
 

 

 

 

 

You should consider the Fund's investment objectives, risks, and charges and expenses carefully 
before you invest. The Prospectus details the Fund's objective and policies and other matters of 
interest to a prospective investor. Please read the Prospectus carefully before investing. The 
Prospectus may be obtained by visiting the website at www.fpa.com, by calling toll-free, 1-800-982-
4372, or by contacting the Fund in writing. 
 

Average Annual Total Returns (%) 
 

As of Date: 3/31/2020 3 Years 1 Year YTD QTD 
10 
Years* 

5  
Years* 

FPA U.S. Value Fund, Inc. (‘Fund’) 1.14 -4.15 -17.64 -17.64 7.24 0.06 

S&P 500 5.10 -6.98 -19.60 -19.60 10.53 6.73 

Morningstar Large Blend Average 2.87 -9.88 -20.89 -20.89 8.35 4.27 

Russell 2500 -3.10 -22.47 -29.72 -29.72 7.73 0.49 

Periods greater than one year are annualized. Fund performance is shown net of all fees and expenses. 
Fund performance is calculated on a total return basis which includes reinvestment of all distributions. Fund 
performance does not reflect the deduction of taxes that a shareholder would pay on Fund distributions or 
the redemption of Fund shares, which would lower these returns. Comparison to any index is for illustrative 
purposes only. An investor cannot invest directly in an index. The Fund does not include outperformance 
of any index or benchmark in its investment objectives. 

Past performance is no guarantee of future results and current performance may be higher or lower 
than the performance shown. This data represents past performance and investors should 
understand that investment returns and principal values fluctuate, so that when you redeem your 
investment it may be worth more or less than its original cost. The Fund’s net expense ratio as of 
its most recent prospectus 1.20%. Current month-end performance data, which may be lower or 
higher than the performance data quoted, may be obtained at www.fpa.com or by calling toll-free, 
1-800-982-4372. 

The total expense ratio is 1.37% (as of most recent prospectus). The Investment Advisory Agreement 
(“IAA”) between the Fund and FPA requires FPA to reduce its investment advisory fee to the extent 
necessary to reimburse the Fund for any annual expenses (exclusive of interest, taxes, the cost of 
brokerage and research services, legal expenses related to portfolio securities, and extraordinary expenses 
such as litigation, merger, reorganization or recapitalization) in excess of 1.50% of the first $30 million and 
1% of the remaining average net assets of the Fund for the year. This agreement is coterminous with the 
IAA, and the IAA is renewed annually as of October 1 each year. The IAA may be terminated by the Board, 
by the vote of a majority of the Fund's shareholders, or by the Adviser. The current term of the IAA runs 
through September 30, 2020. 

* On September 1, 2015, the Fund changed its name to FPA U.S. Value Fund, Inc., and the current portfolio 
manager assumed management of the Fund on that date. Contemporaneous with this change, the Fund 
transitioned to its current investment strategy. Performance prior to September 1, 2015 reflects the 
performance of the prior portfolio manager and investment strategy. Performance prior to September 1, 
2015 is not indicative of performance for any subsequent periods. The transition took place during time 
period from September 1, 2015 to September 30, 2015.  

Please see important disclosures at the end of the commentary. 
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Introduction  

In the first quarter, the FPA U.S. Value Fund, Inc.’s (“Fund”) performance was -17.64%. It outperformed the 

total return of the S&P 500 Index (“Index” or “S&P 500”) by 1.96%.1   

The Fund’s outperformance in the first quarter is mostly attributable to being exposed to the sectors we 

believe have sustainable, above average growth—and investing in high-quality companies within them that 

in our view are positioned to capture a disproportionate share of that growth. 

The 10-year U.S. Treasury Yield declined from approximately 1.9% at the end of 2019 to 0.7% at the end 

of the first quarter as global economic growth looks to be even further challenged in the coming years due 

to the coronavirus pandemic. Once the dust settles, we believe secularly growing mid-to large-cap 

businesses trading at compelling valuations will continue to be a favorable place to invest—especially 

relative to U.S. treasuries and other investment alternatives. 

