance shown. This 
data represents past performance and investors should understand that investment returns and principal values fluctuate, so that when you redeem your 
investment it may be worth more or less than its original cost. Current month-end performance data, which may be lower or higher than the performance 
data quoted, may be obtained at fpa.com or by calling toll-free, 1-800-982-4372. 
** The MSCI ACWI was not considered a relevant illustrative index prior to 2011 because the Fund was not classified as having global mandate until this point in time. Market cycle 
performance for MSCI ACWI for the most recently completed market cycle (10/10/07-1/3/22) is being shown for illustrative purposes only to illustrate how global equities have performed.
3 Comparison to any index or category is for illustrative purposes only, the Fund’s investment objective does not include the outperformance of any index or category. Morningstar Global 
Moderate Allocation Category reflects the Fund’s peer group category as assigned by Morningstar. 4 Chart shows Max Recovery Time, which is the amount of time from the portfolio’s 
valley to a new high. 5 Market Cycle Performance reflects the two most recent completed market cycles (peak to peak) defined as a period that contains a decline of at least 20% from 
the previous market peak over at least a two-month period and a rebound to establish a new peak above the previous one by S&P 500 Index. It also includes the current cycle, which is 
ongoing and thus presented through the most recent quarter-end. Once the current cycle closes, the results presented may differ materially and may reflect a different time period than 
shown here. 6 60% S&P 500 Index; 40% Bloomberg U.S. Aggregate Bond Index. 7 As of most recent prospectus, First Pacific Advisors, LP (the “Adviser” or “FPA”), the Fund’s investment 
adviser, has contractually agreed to reimburse the Fund for operating expenses in excess of 0.05% of the average net assets of the Fund, excluding management fees, administrative 
service fees, short sale dividend expenses and interest expenses on cash deposits relating to short sales, brokerage fees and commissions, redemption liquidity service expenses, 
interest, taxes, fees and expenses of other funds in which the Fund invests, and extraordinary expenses, including litigation expenses not incurred in the Fund’s ordinary course of 
business, through April 30, 2026. The Adviser has also contractually agreed to reimburse the Fund for redemption liquidity service expenses in excess of 0.0044% of the average 
net assets of the Fund through April 30, 2026. These agreements may only be terminated earlier by the Fund’s Board of Trustees (the “Board”) or upon termination of the Advisory 
Agreement.

FPACX performance, as of March 31, 2026, including the reinvestment of all distributions:
1 Year: 16.06%; 3 Years: 14.50%; 5 Years: 8.63%; 10 Years: 9.69%; 15 Years: 8.69%; 20 Years: 8.11%; 30 Years: 9.55%  

Total/Net/Adjusted Expense Ratio:7 1.06%/1.06%/1.05%.
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FPACX S&P 500 60/40 Blend6

Max Drawdown (%) -28.84 -50.95 -32.54

    # of Drawdown Months 9 16 16

    # of Recovery Months 13 37 22

    Peak Date - Month Jun 08 Nov 07 Nov 07

    Valley Date - Month Feb 09 Feb 09 Feb 09

10.22 10.76
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Flexible Go-Anywhere Approach
Our approach enables us to find value across sectors and capital structure. We patiently seek undervalued and 
out-of-favor assets, aiming for differentiated returns. We search for favorable opportunities before strategically 
committing the Fund’s capital, ensuring a calculated and informed investment approach.

Opportunistic Exposure8

High Yield Bond Exposure (%) 

Healthcare Equity Exposure (%)8

Energy Equity Exposure (%)9

Information Tech Equity Exposure (%)8

Historical Risk Exposure is a Byproduct of Investment Opportunities
Fund Asset Class Composition Since Inception (%)10

All data as of March 31, 2026.
8 Source: FPA, Factset. All charts shown in the Opportunistic Exposure section are from September 30, 1996 through March 31, 2026. Portfolio composition will change from time to time 
due to active portfolio management. 9 The FPA Crescent Fund Global Industry Classification Standard (GICS) sector exposure is composed of net long only equity exposure to the sectors 
reflected in each chart and excludes paired trades, short-sales, and preferred securities. 10 Source: FPA. Chart data covers the period March 31, 1996 through March 31, 2026. Portfolio 
composition will change due to ongoing management of the Fund. References to sectors should not be construed as a recommendation by the Fund, the portfolio managers, the Adviser, or 
the distributor to purchase or sell such securities or invest in such sectors, and any information provided is not a sufficient basis upon which to make an investment decision.
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% of FPA Crescent Assets in High Yield (RHS)
High Yield Index Option-Adjusted Spread (LHS)
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FPA Crescent Energy Equity Exposure (RHS)

