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Started in 2011, the International Value Team currently manages assets of $988 million. We manage two main strategies, 

International Value and World Value. Both strategies employ the same philosophy and process, although World invests 

globally whereas International primarily focuses on non-US companies. 
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IVT overview 

Preliminary as of March 31, 2018. Totals may not add up due to rounding. 

Strategy Structure Primary Opportunity Set Portfolio Manager(s)
AUM

(millions)

Equity

Contrarian Value Equity Separately Managed Accounts Multi-Cap (Global)

Mark Landecker, CFA

Steven Romick, CFA

Brian Selmo, CFA

$78

International Value
FPA International Value Fund

Separately Managed Accounts
All-Cap (ex U.S.) Pierre O. Py $365

Small/Mid-Cap Absolute Value
FPA Capital Fund, Inc.

Separately Managed Accounts
Small/Mid-Cap (U.S.) Arik A. Ahitov $789

U.S. Value
FPA U.S. Value, Inc.

Separately Managed Accounts
Multi-Cap (U.S.) Gregory R. Nathan $77

World Value
FPA Paramount Fund, Inc.

Separately Managed Accounts
Multi-Cap (Global)

Gregory A Herr, CFA

Pierre O. Py
$623

Fixed Income Absolute Fixed Income
FPA New Income, Inc.

Separately Managed Accounts

Investment Grade and

Non-Investment Grade Debt (U.S.)

Thomas H. Atteberry, CFA

Abhi Patwardhan
$6,125

Multi-Asset

Contrarian Value

FPA Crescent Fund

Separately Managed Accounts

Private Funds

All-Cap Equities and

Non-Investment Grade Debt (Global)

Mark Landecker, CFA

Steven Romick, CFA

Brian Selmo, CFA

$20,106

Contrarian Value Balanced
Source Capital, Inc.

Separately Managed Accounts

Multi-Cap Equities (Global) and Investment Grade and

Non-Investment Grade Debt (U.S.)

Contrarian Value and Absolute Fixed 

Income Teams
$1,553

Multi-Advisor Private Funds Fundamental Value Managers (Global)
Nico Y. Mizrahi

Steven Romick, CFA
$407

Total $30,123

Total 

AUM 

$988m
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The International Value Team employs a single philosophy and process to manage a small group of strategies. 
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IVT strategies

International Value

(IVX)

 Mutual Fund: FPIVX
 Managed accounts

 Primarily non-US
 Indifferent to size, geography, or sector

 Around 30 holdings

World Value

(WV)

 Mutual Fund: FPRAX
 Managed accounts

 Maintain 20% US and non-US
 $2bn market cap and above

 Around 50 holdings

International Value Team
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High quality:

‒ Lend themselves to research and appraisal

‒ High barriers to entry/low risk of disruption

‒ Favorable market/competitive advantage

‒ Well-positioned within value chain

‒ Industries and companies with staying power

Well run:

‒ Ability to execute through challenging times

‒ Allocates capital in value-creative manner

‒ Owner oriented/alignment of interests

‒ Sound corporate governance

Financially strong:

■ Normalized economics:

‒ No long-term structural decline

‒ Returns on capital sustainably in excess of WACC

‒ Attractive cash flow generation profile

■ Robust balance sheet:

‒ Weather difficult conditions and get stronger over time

‒ Business fundamentals trump financial risk

Trading at high discounts to fair value:

■ PV of business’ long-term free cash flows

■ Valuation approach:

‒ DCF. Terminal value typically key

‒ Normalized, through-cycle profits

‒ EV multiple that reflects quality profile

‒ Other data points as “sanity checks”
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Investment philosophy

Both strategies employ the same philosophy and process. We are long-term fundamental value investors. We look globally 

for investment candidates that display the following characteristics:
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Like other teams at FPA, the International Value Team operates autonomously. We follow our own unique investment 

philosophy and process, and conduct our own proprietary research.

Our research team is made of several senior professionals with decades of industry experience, and a common pedigree of 

long-term fundamental investing.
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IVT structure

Jason Dempsey

 Senior Vice President
 International Analyst

John Madden

 Vice President

 International Analyst

John Harris

 Vice President
 International Analyst

Pierre O. Py

 Managing Director
 Portfolio Manager/ International Analyst

Gregory A. Herr

 Managing Director
 Portfolio Manager/ U.S. Analyst
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“If you asked me that question 25 years ago, I would have had a reasonably long list of things that I thought were important 

(…)

Today, I would say that number one is the character and quality of the investment principals. Number two is the character 

and quality of the investment principals. Number three… you get the idea. 