The outperformance we delivered over the past five quarters is representative of what we strive for and 

what we have confidence we can achieve over full market cycles. In 2019, during a strong bull market, we 

generated more than the market’s return, outperforming the S&P 500 total return by 2.67%. While the first 

quarter of 2020 is just one quarter, it was one of the most abrupt bear markets we have witnessed in over 

a decade. And while the portfolio was not structured to be defensive in anticipation of a pandemic-induced 

recession, the Fund managed to decline 1.96% less than the market. As a result, over this 15-month period 

the Fund delivered a 10.50% net return (12.27%2 gross of fees and expenses) compared to the S&P 500 

total return of 5.72%.3 

Portfolio Commentary  

We stated in our Q4 2019 commentary that we believe secular trends underpinning many of the Fund’s 

portfolio companies’ business models are robust enough to offset some macroeconomic weakness. That 

weakness has already begun due to the coronavirus pandemic. These secular trends include increasing 

global smartphone penetration rates, the growth in direct-to-consumer/e-commerce business, increasing 

‘software-as-a-service’ (SAAS) and adoption of cloud-based applications, and growth in digital payments.  

In fact, we believe the coronavirus pandemic is accelerating many of these secular trends. To be clear, we 

do not believe these technology-based industries will remain unscathed. At a minimum, growth will slow, 

and for many companies, revenue and earnings will decline in 2020. However, we think the technology 

sector in general will hold up much better than the rest of the economy. Some technology companies could 

grow through this recession. At the same time, we believe several steady, slow-growth industries will 

struggle to grow in the coming years. And then there are some industries that may be permanently 

impacted. 

To that end, we were fairly active in reconstituting the portfolio’s composition in the first quarter. During a 

bear market like this, when there is seemingly indiscriminate selling across many sectors, there are 

                                                      
1 Source: Morningstar. Comparison to the S&P 500 Index is being used as a representation of the "market” and is for illustrative 

purposes only. The Fund does not include outperformance of any index or benchmark in its investment objectives.  
2 Gross performance reflects the compounded monthly gross returns before the deduction of any fees or expenses. Gross performance 
is being shown for illustrative purposes only and it does not represent the return an investor can or should expect to receive. Actual 
returns would be lower if fees and expenses were included. Fund shareholders may only invest or redeem their shares at net asset 
value. 
3 2019 net performance for the Fund was 34.16%. 2019 performance for the S&P 500 index was 31.49%. 

Past performance is no guarantee, nor is it indicative, of future results. 



 

 

opportunities to upgrade the portfolio’s quality with limited tax consequences. Therefore, we took advantage 

of the situation. 

Given these extraordinary times, we believe it is important to try to have a big picture view that is as clear 

as possible. This top-down view helps guide us in determining our industry exposures and our security 

selection. This outlook is more art than science, and it is subject to change as we get new information. 

Unfortunately, we believe the global economic fallout from the coronavirus pandemic will be devastating. It 

will be broad, and in some cases deep and long lasting. Keep in mind that consumer spending accounts 

for approximately 70% of U.S. economic growth. As a result, there will be a domino effect, which we believe 

will be most pronounced across the consumer discretionary, financial, industrial, real estate, energy and 

materials sectors. 

While the government is doing its best to provide financial lifelines to help companies with weak balance 

sheets survive a prolonged business cessation, in many cases it will not be enough to save them and the 

millions of jobs they provide. That is because throwing money at this problem can only do so much. It cannot 

magically compel consumers to return to their pre-pandemic spending habits. 

For the most part, we think time will heal these wounds and that many relatively mature industries will come 

back to 2019 levels in the coming years and then grow, albeit more slowly. Most people are inherently 

social and will want to resume their favorite activities once the pandemic abates—particularly once there is 

a vaccine globally available. But at the margin, we believe a combination of health and financial concerns 

will make people more hesitant to take a flight, eat dinner at a crowded restaurant, attend a packed sporting 

event or concert, take a cruise, or buy a fashionable item, etc. As a result, the reverberations of this 

economic fallout are very much unknown. But what we do know is that many businesses live or die by that 

marginal sale, where the incremental margin is typically the highest. Therefore, we chose to exit or reduce 

the size of investments where we have a murkier view of future normalized earnings power. Conversely, 

we increased existing holdings and added new investments where we have greater conviction about long-

term growth. 

