
You should consider the Fund's investment objectives, risks, and charges and expenses carefully 
before you invest. The Prospectus details the Fund's objective and policies and other matters of 
interest to the prospective investor. Please read this Prospectus carefully before investing. The 
Prospectus may be obtained by visiting the website at www.fpa.com, by calling toll-free,  
1-800-982-4372, or by contacting the Fund in writing. 

Average Annual Total Returns (%) 

As of Date: 6/30/18 1 Year YTD QTD 10 Years* 5 Years*
FPA U.S. Value Fund, Inc. 3.13 1.31 3.29 8.05 6.88

S&P 500 14.37 2.65 3.43 10.17 13.42

US OE Large Blend 12.58 1.58 2.68 9.08 8.59

Russell 2500 16.24 5.46 5.71 10.74 12.29

Periods greater than one year are annualized. Performance is calculated on a total return basis which 
includes reinvestment of all distributions. Comparison to any Index is for illustrative purposes only.  The 
Fund does not include outperformance of any index or benchmark in its investment objectives. 

The Adviser has agreed to reduce its investment advisory fee to the extent necessary to reimburse the 
Fund for any annual expenses in excess of 1.5% of the first $30 million and 1% of the remaining average 
net assets of the Fund for the year. This agreement is coterminous with the Investment Advisory 
Agreement which may be terminated by the Board, the vote of a majority of the Fund's shareholders or 
the Adviser. 

Past performance is no guarantee of future results and current performance may be higher or 
lower than the performance shown. This data represents past performance and investors should 
understand that investment returns and principal values fluctuate, so that when you redeem your 
investment it may be worth more or less than its original cost. The Fund’s expense ratio as of its 
most recent prospectus is 1.13%. Current month-end performance data may be obtained at 
www.fpa.com or by calling toll-free, 1-800-982-4372. 

*On September 1, 2015, the Fund changed its name to FPA U.S. Value Fund, Inc., and the current
portfolio manager assumed management of the Fund on that date. Contemporaneous with this 
change, the Fund transitioned to its current investment strategy. Performance prior to September 
1, 2015 reflects the performance of the prior portfolio manager and investment strategy. 
Performance prior to September 1, 2015 is not indicative of performance for any subsequent 
periods. The transition took place during time period from September 1, 2015-September 30, 2015. 

Please see important disclosures at the end of the commentary. 

FPA U.S. Value Fund, Inc. 
Second Quarter 2018 Commentary

http://www.fpa.com/
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Introduction 
 
In the second quarter of 2018, the Fund’s performance was 3.29%. It underperformed the total return of 
the S&P 500 Index (the “Index”) only slightly, by 0.14%. 
 
Despite the increased volatility in the market, from a fundamental perspective, not much has changed 
over the past few months. As a result, we continue to keep our focus on finding high-quality, growing 
businesses at attractive valuations. 
 
Portfolio Commentary 
 
Compared to the broader market, we believe our portfolio is of higher quality and has greater potential for 
earnings growth. 
 

  FPA U.S. Value 
Fund S&P 500 

Large Capitalization  86.7%  97.6%  
Top 5 Holdings 25.8%  16.0%  
Top 10 Holdings 37.6%  21.2%  
Foreign Securities 9.4%  0.0%  
12-Month Forward P/E1 18.6x 17.2x 
Price/Book 3.9x 3.3x 
Return on Equity 21.6% 19.3% 
EPS Growth Historical (2-year, $-weighted median) 17.7% 13.5% 
EPS Growth Forecast (2-year, median) 13.7% 10.5% 
Revenue Growth Historical (2-year, $-weighted median) 13.0% 10.0% 
Revenue Growth Forecast  (2-year, median) 12.9% 9.4% 
Debt/Equity 1.2x 1.3x 
Median Market Cap (billions) $91.6  $20.7  
Weighted Average Market Cap (billions) $300.1 $217.4 

 
Source: FPA, Mellon 
 
As of June 30, 2018, the Fund was invested in 64 companies (61 of which are disclosed), including 49 
disclosed that are in the Index. Moreover, the 49 disclosed positions in common make up approximately 
32% of the Index weighting. A large portion of this overlap can be explained by the Fund’s positions in 
various IT companies such as Apple, Alphabet, Facebook and Microsoft that carry large weighting in the 
Index. We continue to find value in these high quality businesses that trade at undemanding multiples 
given their above average growth. 
 