And you have to go further down the list before you get to some of the nuts and bolts. And I’m absolutely convinced that 

there is nothing more important than being partners with great people.”

David F. Swensen – Chief Investment Officer at Yale University

November 14, 2017
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IVT culture
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At the core of our process, we spend a considerable amount of time scouring markets overseas to find opportunities, 

meeting with hundreds of companies, building local intelligence networks, and establishing relationships that will later 

contribute to our third party research work.
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Trip responsibilities are indicative of anticipated 2018 travel plans and are subject to change. 

IVT’s research trip responsibilities 

Pierre Py

Trip #1 – German-Speaking EU

 Germany

 Holland

+

 Spain

 Italy

 Switzerland

 Other Central EU

Trip #2 – Scandinavia

 Sweden

 Denmark

 Finland

 Norway

Trip #3 – Old Asia

 Japan

 South Korea

John Madden

Trip #1 – German-speaking EU (i)

 Germany

 Holland

Trip #2 – Continental EU

 Spain

 Italy

 France

 Greece & 

Portugal

 Other EU

Trip #3 – New Asia

 Indonesia

 Philippines

 Singapore

 Malaysia

 Thailand

Trip #4 – Latin World

 Mexico

 LA North: Brazil/Peru/Colombia

 LA South: Chile/Argentina/Other

John Harris

Trip #1 – German-speaking EU (ii)

 Switzerland

 Other central EU

Trip #2 - Scandinavia

 Sweden

 Denmark

 Finland

 Norway

Trip #3 – Old Asia

 Japan

 South Korea

Trip #4 – Frontier Markets

 India

 Turkey

 Israel

 South Africa

 Other EMs

Trip #4 – North America

 Canada

Jason Dempsey

Trip #1 – English-speaking EU

 UK

 Ireland

Trip #2 – Oceania

 Australia

 New Zealand

Trip #3 – Greater China

 China (Mainland)

 Hong Kong

 Taiwan
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Over the past couple of decades, we have identified hundreds of businesses throughout the world that we would like to 

own, but they often trade at prices that are too high for us to become shareholders. 
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*For illustration purposes only: Approximate number of companies based upon ample liquidity for international companies ($500m market cap)

**Excluding the United States

IVT’s refined universe

ca. 
4,000

ca. 
2,000

ca. 1,000

ca. 300

ca.

1,000

Europe Asia Pacific

Investable Universe*

ca. 10k companies

“Focus List”

“Best-of-Breed List”

/ Coverage List

Americas**

ca. 
2,500

United States

300-400

75-100
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We consistently monitor these companies while patiently awaiting opportunities to purchase their stocks at a significant 

discount to their estimated intrinsic values. 
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Coverage is representative of current oversight.  

Companies and geographic regions assigned to the team may change over time.

IVT’s company coverage responsibilities

Pierre Py

Country Companies

Germany 25

Korea 9

Japan 29

Others 1

Total 64

Co-Coverage

Switzerland

Scandinavia

AU & NZ

UK & IRL

Key EMs

Total ca. 60

Jason Dempsey

Country Companies

UK 39

Ireland 9

Australia 15

NZ 6

China 9

Hong Kong 5

Taiwan 4

Canada 7

Total 94

John Madden

Country Companies

Holland 12

Spain 6

Italy 7

Indonesia 4

Philippines 3

Singapore 1

Malaysia 3

Thailand 3

France 24

Austria 1

Brazil 10

Peru 1

Chile 1

Mexico 8

Total 84

John Harris

Country Companies

Switzerland 24

Belgium 1

Sweden 8

Denmark 11

Finland 6

Norway 2

India 9

Turkey 2

Total 63

Greg Herr

Country Companies

USA ca. 100
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Research needs to happen ahead of opportunities. The Team is focused on consistently rolling out the same selection 

methodology in order to identify businesses it will invest in when their stocks trade at a discount.
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1”Best-of-Breed”, 2Discounted Cash Flow, 3Enterprise Value. 