During the first quarter, we eliminated 21 positions representing 18.2% of the portfolio. We added 6.3% to 

existing disclosed positions and added nine new disclosed investments that make up 6.8% of the portfolio. 

These new positions are in companies we have been following and were on our wish list to purchase when 

their valuations became attractive. 

As of March 31, 2020, the Fund was invested in 53 companies (48 of which are disclosed), including 46 

that are in the S&P 500. That leaves 454 other Index positions that are not held in the Fund. Moreover, 

since the 46 positions in common made up approximately 38% of the S&P 500’s weighting, about 62% of 

U.S. Value’s portfolio is different relative to the Index. At the same time, a majority of those 46 positions 

were overweight in the Fund relative to the Index. The Fund’s remaining seven investments were 

predominantly large-cap foreign companies and mid-cap U.S. companies. Combined, those seven 

companies made up 11.2% of the portfolio based on net assets. The Fund continues to have a high active 

share compared to the S&P 500.4 Backup 4]  

In terms of geography, 88.6% of the portfolio was in U.S. companies, while 8.1% was in foreign equities as 

of March 31. By market capitalization, 92.4% of the portfolio was invested in large-cap companies, with just 

                                                      
4 Active Share is a measure of the percentage of the Fund’s holdings that differ from the holdings in the Fund’s illustrative index. It is 

calculated by taking the sum of the absolute value of the differences of the weight of each holding in the Fund and the weight of each 

holding in the index and dividing by two. The Fund’s Active Share was 63.8% as of March 31, 2020. 



 

 

over half of the portfolio invested in mega-caps—companies with market values above $200 billion. The 

portfolio’s weighted average market cap was approximately $424 billion, while the Fund’s median market 

cap was approximately $82 billion.  

Regarding portfolio concentration, the Fund’s top five positions made up 35.0% of the Fund compared to 

approximately 20.2% for the S&P 500. The Fund’s top 10 positions made up 49.9% of the portfolio versus 

25.4% for the Index. Over time, our goal is to reduce the weighting of some of the Fund’s largest positions 

and to increase some of the Fund’s smallest ones as our conviction grows.  

From an industry exposure standpoint, the portfolio had disclosed investments in six of the 11 sectors in 

the S&P 500. Combined, those six sectors made up approximately 81% of the S&P 500 and 92% of the 

Fund’s disclosed portfolio. Relative to the S&P 500, the portfolio is overweight information technology, 

communication services and consumer discretionary, and underweight healthcare, financials and 

industrials. At the end of the quarter, the Fund did not have any disclosed investments in consumer staples, 

energy, materials, real estate or utilities. Collectively, those five sectors made up approximately 19% of the 

S&P 500. 

The following are the disclosed sector exposure changes from the end of 2019 through March 31, 2020: 

we reduced industrials from 13.3% to 3.1% of net assets and financials from 12.7% to 4.0%; we increased 

information technology from 26.5% to 31.7%, communication services from 23.8% to 26.2%, healthcare 

from 5.9% to 10.2%, and consumer discretionary from 12.6% to 16.5%.  

 

Sector 
FPA U.S. Value 

Fund 
S&P 500 

Information Technology 31.7% 25.5% 

Communication Services 26.1% 10.7% 

Consumer Discretionary 16.5% 9.8% 

Health Care 10.2% 15.4% 

Financials 4.0% 10.9% 

Industrials 3.1% 8.2% 

Consumer Staples 0.0% 7.8% 

Utilities 0.0% 3.6% 

Real Estate 0.0% 3.0% 

Energy 0.0% 2.6% 

Materials 0.0% 2.4% 

Total 91.6% 100.0% 

Other 5.0%  

Cash and equivalents (net of liabilities) 3.3%   

Source: FPA, Mellon. Data as of March 31, 2020. Figures may not add up to 100% due to 
rounding. Sector classification scheme reflects GICS (Global Industry Classification Standard). 
Portfolio composition will change due to ongoing management of the Fund. Comparison to an 
index is for illustrative purposes only. The Fund does not include outperformance of any index or 
benchmark in its investment objectives.  