S&P 500 Energy Sector Earnings Yield (LHS)
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FPA Crescent Healthcare Equity Exposure (RHS)
S&P 500 Healthcare Sector Earnings Yield (LHS)
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Performance Through Different Market Environments

S&P 500 5-Year Average Return 

Down Market 
Below 0%

Normal Market 
0-10%

Robust Market 
Above 10%

FPA Crescent (average net return) 9.54 8.16 10.03

S&P 500 (average return) -1.81 4.02 15.78

Periods of Outperformance 100.00 85.56 6.67

49 of 49 77 of 90 13 of 195

Source: Morningstar Direct. All data as of March 31, 2026.
11 The chart illustrates the monthly five-year rolling average returns for the FPA Crescent Fund-Institutional Class (FPACX) (“Fund”) from July 1, 1993 (the first full month of performance 
since inception) through March 31, 2026, compared to the S&P 500 Index (“Index”). The horizontal axis represents the five-year rolling average returns for the Index, and the vertical axis 
represents the Fund’s five-year rolling average returns. The diagonal line illustrates the relative performance of the Fund vs. the Index. Points above the diagonal line indicate the Fund 
outperformed in that period, while points below the line indicate the Fund underperformed in that period. The table categorizes returns for three distinct market environments: a “down 
market” is defined as any period where the five-year rolling average return for the Index was less than 0%; a “normal market” is defined as any period where the five-year rolling average 
return for the Index was between 0-10%; and a “robust market” is defined as any period where the five-year rolling average return for the Index was greater than 10%. There were 334 five-
year rolling average monthly periods between July 1, 1993 and March 31, 2026. Comparison to any index is for illustrative purposes only. The Fund does not include outperformance of any 
index or benchmark in its investment objectives. 
Past performance is no guarantee, nor is it indicative, of future results. Please refer to the back of this brochure for Important Disclosures, including definitions of Key Terms. 

Winning by Not Losing
The FPA Crescent Fund has achieved a favorable track record by focusing on investing with a margin of safety and 
protecting capital, which, at times, has meant shunning investments that may have been temporarily in favor. Our 
approach diverges from following mainstream trends, as we focus on managing investments with an independent 
perspective.

5-Year Rolling Returns by Market Type Since Inception (%)11

Mark Landecker, CFA
Partner, Portfolio Manager

Steven Romick, CFA
Managing Partner, Portfolio Manager

Brian Selmo, CFA
Partner, Portfolio Manager

FPA Crescent Fund Investment Team

•	 The Portfolio Managers have an average of 30 years of 
investment experience.  

•	 The research team consists of 8 analysts with an average of 
14 years of investment experience.

•	 The investment team manages approx. $14.3 billion across 
the Contrarian Value Strategy.
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FPA Regional Contacts
Financial Advisors/Intermediaries - Regional Coverage