One “manufacturing” process

Universe:

Thousands of companies

across sector and 

geographies

in “investable” markets

1. Company Meetings:

 Research trips

 Road shows

 Conferences

3. Screens:

 Business description

 Economics

 Valuation ratios

Fundamental Analysis:

 Risk of disruption

 Barriers to entry

 Competitive edge

 Market power

 Durability

Management Assessment:

 Ability to execute

 Capital allocation

 Owner mentality

 Governance

Financial Analysis:

 Secular profile

 Excess returns

 Cash generation

 Financial strength

Approved List:

 Qualitative 

selection criteria 

all met

Estimate of Fair 

Value:

 DCF2

 Normal profit

 EV3 multiple

Portfolio of Best

Ideas:

 Based on 

discount to 

intrinsic value

A. Idea Generation: B. Selection Criteria: C. Portfolio Construction:

Not for Redistribution
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For patient, long-term investors who have built conviction in a business and its management team, capital markets 

repeatedly provide opportunities to invest at discounted prices.

■ Find opportunities in numerous situations including:

‒ Fundamental changes affecting industry, market or business

‒ Management or corporate governance changes

‒ Corporate actions including change in scope of activity

‒ Under-followed or misunderstood companies

‒ Cyclical pressure and temporary business disruptions

■ Where capital markets typically go wrong:

‒ Short-term, paper-return focus. We own value-creative businesses

‒ Lack of knowledge of underlying fundamentals, make decisions based on noise and emotions

‒ Top-down: focus on names, macro trends, momentum and sentiment rather than company specifics

‒ Sensitivity to irrelevant considerations: index, geography (domicile), sector

■ Discount is NPV of future cash flows vs. price. Indifferent to source of discount. May include:

‒ Multiple “arbitrage.” Can be cyclical or more structural; macro-driven or more fundamental

‒ Normalization. Typically related to business or sector downturn, but also company turnarounds

‒ Short-term macro/geo-political fears

‒ “Transformative” opportunities. Critical to understand how business can structurally change in long-term
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A broad range of investment opportunities
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Going where value opportunities are 
Example: FPA International Value Fund (FPIVX)
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“Phase #1”

 EU crisis

 Multiple arbitrage opportunity

 High quality/weighted 

average multiple

 Large caps/diversified

 High discount/low cash

“Phase #2”

 Retrench as 

discounts unwind

 ~50% of the 

portfolio in 10 

names

 Lowest historical 

discount/40% 

cash

“Phase #3”

 EM/commodity 

downcycle

 Luxury/Oceania impacted

 Normalization opportunity

 Cyclical/Lower weighted 

average multiple

 Clustering

 High discount/low cash

“Phase 4”

 Geopolitical panic

 ST vs LT

 High quality/higher weighted 

average multiple

 Small caps/UK-

centric/diversified

 High discount/extreme low 

cash

 DD% assets invested in 2 days

 Biggest PM buy since 

inception

“Phase 5”

 “Transformative” 

opportunities

 High quality/high 

weighted average 

multiple

 Fast moving 

discount/relatively 

strong

 Most diversified 

portfolio since 

inception (caps 

included) 
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FPIVX: Over-performed on 1Y, 3Y, 5Y, and since inception

*Fund Inception: December 1, 2011. Periods greater than one year are annualized. Comparison to the MSCI ACWI ex US Index is for illustrative purposes only. The Fund does not include outperformance of any index or benchmark in its 

investment objectives. 

Past performance is no guarantee of future results and current performance may be higher or lower than the performance shown. This data represents 

past performance and investors should understand that investment returns and principal values fluctuate, so that when you redeem your investment it 

may be worth more or less than its original cost. Current month-end performance data may be obtained at www.fpafunds.com or by calling toll-free, 1-

800-982-4372. The Fund’s expense ratio as of the most recent prospectus is 1.28%. 
Source: Morningstar Direct. 

Trailing Performance (%)

As of Date: 3/31/2018 Since 12/1/11 5 Years 3 Years 1 Year YTD QTR

FPA International Value Fund 9.23 5.98 7.89 17.00 0.26 0.26

MSCI ACWI ex US 7.56 5.89 6.18 16.53 -1.18 -1.18

Average cash balance 32% 32% 30% 32% 32% 27%
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The International Value Fund seeks to provide above average capital appreciation over the long term while attempting to 

minimize the risk of capital loss.