 



 

 

While we are quite concerned about the health of the consumer-based economy coming out of this 

pandemic, our increased exposure to the consumer discretionary sector was very surgical. The majority of 

the increased exposure was within existing holdings, such as Amazon (NASDAQ: AMZN), Nike (NYSE: 

NKE) and Adidas (XTRA: ADS). We presented our investment thesis behind these companies in our 

webcast presentation for the second half of 2019. We believe those three companies are prime 

beneficiaries of a growing direct-to-consumer (DTC) economy. In the case of Nike and Adidas, even if 

revenue growth slows meaningfully over this decade, we believe they will still be able to grow earnings as 

more business shifts from sales through third-parties to higher-margin DTC sales channels. 

We had been meaningfully underweight healthcare for the past few quarters. Projections for increasing 

demand for healthcare this decade is well known due to the aging population in the United States. Given 

the more favorable political backdrop coupled with valuations becoming more attractive and our view that 

certain healthcare businesses tend to be more recession resistant compared to other industries, we seized 

the opportunity to make certain investments within the sector. 

One of the most important investment considerations when entering a recession is to be invested in 

companies with strong balance sheets so they have the liquidity to weather the storm. To that end, 

approximately three-quarters of the Fund’s invested capital is in companies with essentially zero net debt. 

In fact, many of these companies have large net cash balances. And we believe most of them will generate 

free cash flow throughout the coming recession. 

Compared to the broader market, we believe the Fund’s portfolio is of higher quality and has greater 

potential for revenue and earnings growth.5 

  
FPA U.S. Value 

Fund 
S&P 500 

Large Capitalization Holdings % of Portfolio 92.4%  96.2%  

Top 5 Holdings % of Portfolio 35.0%  20.2%  

Top 10 Holdings % of Portfolio 49.9%  25.4%  

Foreign Securities % of Portfolio 8.1%  0.0%  

12-Month Forward P/E6 25.3x 18.4x 

Price/Book7 6.0x 2.9x 

Return on Equity8 29.9% 25.7% 

EPS9 Growth Historical (2-year, $-weighted median) 32.3% 18.0% 

EPS Growth Forecast (2-year, median) 19.2% 13.4% 

Revenue Growth Historical (2-year, $-weighted median) 16.6% 10.2% 

Revenue Growth Forecast (2-year, median) 12.2% 6.3% 

Debt/Equity10 1.0x 1.4x 

                                                      
5 The portfolio manager believes a high quality company is one that is able to generate a return on capital in excess of its cost of 

capital for sustained periods of time. 
6 The price-to-earnings (P/E) ratio is derived by dividing the price of the stock by one year of per-share earnings and is used as a way 
of valuing equities. 
7 Price/Book ratio is the current closing price of the stock divided by the latest quarter’s book value per share. 
8 Return on Equity measures a portfolio company’s profitability by dividing net income before taxes less preferred dividends by the 

value of stockholders’ equity. 
9 EPS, or Earnings per Share, is the portion of a company's profit allocated to each share of common stock. 
10 Debt/Equity (D/E) Ratio is calculated by dividing a company’s total liabilities by its shareholder equity. These numbers are available 

on the balance sheet of a company’s financial statements. The ratio is used to evaluate a company's financial leverage. 



 

 

Median Market Capitalization11 (billions) $82.5  $17.9  

Weighted Average Market Cap (billions) $424.2 $284.8 

Source: FPA, Mellon, Capital IQ. Data as of March 31, 2020. Data excludes undisclosed holdings. ‘% of Portfolio’ 
statistics are based on net assets. Portfolio composition will change due to ongoing management of the Fund. 
Comparison to an index is for illustrative purposes only. The Fund does not include outperformance of any index or 
benchmark in its investment objectives. 