AK

AZ

CA

HI

NM

NV

OR

WA

AR

CO

ID

KS

Kansas City Metro

LA

MT

OK

TX

UT

WY

IA

IL IN

KY

MI

MO

ND

NE

SD WI

MN

AL

FL

GA

NC

MS

TN

SC

VA

CT

DE

MA

MD

ME

NH

NJ

NY

OH

PA

RI

VA

VT

WV

New York 
City Metro

West

Mike Furlong
(949) 466-1602
mfurlong@fpa.com

Mountain South

Clifford Shepherdson
(310) 996-5438
cshepherdson@fpa.com

Midwest

Lance Stephens
(630) 536-7838
lstephens@fpa.com

Southeast

Graham Fuller
(310) 996-5422
gfuller@fpa.com

NY-CT-RI

Courtney Reardon
(203) 982-9556
creardon@fpa.com

Northeast

Christopher Connors
(310) 996-5439
cconnors@fpa.com

Internal Representative for West, Mountain 
South, Midwest

Whitney Barbarics
(310) 996-5446
wbarbarics@fpa.com

Internal Representative for Southeast, New 
York Metro, Northeast

Ashwin Paranandi CIMA, CAIA
(310) 996-5424
aparanandi@fpa.com
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Important Information
Not authorized for distribution unless preceded or accompanied by a current prospectus. You should consider the Fund’s investment objectives, risks, and charges and 
expenses carefully before you invest. The prospectus and summary prospectus detail these and other matters of interest to a prospective investor. The prospectus is 
available at https://fpa.com/resources/, by email at crm@fpa.com, or toll-free by calling 1-800-982-4372. Please read the prospectus carefully before investing.
Holdings related data may be preliminary, is subject to change, and may differ from the Fund’s holdings disclosed in its annual/semiannual report and Form N-Q due to availability of data 
at the time this report was produced. 
Please refer to the Fund’s prospectus for a complete overview of the primary risks associated with the Fund.
The information provided is not directed at any investor or category of investors and is provided solely as general information about FPA’s products and services and to 
otherwise provide general investment education. None of the information provided should be regarded as a suggestion to engage in or refrain from any investment-related 
course of action as neither FPA nor its affiliates are undertaking to provide impartial investment advice, act as an impartial adviser, or give advice in a fiduciary capacity. 
If you are an individual retirement investor, contact your financial advisor or other fiduciary about whether any given investment idea, strategy, product or service may be 
appropriate for your circumstances. Portfolio composition will change due to ongoing management of the Fund. The portfolio holdings as of the most recent quarter-end may 
be obtained at fpa.com.
©2026 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) 
is not warranted by Morningstar to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this 
information. Past performance is no guarantee of future results.
The FPA Funds are distributed by Distribution Services, LLC. 190 Middle Street, Suite 301, Portland, ME 04101. Distribution Services, LLC and FPA are not affiliated. 
Fund Risks
Investments carry risks and investors may lose principal value. Capital markets are volatile and can decline significantly in response to adverse issuer, political, regulatory, market, or 
economic developments. The Fund may purchase foreign securities, including American Depository Receipts (ADRs) and other depository receipts, which are subject to interest rate, 
currency exchange rate, economic and political risks; this may be enhanced when investing in emerging markets. Foreign investments, especially those of companies in emerging 
markets, can be riskier, less liquid, harder to value, and more volatile than investments in the United States. Adverse political and economic developments or changes in the value of 
foreign currency can make it more difficult for the Fund to value the securities. Differences in tax and accounting standards, difficulties in obtaining information about foreign companies, 
restrictions on receiving investment proceeds from a foreign country, confiscatory foreign tax laws, and potential difficulties in enforcing contractual obligations, can all add to the risk and 
volatility of foreign investments. Small and mid cap stocks involve greater risks and they can fluctuate in price more than larger company stocks. Short-selling involves increased risks and 
transaction costs. You risk paying more for a security than you received from its sale.
Value style investing presents the risk that the holdings or securities may never reach their full market value because the market fails to recognize what the portfolio management team 
considers the true business value or because the portfolio management team has misjudged those values. In addition, value style investing may fall out of favor and underperform growth 
or other styles of investing during given periods.
While transactions in derivatives may reduce certain risks, they entail certain other risks. Derivatives may magnify the Fund’s gains or losses, causing it to make or lose substantially more 
than it invested. Derivatives have a risk of default by the counterparty to a contract. When used for hedging purposes, increases in the value of the securities the Fund holds or intends to 
acquire should offset any losses incurred with a derivative.
Investments in private securities and limited partnerships present risks. These investments are not registered under the federal securities laws, and are generally eligible for sale only 
to certain eligible investors. They may be illiquid, and thus more difficult to sell, because there may be relatively few potential purchasers for such investments, and the sale of such 
investments may also be restricted under securities laws.
The return of principal in a bond investment is not guaranteed. Bonds have issuer, interest rate, inflation and credit risks. Lower rated bonds, callable bonds and other types of debt 
obligations involve greater risks. Mortgage securities and asset backed securities are subject to prepayment risk and the risk of default on the underlying mortgages or other assets; such 