Additionally, a majority of the 49 disclosed positions in common with index are overweight in the Fund 
relative to the Index. The Fund’s remaining 12 investments are predominantly large-cap foreign 
companies. Combined, these 12 companies make up 12.7% of the portfolio. Cash is 7.0%. As a result, 
the Fund continues to have a high active share2 compared to the Index. [Backup 4] 
 
In terms of geography, 83.6% of the portfolio is invested in U.S. companies, while 9.4% is invested in 
foreign equities. By market capitalization, 86.7% of the disclosed portfolio is invested in large-cap 

                                                           
1 P/E (Price-to-Earnings Ratio) is a ratio used to value a company by measuring its current share price relative to its 
per-share earnings. 
2 Active share is a measure of the Fund’s holdings that differ from its benchmark holdings. 
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companies, with approximately one-third of the portfolio invested in mega-caps—companies with market 
values above $200 billion. The portfolio’s weighted average market cap is approximately $300 billion, 
while the Fund’s median market cap is approximately $92 billion. 

Regarding portfolio concentration, the Fund’s top five positions make up 25.8% of the portfolio compared 
to approximately 16.0% for the Index. The Fund’s top 10 disclosed positions make up 37.6% of the 
portfolio versus 21.2% for the Index. Over time, our goal is to reduce the weighting of some of the Fund’s 
largest positions and increase the weighting of some of the Fund’s smallest positions as our conviction 
increases. 

From a sector exposure standpoint, the portfolio has investments in six of the 11 sectors in the Index. 
Combined, those six sectors make up 78.9% of the S&P 500 and 93.0% of the Fund’s portfolio. Relative 
to the Index, the portfolio is similarly weighted in consumer discretionary, financials and materials; 
overweight information technology and industrials; and underweight healthcare. The Fund currently does 
not have any investments in consumer staples, energy, utilities, real estate and telecommunications 
services. Collectively, those five sectors make up 21.1% of the S&P 500.  

Sector FPA U.S. Value 
Fund S&P 500 

Information Technology 35.2% 26.0% 
Industrials 17.1% 9.5% 
Financials 12.7% 13.8% 
Consumer Discretionary 11.9% 12.9% 
Health Care 9.9% 14.1% 
Materials 1.5% 2.6% 
Real Estate 0.0% 2.9% 
Consumer Staples 0.0% 7.0% 
Energy 0.0% 6.3% 
Utilities 0.0% 2.9% 
Telecommunication Services 0.0% 2.0% 
Total 88.3% 100.0% 
Other 4.7% 
Call Options -0.2% 
Cash and equivalents (net of liabilities) 7.2% 

Source: FPA, Mellon 

Q2 2018 Winners and Losers3 

Winners Losers 

Facebook Morgan Stanley 
Alphabet Lennar  
Apple Baidu 
Madison Square Garden Comcast 
Twenty First Century Fox Arconic 

3 Reflects top five contributors and top five detractors to the Fund’s performance based on contribution-to-return 
basis. Contribution is presented as the gross of investment management fees, transactions costs, and Fund 
operating expenses, which if included, would reduce the returns presented. This is not a recommendation for a 
specific security and these securities may not be in the Fund at the time you receive this report. Past performance 
does not guarantee future results.  
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Facebook (NASDAQ: FB) was one of the Fund’s biggest winners in the second quarter. We discussed 
the company in the Q1 2018 commentary, as it was one of the Fund’s largest detractors that quarter. Its 
share price declined 9.45% in the first quarter largely due to negative headlines about Cambridge 
Analytica’s collection of Facebook user data. 