■ “Above average capital appreciation”: Higher return than international equity market (e.g. MSCI ACW x-U.S. Index)

■ “Long-term”: At least five years, but preferably a full market cycle (e.g. 2000 equity market peak to the 2007 peak)

■ “Minimize the risk of capital loss”: 

‒ Strive to only invest in high quality, well-run, financially strong businesses with high margin of safety

‒ Flexibility to have less capital at risk in the absence of compelling investment opportunities
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FPIVX: Delivered on stated objectives

Source: FPA and Morningstar Direct.  As of March 31, 2018. 

*Performance of the long equity segment of the Fund is presented gross of investment management fees, transactions costs, and Fund operating expenses, which if included, would reduce the returns presented. MSCI ACWI ex-US index is used 

for illustrative purposes only.  The Fund does not include outperformance of any benchmark in its investment objectives. Past performance is no guarantee of future results. 

Market-beating returns Significant alpha vs. Index Less fundamental risk

Annualized total return since inception Average capital at risk since inceptionAnnualized total equity return since inception

9.23%

7.56%

0%

2%

4%

6%

8%

10%

FPIVX MSCI ACWI ex-
US

15.52%

7.56%

0%

4%

8%

12%

16%

20%

FPIVX long equity
performance*

MSCI ACWI ex-
US

68%

100%

0%

20%

40%

60%

80%

100%

FPIVX MSCI ACWI ex-
US
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The Team has consistently identified businesses whose fundamental strength and future free cash flow generation were 

significantly under-valued by equity markets. This helped drive highly differentiated returns with our stock holdings 

annualizing close to 16% since the inception of the Fund.
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Source: FPA and Morningstar Direct.

*Annualized as of March 31, 2018. **Inception of the Fund is December 1, 2011. ***Performance of the long equity segment of the Fund is presented gross of investment management fees, transactions costs, and Fund operating expenses, 

which if included, would reduce the returns presented. Comparison to the MSCI ACWI ex US Index is for illustrative purposes only.  The Fund does not include outperformance of any index or benchmark in its investment objectives. 

Past performance is no guarantee of future results.

FPIVX: Security selection drove differentiated returns

Since 

12/1/11

QTR 2017 2016 2015 2014 2013 2012 2011**

FPIVX, net % 9.23% 0.26% 27.12% 9.05% -6.34% -9.19% 18.00% 24.04% 1.10%

FPIVX, gross % 10.66% 0.55% 28.76% 10.47% -5.02% -7.98% 19.53% 25.64% 1.20%

Average cash balance 32% 27% 32% 24% 32% 36% 38% 30% NM

FPIVX long equity*** 15.52% 1.10% 43.36% 13.67% -7.10% -12.12% 31.21% 36.57% 3.46%

MSCI ACWI Ex-USA 7.56% -1.18% 27.19% 4.50% -5.66% -3.87% 15.29% 16.83% -1.12%
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FPA Paramount Fund (FPRAX): 
Over-performed on 1Y and 3Y

Calculated using Morningstar Direct. Periods greater than one year are annualized. Comparison to the MSCI ACWI Index is for illustrative purposes only. The Fund does not include outperformance of any index or benchmark in its investment 

objectives.

Past performance is no guarantee of future results and current performance may be higher or lower than the performance shown. This data represents 

past performance and investors should understand that investment returns and principal values fluctuate, so that when you redeem your investment it 

may be worth more or less than its original cost. Current month-end performance data may be obtained at www.fpafunds.com or by calling toll-free, 1-

800-982-4372. Expense ratio as of most recent prospectus is 1.29%. 
*The Fund transitioned to its current investment strategy on September 1, 2013. Performance prior to that date reflects performance of the prior portfolio managers and investment strategy and is not indicative of performance for any subsequent 

periods.