derivatives may increase volatility.
Interest rate risk is when interest rates go up, the value of fixed income securities, such as bonds, typically go down and investors may lose principal value. Credit risk is the risk of loss of 
principle due to the issuer’s failure to repay a loan. Generally, the lower the quality rating of a security, the greater the risk that the issuer will fail to pay interest fully and return principal in a 
timely manner. If an issuer defaults the security may lose some or all its value.
Index and Category Definitions
Indexes are unmanaged and index returns do not reflect transactions costs, investment management fees or other commissions, fees and expenses that would reduce performance for an 
investor. An investor cannot invest directly in an index. Comparison to any index is for illustrative purposes only. The Fund does not include outperformance of any index or benchmark in 
its investment objectives. 
Bloomberg U.S. Aggregate Bond Index provides a measure of the performance of the U.S. investment grade bonds market, which includes investment grade U.S. Government bonds, 
investment grade corporate bonds, mortgage pass-through securities and asset-backed securities that are publicly offered for sale in the United States. The securities in the Index must 
have at least 1 year remaining in maturity. In addition, the securities must be denominated in U.S. dollars and must be fixed rate, nonconvertible, and taxable. 
S&P 500 Index is a capitalization-weighted index which covers industrial, utility, transportation and financial service companies, and represents approximately 75% of the New York Stock 
Exchange (NYSE) capitalization and 30% of NYSE issues. The S&P 500 is considered a measure of large capitalization stock performance. 
ICE BofA U.S High Yield Index tracks the performance of U.S. dollar denominated below investment grade rated corporate debt publicly issued in the US domestic market.
60% S&P 500/40% Bloomberg US Aggregate Bond Index is a hypothetical combination of unmanaged indices comprised of 60% S&P 500 Index and 40% Bloomberg U.S. Aggregate 
Bond Index. 
MSCI ACWI NR USD Index (MSCI ACWI) is an unmanaged free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of 
developed and emerging markets. Net Return (NR) indicates that withholding taxes are applied to dividend reinvestments. MSCI uses the withholding tax rate applicable to non-resident 
institutional investors that do not benefit from double taxation treaties.
Morningstar Global Moderate Allocation portfolios seek to provide both income and capital appreciation by investing in a mix of stocks, bonds, and cash. These portfolios typically have 
a moderate equity exposure, usually between 50% and 70%, with the remainder allocated to fixed income and cash. The Global component indicates that these funds may invest in a 
broad range of markets, including developed and emerging markets. 
Morningstar World Allocation portfolios seek to provide both capital appreciation and income by investing in three major areas: stocks, bonds, and cash. While these portfolios do 
explore the whole world, most of them focus on the U.S., Canada, Japan, and the larger markets in Europe. It is rare for such portfolios to invest more than 10% of their assets in emerging 
markets. These portfolios typically have at least 10% of assets in bonds, less than 70% of assets in stocks, and at least 40% of assets in non-U.S. stocks or bonds. 
Morningstar World Large-Stock Category portfolios invest primarily in big U.S. companies that are less expensive or growing more slowly than other large-cap stocks. Stocks in the 
top 70% of the capitalization of the U.S. equity market are defined as large-cap. Value is defined based on low valuations (low price ratios and high dividend yields) and slow growth (low 
growth rates for earnings, sales, book value, and cash flow).
Morningstar Long-Short Equity Category portfolios hold sizeable stakes in both long and short positions in equities and related derivatives. Some funds that fall into this category will 
shift their exposure to long and short positions depending on their macro outlook or the opportunities they uncover through bottom-up research. Some funds may simply hedge long stock 
positions through exchange traded funds or derivatives. At least 75% of the assets are in equity securities or derivatives.
Glossary of Terms
Earnings yield is the earnings per share for the most recent 12-month period divided by the current market price per share.
Effective yield is the total yield an investor receives, in contrast to the nominal yield—which is the stated interest rate of the bond’s coupon.
High-yield bonds (also called junk bonds) are bonds that pay higher interest rates because they have lower credit ratings than investment-grade bonds. High-yield bonds are more likely 
to default, so they must pay a higher yield than investment-grade bonds to compensate investors.
Market Cycle Performance is defined as a period that contains a decline of at least 20% from the previous market peak over at least a two-month period and a rebound to establish a 
new peak above the prior market peak.
Maximum Drawdown is the largest peak-to-trough decline quoted as a percentage during a specific recorded period of an investment.
Max Recovery Time shows the amount of time from the portfolio’s valley to a new high. 
OAS (Option Adjusted Spread) is a measurement of the spread of a fixed-income security rate and the risk-free rate of return, which is adjusted to take into account an embedded option. 
Volatility  is a statistical measure of the dispersion of returns for a given security or market index. In most cases, the higher the volatility, the riskier the security. Volatility is often measured 
as either the standard deviation or variance between returns from that same security or market index.



First Pacific Advisors, LP
2101 East El Segundo Boulevard, Suite 301 
El Segundo, California 90245

For more information visit fpa.com or email us at crm@fpa.com