We explained that we view FB as arguably one of the world’s best businesses, and that we made an 
investment in the company at a compelling valuation. To that end, we increased our position size from 
3.5% of the portfolio at the end of Q1 2018 to 5.0% in April 2018. Thanks in large part to a strong Q1 
2018 earnings report, FB appreciated 21.69% in Q2 2018, which contributed to the position size 
increasing to 6.1% of the Fund’s portfolio by the end of the second quarter. 

The bottom line is FB is a fast-growing cash-flow machine. In Q4 2017, FB grew revenue 47% and 
operating profit by 61%. Despite negative headline news, FB followed that impressive quarter with 
revenue growth that accelerated to 49% in Q1 2018, while its operating profit grew 64%. Monthly active 
users (MAUs) increased by 13%, while average revenue per user (ARPU) grew by 31%, up from 28% 
growth in Q4 2017. Its operating margin expanded to 46%, from 41% in Q1 2017. 

We do not expect the company to continue growing earnings at a 60%+ pace going forward. However, if 
FB can continue to grow EPS at a rate of roughly 20% over the next few years (in line with market 
consensus expectations), by the end of 2019 FB could have net cash equal to approximately 15% of its 
current market cap, and excluding net cash, the stock could be trading at less than 15x forward 
unlevered, after-tax earnings.  

Another thing to keep in mind is that Instagram, which recently reached over 1.0 billion MAUs, is 
continuing to grow at a robust rate and is reaching an increasing level of scale. Therefore, Instagram 
should help further diversify FB’s business as it delivers an increasingly larger share of FB’s earnings 
growth going forward. Additionally, FB has yet to monetize Messenger and WhatsApp, two of its biggest 
platforms, with over 1.3 billion MAUs each. 

One of the Fund’s largest detractors in the quarter was Lennar (NYSE: LEN), which became the nation’s 
second-largest homebuilder after its recent acquisition of CalAtlantic. Its share price has declined along 
with other homebuilders’ stock prices largely due to market fears that continued rising interest rates and 
escalating home prices could make housing less affordable.  

In our opinion, Lennar has been and continues to be a well-run company under the helm of Stuart Miller, 
executive chairman and former CEO for the past 21 years. Stuart’s father, Leonard Miller, founded the 
company in 1956. The Miller family maintains control of the company through super voting class B 
shares. Importantly, Stuart Miller beneficially owns over $1.0 billion of Lennar shares. Therefore, we 
believe his economic interests align with ours.  

Miller believes scale is a major advantage in the homebuilding business. To that end, Lennar purchased 
WCI in 2017 and CalAtlantic earlier this year. Pro forma for these merger synergies, LEN trades at 
approximately 8x forward EPS. As LEN moves increasingly towards a less capital-intensive business 
model akin to NVR (NYSE: NVR), we believe the right valuation metric to focus on will be its P/E as 
opposed to book or tangible book value. That said, LEN trades at an undemanding 1.3x book value and 
1.8x tangible book value. This compares favorably to NVR’s valuation of approximately 15x forward EPS, 
7.3x book value and 7.6x tangible book value. 

Homebuilding is becoming a fundamentally better business than it was in the past. Aside from NVR, most 
homebuilders historically reinvested the bulk of their free cash flow back into land development so they 
could continue to grow their business. NVR’s core business model is to purchase developed lots right 
before it can build on them. This helps translate into superior return on invested capital (ROIC) and free-
cash-flow per share growth, which has resulted in the market consistently rewarding it with a higher P/E 
multiple compared to its peers. With NVR envy, homebuilders like LEN are moving towards a more asset 
light model whereby it will only hold a normalized two-to-three year land supply going forward. 

Another positive aspect for this fragmented industry is the move toward increasing consolidation. The 
largest homebuilders enjoy important efficiencies of scale that should increase over time and lead to 
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better operating margins. Aside from the obvious corporate overhead savings, we believe that LEN 
should gain some important, but less obvious advantages from its recent acquisitions. These include 
attracting and retaining talent and getting ‘first looks’ on land deals. 