Q1 2020 Winners and Losers12  

Winners 
Performance 

Contribution 
Losers 

Performance 

Contribution 

Amazon.com 0.29% Airbus -1.69% 

MSCI 0.07% Facebook -1.37% 

Netflix 0.07% Alphabet -1.26% 

Tencent Holdings 0.06% JPMorgan Chase -0.80% 

O’Reilly Automotive 0.05% Walt Disney -0.69% 

One of the Fund’s biggest losers in the first quarter was Airbus (ENXTPA: AIR), which had been one of the 

Fund’s biggest winners in 2019. In last quarter’s commentary, we highlighted the reasons behind our 

investment in Airbus, which we initiated in April 2017. 

It should come as no surprise that anything travel-related fared extremely poorly in the first quarter due to 

the coronavirus pandemic, which has wreaked havoc on the industry. In the last week of March, air travel 

in the United States declined more than 90%. In the first week of March, even before it became clear how 

much worse the nation’s coronavirus situation was becoming, U.S. travel was down over 12%.13 This 

might be an indication of what the travel industry could look like once things recover—much better than 

now, but still off by double-digits compared to 2019 levels. 

Prior to March, we had already begun paring back our investments related to travel and we reduced them 

further in March. Nonetheless, we believe the global travel market will come back to 2019 levels within a 

few years and exhibit global-GDP-like growth thereafter—assuming, of course, there is not another major 

shock to the global economy. 

Admittedly, our view of the global travel industry’s future is certainly less clear than it was just a few months 

ago. However, Airbus’ price and valuation compensates us, at least in part, for this lack of clarity. Airbus 

trades below prices last seen more than three years ago. It has a net cash balance sheet, had a pre-

pandemic order backlog for its most popular plane, the A320, that spanned nearly a decade and it operates 

                                                      
11 Market Cap, short for market capitalization, refers to the total dollar market value of a company's outstanding shares. 
12 Reflects top contributors and top detractors to the Fund’s performance based on contribution-to-return. Contribution is presented 

gross of investment management fees, transactions costs, and Fund operating expenses, which if included, would reduce the returns 
presented. This is not a recommendation for a specific security and these securities may not be in the Fund at the time you receive 
this report. The information provided does not reflect all positions purchased, sold or recommended by FPA during the quarter. A copy 
of the methodology used and a list of every holding’s contribution to the overall Fund’s performance during the quarter is available by 
contacting FPA at crm@fpa.com. The portfolio holdings as of the most recent quarter-end may be obtained at www.fpa.com. It should 
not be assumed that recommendations made in the future will be profitable or will equal the performance of the securities listed. Past 
performance is no guarantee, nor is it indicative, of future results. Please see Important Disclosures at the end of this 
commentary. For a full list of holdings and weights by percentage of total assets please view the holdings report at the end of this 
Commentary. 
13 Source: Transportation Security Administration (“TSA”), TSA checkpoint travel numbers for 2020 and 2019, (updated daily); 
https://www.tsa.gov/coronavirus/passenger-throughput 

http://www.fpa.com/
https://www.tsa.gov/coronavirus/passenger-throughput


 

 

as a de facto duopoly where its main competitor, Boeing, has major operational issues with its most popular 

plane, the 737 Max.  

Based on consensus 2022 earnings estimates, which is a reasonable year to consider for normalized 

earnings, Airbus trades at less than 9x EPS. Such low multiples are usually reserved for low-quality, highly 

leveraged companies that face tremendous competition with low barriers-to-entry and operate in highly 

cyclical and/or growth-challenged sectors. Based on our analysis, the biggest question mark with Airbus is 

the long-term growth of its business. Therefore, while we like the reward/risk of Airbus at current levels, we 

have reduced the Fund’s position in the company because of the hazier outlook. 

One of the Fund’s biggest winners in the quarter was AMZN. We began purchasing shares in the first 

quarter of 2018 and increased our investment over time as we gained more conviction in its various 

businesses. We explained our investment thesis in detail in our webcast presentation for the second half 

of 2019. Please refer to those slides and the accompanying audio and/or transcript for more information. 

During a time when many people across the globe are working from home, the increased utilization of the 

cloud ties into Amazon’s AWS business. At the same time, as many retail stores have closed, the growth 

in Amazon’s share of retail sales has likely accelerated even though that pie is currently shrinking. 