Trailing Performance (%)

As of Date: 3/31/18 10 Years* 5 Years* Since 9/1/13* 3 Years 1 Year YTD QTD

FPA Paramount Fund, Inc. 8.47 8.09 7.81 9.66 19.39 0.86 0.86

MSCI ACWI 5.57 9.20 9.57 8.12 14.85 -0.96 -0.96
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IVT vs. Selected Peers
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Overview:

■ 33 disclosed holdings

■ Top 10 ca. 30% of assets and 40% of invested portion. Top 5 ca. 20% 

and 25%, respectively

■ Weighted average discount to fair value >30%

■ Weighted average market cap ca. $28bn. Range from ca. $500m to 

>$200bn

■ Indifferent to size, geography, and sector

Geographic Analysis:

■ Mostly in Europe, primarily UK

■ Emerging Markets in low teens % of assets

■ Some attractive opportunities in Pacific Basin

Sector Analysis:

■ Some exposure to Financials

■ Heavily geared toward Industrials

■ Geared toward cash generative, capital light businesses like services 

and consumer goods

■ Notable exposure to IT, including ERP software providers

■ GICS not always relevant. Industrials and IT too broad to reflect eclectic 

nature of portfolio
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FPIVX portfolio profile as of March 31, 2018

*Sector and geographic allocations exclude cash/cash equivalents. Portfolio composition will change due 

to ongoing management of the Fund.

Geographic allocation* (% of invested portion):

Sector allocation* (% of invested portion):

Europe
72.9%

Emerging 
Markets

20.7%

Pacific 
Basin

6.4%

0.0%

2.9%

3.6%

9.0%

15.4%

16.9%

17.5%

34.7%

Real Estate

Materials

Financials

Health Care

Consumer Discretionary

Consumer Staples

Information Technology

Industrials
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Overview:

■ Circa 98% invested

■ 48 disclosed positions. Top 10 account for about 27% of total assets

■ $75bn weighted average market cap (approx. $2bn to >$700bn)

Geographic Analysis:

■ Most exposure to Europe and U.S. 

■ Geography agnostic

Sector Analysis:

■ Favor capital-light businesses including services, robust industrials, 

and consumer goods. 

■ Technology exposure reflects strength of fundamentals. Not a call on 

technology developments

■ Sector agnostic
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FPRAX portfolio profile as of March 31, 2018

Source: Capital IQ. Sector classification scheme reflects GICS (Global Industry Classification Standard). Portfolio composition will change due to ongoing management of the Fund.

Europe
62.2%

Emerging 
Markets

10.5%

Pacific 
Basin

3.4%

North 
America

23.9%

2%

3%

7%

17%

20%

21%

29%

Energy

Financials

Health Care

Consumer Staples

Consumer Discretionary

Information Technology

Industrials

Geographic allocation* (% of invested portion):

Sector allocation* (% of invested portion):
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We managed to stay ahead in one of longest and strongest rallies despite risk-averse approach.

Risks of permanent capital destruction seem to outweigh opportunities to over-perform. However, we think differentiated 

returns could be generated in next few years by staying true to our investment approach.

■ Continue to perform without following the crowd:

‒ Off-the-beaten path, under-covered, often smaller companies

‒ Industries, marketplaces, and businesses experiencing structural changes or unique secular trends

‒ Contrarian or differentiated angles

‒ Management or governance changes

‒ Cyclically dislocated sectors or markets

■ Avoid high-cycle mistakes and sources of future capital destruction:

‒ Trading margin of safety for positive short-term momentum

‒ Trading quality for optically cheap valuations

‒ Over-estimating management in favorable conditions

‒ Tolerating higher levels of financial leverage

‒ Minimizing importance of research work and fundamental analysis

■ Leverage our unique attributes as opportunities arise:

‒ Long-term focus and valuation discipline: Short-term volatility does not equate capital impairment

‒ Demand quality: Well-run, financially robust companies with sustainable business models can withstand temporary disruptions and gain strength through 

difficult times 

‒ Hold cash in absence of suitable opportunities: Not a forced-seller at low prices, and positioned to buy more of holdings at cheaper prices or additional 

quality businesses at bargain basement prices
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Important disclosures

These views may differ from other portfolio managers and analysts of the firm as a whole, and are not intended to be a forecast of future events, a guarantee of future results or investment advice. Any mention of individual securities or sectors 

should not be construed as a recommendation to purchase or sell such securities, and any information provided is not a sufficient basis upon which to make an investment decision. The information provided does not constitute, and should not be 

construed as, an offer or solicitation with respect to any securities, products or services discussed. Future events or results may vary significantly from those expressed and are subject to change at any time in response to changing circumstances 

and industry developments. This information and data has been prepared from sources believed reliable, but the accuracy and completeness of the information cannot be guaranteed and is not a complete summary or statement of all available 

data.