Additionally, there are other synergies to consider. Lennar has an Everything Included (EI) marketing 
model, where its standard homes include premium features such as granite countertops and stainless-
steel appliances instead of charging buyers for those upgrades like other homebuilders. The strategy 
creates the perception of a better value proposition for the buyer and results in a more even production 
flow, therefore reducing build times and labor costs, which increases ROIC. Furthermore, a more 
consistent approach to design and interiors allows for better purchasing power on a narrower set of 
materials—everything from doorknobs to tiles and lumber. As a result, LEN will convert 70% of the 
acquired CalAtlantic communities to this methodology. 

Lastly, there is a re-branding effort underway at CalAtlantic. The lower-end price points will likely use the 
Lennar brand while the higher-end price points will use the Village Builder brand where available. This will 
result in lower marketing costs as brands are streamlined. At the same time, design centers that 
CalAtlantic previously had will be phased out, which will also reduce selling, general and administrative 
costs. 

While we have made the investment case for Lennar, a large part of the investment thesis relates to the 
industry. We believe that sales of new homes should grow at an above-average rate over the next 
number of years compared to the prior decade, even if mortgage rates and home prices continue to rise a 
bit. Over the past 10 years, new home construction completions have averaged 862,890 compared to 
1,542,263 from 1968-2007. New housing units are required to replace aging housing stock and meet new 
demand from population growth. The slowdown in home building over the last decade has produced a 
shortage of homes in various parts of the U.S., further boosting demand. 

To put the current state of the housing market into perspective, the 30-year mortgage rate is around 
4.6%, which compares favorably to the average of approximately 5.8% over the last 50 years. The 
National Association of Realtors’ Housing Affordability Index stood at 145.5 in April 2018. That is higher 
than the long-term average of 127 (higher is better). Furthermore, if you look at the data by region, the 
Midwest stood at 183.6, with the Northeast at 160.2 and the South at 147.9. Only the West, at 104.6, is at 
‘warning’ levels. Specifically, on Home Depot’s Q1 2018 earnings call on May 15, Chief Financial Officer 
Carol Tome called out two concerning markets, Denver and Seattle, “that have seen extraordinary 
expansion of home price appreciation.” 

One persistent issue that many would-be borrowers face is the difficulty in securing a mortgage. Bank 
lending standards remain stringent, particularly for those without meaningful W-2 income in relation to a 
prospective mortgage payment. A growing number of people are earning part of their income through the 
gig economy, thanks in part to companies such as Uber, Lyft, Amazon, GrubHub, Instacart and Etsy. 
Others are becoming digital entrepreneurs via apps and content developed and distributed through 
platforms such as Apple’s iTunes store and Alphabet’s YouTube, respectively. However, banks generally 
give such earnings less weight compared to more traditional employment income when they assess 
mortgage creditworthiness. Until banks’ lending practices change with the technological times, a smaller 
percentage of the U.S. population will be able to qualify for a home mortgage. 

However, people still need a place to live. So long as families can afford the rent, more housing units 
should be built, and more of these units are likely to be rentals as opposed to owner-occupied. That trend 
has already begun. In 2017, 63.9% of all housing units were owner-occupied, down from 66.9% in 2010.  
Today, more than ever before, there is a lot of private and public capital flowing into rentals. Provided the 
economics make sense, stringent lending standards on housing units should not be a major impediment 
for new housing construction. 

Closing 

We are optimistic that our portfolio will generate good absolute and relative returns compared to the Index 
going forward. 
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We look forward to delivering value for fellow shareholders over the coming years. Thank you for your 
confidence and continued support. 

Respectfully submitted, 

Gregory R. Nathan 
Portfolio Manager 

July 2018 
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Important Disclosures 

The views expressed herein and any forward-looking statements are as of the date of this publication and 
are those of the portfolio management team. Future events or results may vary significantly from those 
expressed and are subject to change at any time in response to changing circumstances and industry 
developments. This information and data has been prepared from sources believed reliable, but the 
accuracy and completeness of the information cannot be guaranteed and is not a complete summary or 
statement of all available data.  