Additionally, Amazon Prime customers are increasingly using more of its services, such as grocery delivery. 

Prior to the coronavirus pandemic, my family was able to consistently place a same-day grocery order for 

delivery within a few hours. Now, its delivery slots are regularly sold out. Once this pandemic is behind us, 

many new users of Amazon’s grocery delivery service will likely continue to use this convenient offering.  

As more Amazon customers expand their use of the company’s services on a regular basis, we think 

Amazon should be able to steadily raise the price of Prime membership. The more money it makes from 

Prime and the accompanying sales, the more aggressively Amazon can invest in other offerings, such as 

exclusive video content and expanding free one-day shipping of more goods. This fly wheel effect we expect 

should allow Amazon to take more retail market share and further innovate in the coming years. 

Closing  

We are optimistic that the Fund will generate good absolute and relative returns compared to the S&P 500 

going forward.  

We look forward to delivering value for our fellow shareholders over the coming years. Thank you for your 

confidence and continued support. 

Respectfully submitted,  

 

Gregory R. Nathan 

Portfolio Manager 

April 2020 

  



 

 

Important Disclosures 
 
This update is for informational and discussion purposes only and does not constitute, and should not be 
construed as, an offer or solicitation for the purchase or sale of any securities, products or services 
discussed, and neither does it provide investment advice. Any such offer or solicitation shall only be made 
pursuant to the Fund’s Prospectus, which supersedes the information contained herein in its entirety. 
 
The views expressed herein and any forward-looking statements are as of the date of this publication and 
are those of the portfolio management team. Future events or results may vary significantly from those 
expressed and are subject to change at any time in response to changing circumstances and industry 
developments. This information and data has been prepared from sources believed reliable, but the 
accuracy and completeness of the information cannot be guaranteed and is not a complete summary or 
statement of all available data.  
 
Portfolio composition will change due to ongoing management of the Fund. References to individual 
securities are for informational purposes only and should not be construed as recommendations by the 
Fund, the portfolio manager, the Adviser, or the distributor. It should not be assumed that future investments 
will be profitable or will equal the performance of the security examples discussed. The portfolio holdings 
as of the most recent quarter-end may be obtained at www.fpa.com.  
 
Investments, including investments in mutual funds, carry risks and investors may lose principal value. 
Capital markets are volatile and can decline significantly in response to adverse issuer, political, regulatory, 
market, or economic developments. The Fund may purchase foreign securities, including American 
Depository Receipts (ADRs) and other depository receipts, which are subject to interest rate, currency 
exchange rate, economic and political risks; these risks may be heightened when investing in emerging 
markets. Foreign investments, especially those of companies in emerging markets, can be riskier, less 
liquid, harder to value, and more volatile than investments in the United States. Adverse political and 
economic developments or changes in the value of foreign currency can make it more difficult for the Fund 
to value the securities. Differences in tax and accounting standards, difficulties in obtaining information 
about foreign companies, restrictions on receiving investment proceeds from a foreign country, confiscatory 
foreign tax laws, and potential difficulties in enforcing contractual obligations, can all add to the risk and 
volatility of foreign investments. 
 
Small and mid-cap stocks involve greater risks and may fluctuate in price more than larger company stocks. 
Groups of stocks, such as value and growth, go in and out of favor which may cause certain funds to 
underperform other equity funds.  
 
Value style investing presents the risk that the holdings or securities may never reach their full market value 
because the market fails to recognize what the portfolio manager considers the true business value or 
because the portfolio manager has misjudged those values. In addition, value style investing may fall out 
of favor and underperform growth or other styles of investing during given periods.  
 
In making any investment decision, you must rely on your own examination of the Fund, including the risks 
involved in an investment. Investments mentioned herein may not be suitable for all recipients and in each 
case, potential investors are advised not to make any investment decision unless they have taken 
independent advice from an appropriately authorized advisor. An investment in any security mentioned 
herein does not guarantee a positive return as securities are subject to market risks, including the potential 
loss of principal. You should not construe the contents of this document as legal, tax, investment or other 
advice or recommendations. 

Index / Other Definitions  

Debt/Equity is the measure of a company's financial leverage calculated by dividing its total liabilities by 
stockholder's equity. 