You should consider the Fund's investment objectives, risks, and charges and expenses carefully before you invest. The Prospectus details the Fund's objective and policies and other matters of interest to the prospective 

investor. Please read this Prospectus carefully before investing. The Prospectus may be obtained by visiting the website at www.fpafunds.com, by calling toll-free, 1-800-982-4372, or by contacting the Fund in writing. 

Past performance is no guarantee of future results and current performance may be higher or lower than the performance shown. This data represents past performance and investors should understand that investment returns 

and principal values fluctuate, so that when you redeem your investment it may be worth more or less than its original cost. The Funds’ expense ratios as of their most recent prospectus’ are 1.28% for FPA International Value 

Fund and 1.29% for FPA Paramount Fund. Current month-end performance data may be obtained at www.fpafunds.com or by calling toll-free, 1-800-982-4372.

Paramount Fund transitioned to its current investment strategy on September 1, 2013. Performance prior to that date reflects performance of the prior portfolio managers and is not indicative of performance for any subsequent 

periods.

Portfolio composition will change due to ongoing management of the Fund.  Any mention of individual securities or sectors should not be construed as a recommendation to purchase or sell such securities, and any information provided is not a 

sufficient basis upon which to make an investment decision. It should not be assumed that future investments will be profitable or will equal the performance of the security examples discussed. The portfolio holdings as of the most recent quarter-

end may be obtained at www.fpa.com.

Investments in mutual funds carry risks and investors may lose principal value.  Stock markets are volatile and can decline significantly in response to adverse issuer, political, regulatory, market, or economic developments. The Fund may 

purchase foreign securities, including American Depository Receipts (ADRs) and other depository receipts, which are subject to interest rate, currency exchange rate, economic and political risks.  Foreign investments, especially those of 

companies in emerging markets, can be riskier, less liquid, harder to value, and more volatile than investments in the United States. Adverse political and economic developments or changes in the value of foreign currency can make it more 

difficult for the Fund to value the securities. Differences in tax and accounting standards, difficulties in obtaining information about foreign companies, restrictions on receiving investment proceeds from a foreign country, confiscatory foreign tax 

laws, and potential difficulties in enforcing contractual obligations, can all add to the risk and volatility of foreign investments. 

Value securities, including those selected by the Fund’s portfolio managers, are subject to the risks that their intrinsic value may never be realized by the market and that their prices may go down. In addition, value style investing may fall out of 

favor and underperform growth or other styles of investing during given periods. Securities selected by the portfolio managers using a value strategy may never reach their intrinsic value because the market fails to recognize what the portfolio 

managers consider to be the true business value or because the portfolio managers have misjudged those values.

The Fund is non-diversified and may hold fewer securities than a diversified fund because it is permitted to invest a greater percentage of its assets in a smaller number of securities. Holding fewer securities increases the risk that the value of the 

Fund could go down because of the poor performance of a single investment.  In addition, small- and mid-cap securities involve greater risks and can fluctuate in price more than larger company securities.
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Important disclosures (continued)

Index Definitions  

The MSCI All Country World Index is a free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of developed and emerging markets. The MSCI ACWI consists of 44 country indices 

comprising 23 developed and 21 emerging market country indices. 

The MSCI ACWI ex US Index is a float-adjusted market capitalization index that is designed to measure the combined equity market performance of developed and emerging market countries excluding the United States.

Indices do not reflect any commissions or fees which would be incurred by an investor purchasing the underlying securities. You cannot invest directly in an Index.

Other Definitions

Return on Capital Employed = Earnings Before Interest and Tax (EBIT) / Capital Employed. 2EBITDA (Earnings before Interest Tax Depreciation and Amortization ) is essentially net income with interest, taxes, depreciation, and amortization 

added back to it, and can be used to analyze and compare profitability between companies and industries because it eliminates the effects of financing and accounting decisions.

The FPA Funds are distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI, 53212.
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