Portfolio composition will change due to ongoing management of the Fund. References to individual 
securities are for informational purposes only and should not be construed as recommendations by the 
Fund, the portfolio manager, or the Distributor. It should not be assumed that future investments will be 
profitable or will equal the performance of the security examples discussed. The portfolio holdings as of 
the most recent quarter-end may be obtained at www.fpafunds.com.  

Investments in mutual funds carry risks and investors may lose principal value. Stock markets are volatile 
and can decline significantly in response to adverse issuer, political, regulatory, market, or economic 
developments. The Fund may purchase foreign securities, including American Depository Receipts 
(ADRs) and other depository receipts, which are subject to interest rate, currency exchange rate, 
economic and political risks; these risks may be heightened when investing in emerging markets. Small 
and mid-cap stocks involve greater risks and may fluctuate in price more than larger company stocks. 
Groups of stocks, such as value and growth, go in and out of favor which may cause certain funds to 
underperform other equity funds.  

Value style investing presents the risk that the holdings or securities may never reach their full market 
value because the market fails to recognize what the portfolio manager considers the true business value 
or because the portfolio manager has misjudged those values. In addition, value style investing may fall 
out of favor and underperform growth or other styles of investing during given periods.  

Index / Category Definitions 

Price-to-Book (P/B) - A ratio used to compare a stock's market value to its book value. It is calculated by 
dividing the current closing price of the stock by the latest quarter's book value per share.  

EPS (Earnings per share) is the portion of a company's profit allocated to each outstanding share of 
common stock. 

The S&P 500 Index includes a representative sample of 500 hundred companies in leading industries of 
the U.S. economy. The Index focuses on the large-cap segment of the market, with over 80% coverage of 
U.S. equities, but is also considered a proxy for the total market.  

Morningstar Large Blend Average consists of portfolios that invest in a variety of large US stocks. Stocks 
in the top 70% of the capitalization of the US equity market are defined as large-cap. The blend style is 
assigned to funds where neither growth nor value characteristics predominate.  

The Russell 2500 Index consists of the 2,500 smallest companies in the Russell 3000 total capitalization 
universe and is considered a measure of small to mid-capitalization stock performance. 

Indices are unmanaged, do not reflect any commissions or fees which would be incurred by an investor 
purchasing the underlying securities. Investors cannot invest directly in an index.  

Please consult your tax advisor regarding higher capital gains distributions due to a change in portfolio 
strategy.  

The FPA Funds are distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI, 
53212. 
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TICKER SHARES SECURITY COUPON RATE (%) MATURITY DATE MKT PRICE ($) MKT VALUE ($)
% OF NET 

ASSET VALUE

COMMON STOCKS
ABT 14,000 ABBOTT LABS 60.99 853,860                       1.1%
ACN 2,900 ACCENTURE PLC CL A* 163.59 474,411                       0.6%
ATVI 5,350 ACTIVISION BLIZZARD INC 76.32 408,312                       0.5%

ADS GY 1,675 ADIDAS AG* 218.32 365,686                       0.5%
ADBE 1,700 ADOBE SYS INC 243.81 414,477                       0.6%
AIR FP 24,250 AIRBUS SE* 117.08 2,839,278                    3.7%
BABA 2,225 ALIBABA GROUP HLDG LTD SP ADR 185.53 412,804                       0.5%
GOOG 5,700 ALPHABET INC CL C 1,115.65 6,359,205                    8.4%
AABA 11,150 ALTABA INC 73.21 816,292                       1.1%
AXP 3,900 AMERICAN EXPRESS COMPANY 98.00 382,200                       0.5%

ANTM 7,350 ANTHEM INC 238.03 1,749,521                    2.3%
AON 4,500 AON PLC 137.17 617,265                       0.8%
AAPL 17,000 APPLE INC 185.11 3,146,870                    4.1%
BIDU 4,700 BAIDU INC SPON ADR REP A 243.00 1,142,100                    1.5%
BAC 40,000 BANK OF AMERICA CORP 28.19 1,127,600                    1.5%