EPS (Earnings per share) is the portion of a company's profit allocated to each outstanding share of 
common stock. 



 

 

Price-to-Book (P/B) is a ratio used to compare a stock's market value to its book value. It is calculated by 
dividing the current closing price of the stock by the latest quarter's book value per share.  

Return on Equity measures a portfolio company’s profitability by revealing how much profit a company 
generates with the money shareholders have invested. 

Comparison to any index or peer group is for illustrative purposes only and should not be relied upon as a 
fully accurate measure of comparison. The Fund will be less diversified than the indices noted herein, and 
may hold non-index securities or securities that are not comparable to those contained in an index. Indices 
may hold positions that are not within the Fund’s investment strategy. Indices are unmanaged and do not 
reflect any commissions or fees which would be incurred by an investor purchasing the underlying 
securities. The Fund does not include outperformance of any index or peer group in its investment 
objectives. An investor cannot invest directly in an index. 

The S&P 500 Index includes a representative sample of 500 hundred companies in leading industries of 
the U.S. economy. The index focuses on the large-cap segment of the market, with over 80% coverage of 
U.S. equities, but is also considered a proxy for the total market.  

The Russell 2500 Index consists of the 2,500 smallest companies in the Russell 3000 total capitalization 
universe and is considered a measure of small to mid-capitalization stock performance. 

Morningstar Large Blend Average consists of portfolios that invest in a variety of large US stocks. Stocks 
in the top 70% of the capitalization of the US equity market are defined as large-cap. The blend style is 
assigned to funds where neither growth nor value characteristics predominate. The returns do not reflect 
the effect of fund sales charges or redemption fees.  

©2020 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to 
Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted by 
Morningstar to be accurate, complete or timely. Neither Morningstar nor its content providers are 
responsible for any damages or losses arising from any use of this information. Past performance is no 
guarantee, nor is it indicative, of future results. 

The Fund is distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI, 53212.  

 

 