BRK/A 2 BERKSHIRE HATHAWAY INC-CL A 282,040.01 564,080                       0.7%
BLK 2,250 BLACKROCK INC 499.04 1,122,840                    1.5%
BA 2,500 BOEING CO 335.51 838,775                       1.1%

BKNG 185 BOOKING HOLDINGS INC 2,027.09 375,012                       0.5%
CBS 8,200 CBS CORP CLASS B NON VOTING 56.22 461,004                       0.6%

CERN 6,475 CERNER CORP 59.79 387,140                       0.5%
CSCO 31,800 CISCO SYSTEMS INC 43.03 1,368,354                    1.8%

C 32,750 CITIGROUP INC 66.92 2,191,630                    2.9%
DG 4,200 DOLLAR GENERAL CORP 98.60 414,120                       0.6%

DWDP 17,700 DOWDUPONT INC 65.92 1,166,784                    1.5%
EA 2,850 ELECTRONIC ARTS INC 141.02 401,907                       0.5%
FB 23,700 FACEBOOK INC CL A 194.32 4,605,384                    6.1%

FDX 7,700 FEDEX CORP 227.06 1,748,362                    2.3%
HCA 4,200 HCA HOLDINGS INC 102.60 430,920                       0.6%
HD 4,400 HOME DEPOT INC 195.10 858,440                       1.1%

HON 9,100 HONEYWELL INTL INC 144.05 1,310,855                    1.7%
IR 12,700 INGERSOLL-RAND PLC* 89.73 1,139,571                    1.5%

IQV 3,725 IQVIA HLDGS INC 99.82 371,830                       0.5%
JPM 16,000 JPMORGAN CHASE & CO 104.20 1,667,200                    2.2%
KKR 35,000 KKR & CO LP 24.85 869,750                       1.1%
LH 4,750 LABORATORY CORP AMER HLDGS 179.53 852,768                       1.1%

LEN 15,900 LENNAR CORP CL A 52.50 834,750                       1.1%
LOW 13,500 LOWE'S COS INC 95.57 1,290,195                    1.7%

MC FP 1,100 LVMH MOET HENNESSY* 333.06 366,362                       0.5%
MSG 4,025 MADISON SQUARE GARDEN CO  A 310.19 1,248,515                    1.6%
MAR 2,800 MARRIOTT INTL INC 126.60 354,480                       0.5%
MA 5,700 MASTERCARD INCORPORATED CL A 196.52 1,120,164                    1.5%

MDT 8,950 MEDTRONIC INC* 85.61 766,210                       1.0%
MSFT 27,000 MICROSOFT CORP 98.61 2,662,470                    3.5%

FPA U.S. Value Fund, Inc.
Portfolio Holdings

06/30/18

7



TICKER SHARES SECURITY COUPON RATE (%) MATURITY DATE MKT PRICE ($) MKT VALUE ($)
% OF NET 

ASSET VALUE

FPA U.S. Value Fund, Inc.
Portfolio Holdings

06/30/18

MS 11,400 MORGAN STANLEY 47.40 540,360                       0.7%
NPSNY 8,325 NASPERS LTD SPONSORED ADR 50.12 417,249                       0.6%

NOC 2,350 NORTHROP GRUMMAN CORP 307.70 723,095                       1.0%
ORLY 1,650 O'REILLY AUTOMOTIVE, INC. 273.57 451,391                       0.6%

OTHER 3,625,888                    4.7%
PYPL 4,700 PAYPAL HLDGS INC 83.27 391,369                       0.5%
RTN 3,650 RAYTHEON CO 193.18 705,107                       0.9%
RCL 7,250 ROYAL CARIBBEAN CRUISES LTD 103.60 751,100                       1.0%
TEL 8,250 TE CONNECTIVITY LTD 90.06 742,995                       1.0%

TCEHY 15,800 TENCENT HLDGS LTD ADR 50.25 793,950                       1.1%
TMO 2,350 THERMO FISHER SCIENTIFIC INC 207.14 486,779                       0.7%
FOXA 15,000 TWENTY FIRST CENTURY FOX A 49.69 745,350                       1.0%
UNP 9,800 UNION PACIFIC CORP 141.68 1,388,464                    1.8%
UPS 7,700 UNITED PARCEL SERVICE INC CL B 106.23 817,971                       1.1%
UTX 12,350 UNITED TECHNOLOGIES CORP 125.03 1,544,121                    2.0%
UNH 6,500 UNITEDHEALTH GROUP INC 245.34 1,594,710                    2.1%

V 10,650 VISA INC - CL A 132.45 1,410,593                    1.9%
WLTW 4,100 WILLIS TOWERS WATSON PLC 151.60 621,560                       0.8%

TOTAL EQUITIES 70,651,801                  93.0%

CALL OPTIONS
(800) ACCENTURE PLC CL A 01/18/2019 10.90 (8,720)                         0.0%
(600) BOEING CO 01/18/2019 9.32 (5,592)                         0.0%

(4,200) DOLLAR GENERAL CORP 01/18/2019 9.70 (40,740)                       -0.1%
(4,200) HCA HEALTHCARE INC 01/18/2019 5.80 (24,360)                       0.0%

(700) HOME DEPOT INC 01/18/2019 11.83 (8,281)                         0.0%
(2,300) MASTERCARD INCORPORATED CL A 01/18/2019 8.40 (19,320)                       0.0%
(1,600) O'REILLY AUTOMOTIVE, INC. 01/18/2019 16.60 (26,560)                       0.0%
(9,800) UNION PACIFIC CORP 01/18/2019 6.20 (60,760)                       -0.1%

TOTAL CALL OPTIONS (194,333)                     -0.2%

U.S GOVERNMENT AND AGENCIES
3,000,000 US TREASURY NOTE 1.250 11/15/2018 99.70 2,991,117                    3.9%

TOTAL US GOVT AND AGENCIES 2,991,117                    3.9%

REPURCHASE AGREEMENTS
1,443,000         STATE STREET BANK/FICC REPO 0.35 07/02/2018 1,443,000                    1.9%

TOTAL REPURCHASE AGREEMENTS 1,443,000                    1.9%

CASH & EQUIVALENTS (NET OF LIABILITIES) 1,081,265                    1.4%
TOTAL CASH & EQUIVALENTS 5,515,382                    7.2%

TOTAL NET ASSETS 75,972,850                  100.0%

NO. OF EQUITY POSITIONS 61
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TICKER SHARES SECURITY COUPON RATE (%) MATURITY DATE MKT PRICE ($) MKT VALUE ($)
% OF NET 

ASSET VALUE
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Portfolio Holdings
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* Indicates Foreign Security

Portfolio Holding Submission Disclosure

You should consider the Fund’s investment objectives, risks, and charges and expenses carefully before you invest. The Prospectus details the Fund's 
objectiveand policies, sales charges, and other matters of interest to theprospectiveinvestor. Please read this Prospectus carefully before investing. The 
Prospectus may be obtained by visiting the website at www.fpa.com, by email at crm@fpa.com, toll-free by calling 1-800-982-4372 or by 
contacting the Fund in writing.          

Investments in mutual funds carry risks and investors may lose principal value. Stock markets are volatile and can decline significantly in response to adverse issuer, political, regulatory, market,
or economic developments. The Fund may purchase foreign securities including American Depository Receipts (ADRs) and other depository receipts, which are subject to interest rate, currency
exchange rate, economic and political risks; this may be enhanced when investing in emerging markets. Small and mid- cap stocks involve greater risks and they can fluctuate in price more than
larger company stocks. Groups of stocks, such as value and growth, go in and out of favor which may cause certain funds to underperform other equity funds.          

Portfolio composition will change due to ongoing management of the fund. References to individual securities are for informational purposes only and should not be construed as
recommendations by the Funds, the Portfolio Managers or Distributor.         

Please consult your tax advisor regarding higher capital gains distributions due to a change in portfolio strategy.         

The FPA Funds are distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI, 53212.         
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