FPA U.S. Value Fund, Inc.
Portfolio Holdings

3/31/2020

TICKER PRINCIPAL/

SHARES

SECURITY COUPON RATE (%) MATURITY DATE MKT PRICE ($) MKT VALUE ($) % OF NET ASSET VALUE

ABT 4,850 ABBOTT LABORATORIES 78.91 382,714 0.7%

ACN 7,880 ACCENTURE PLC-CL A* 163.26 1,286,489 2.2%

ATVI 6,900 ACTIVISION BLIZZARD INC 59.48 410,412 0.7%

ADS GY 5,980 ADIDAS AG* 227.09 1,357,980 2.4%

ADBE 3,830 ADOBE SYSTEMS INC 318.24 1,218,859 2.1%

AIR FP 12,940 AIRBUS SE* 65.45 846,872 1.5%

BABA 6,090 ALIBABA GROUP HOLDING-SP ADR* 194.48 1,184,383 2.1%

GOOG 4,550 ALPHABET INC-CL C 1,162.81 5,290,786 9.2%

AMZN 2,010 AMAZON.COM INC 1,949.72 3,918,937 6.8%

AXP 2,125 AMERICAN EXPRESS CO 85.61 181,921 0.3%

ANTM 2,220 ANTHEM INC 227.04 504,029 0.9%

AON 3,420 AON PLC* 165.04 564,437 1.0%

AAPL 10,285 APPLE INC 254.29 2,615,373 4.5%

ADSK 8,035 AUTODESK INC 156.10 1,254,264 2.2%

ADP 2,320 AUTOMATIC DATA PROCESSING 136.68 317,098 0.6%

BKNG 155 BOOKING HOLDINGS INC 1,345.32 208,525 0.4%

CMCSA 33,550 COMCAST CORP-CLASS A 34.38 1,153,449 2.0%

DHR 1,820 DANAHER CORP 138.41 251,906 0.4%

EA 1,750 ELECTRONIC ARTS INC 100.17 175,298 0.3%

FB 22,620 FACEBOOK INC-CLASS A 166.80 3,773,016 6.5%

GDDY 5,800 GODADDY INC - CLASS A 57.11 331,238 0.6%

HCA 2,500 HCA HEALTHCARE INC 89.85 224,625 0.4%

HD 5,075 HOME DEPOT INC 186.71 947,553 1.6%

HON 2,780 HONEYWELL INTERNATIONAL INC 133.79 371,936 0.6%

HUM 1,685 HUMANA INC 314.02 529,124 0.9%

HII 1,000 HUNTINGTON INGALLS INDUSTRIE 182.21 182,210 0.3%

IQV 3,490 IQVIA HOLDINGS INC 107.86 376,431 0.7%

JPM 6,380 JPMORGAN CHASE & CO 90.03 574,391 1.0%

KKR 27,365 KKR & CO INC -A 23.47 642,257 1.1%

LMT 720 LOCKHEED MARTIN CORP 338.95 244,044 0.4%

MSG 4,025 MADISON SQUARE GARDEN CO- A 211.41 850,925 1.5%

MA 7,510 MASTERCARD INC - A 241.56 1,814,116 3.1%

MDT 3,950 MEDTRONIC PLC* 90.18 356,211 0.6%

MSFT 28,985 MICROSOFT CORP 157.71 4,571,224 7.9%

MSCI 1,255 MSCI INC 288.96 362,645 0.6%

NFLX 2,615 NETFLIX INC 375.50 981,933 1.7%

NKE 18,695 NIKE INC -CL B 82.74 1,546,824 2.7%

NOC 425 NORTHROP GRUMMAN CORP 302.55 128,584 0.2%

ORLY 1,190 O'REILLY AUTOMOTIVE INC 301.05 358,250 0.6%

OTHER COMMON STOCK (LONG) 2,879,607 5.0%

PYPL 13,100 PAYPAL HOLDINGS INC 95.74 1,254,194 2.2%

CRM 8,550 SALESFORCE.COM INC 143.98 1,231,029 2.1%

SYK 3,900 STRYKER CORP 166.49 649,311 1.1%

TCEHY 25,700 TENCENT HOLDINGS LTD-UNS ADR* 49.09 1,261,613 2.2%

TMO 2,350 THERMO FISHER SCIENTIFIC INC 283.60 666,460 1.2%

UNH 5,900 UNITEDHEALTH GROUP INC 249.38 1,471,342 2.6%

V 14,785 VISA INC-CLASS A SHARES 161.12 2,382,159 4.1%

DIS 12,095 WALT DISNEY CO/THE 96.60 1,168,377 2.0%

ZTS 3,910 ZOETIS INC 117.69 460,168 0.8%

55,715,526 96.7%

TOTAL INVESTMENT SECURITIES 55,715,526 96.7%

1,709,000 STATE STREET BANK/FICC REPO 0.000 04/01/2020 1,709,000 3.0%

1,709,000 3.0%

COMMON STOCK (LONG)

TOTAL COMMON STOCK (LONG)

REPURCHASE AGREEMENTS

TOTAL REPURCHASE AGREEMENTS



FPA U.S. Value Fund, Inc.
Portfolio Holdings

3/31/2020

TICKER PRINCIPAL/

SHARES

SECURITY COUPON RATE (%) MATURITY DATE MKT PRICE ($) MKT VALUE ($) % OF NET ASSET VALUE

CASH & EQUIVALENTS 218,339 0.4%

1,927,339 3.3%

TOTAL NET ASSETS 57,642,865 100.0%

NUMBER OF LONG EQUITY POSITIONS 48

* Indicates foreign security.

Portfolio Holding Disclosures

You should consider the FPA U.S. Value Fund, Inc.'s ("Fund") investment objectives, risks, and charges and expenses carefully before you invest. The Prospectus details the Fund's objective and policies, sales charges, and other matters of

interest to the prospective investor. Please read the Prospectus carefully before investing. The Prospectus may be obtained by visiting the website at www.fpa.com, by email at crm@fpa.com, toll-free by calling 1-800-982-4372 or by contacting the

Fund in writing.

Portfolio composition will change due to ongoing management of the Fund. References to individual securities are for informational purposes only and should not be construed as recommendations by the Fund, the portfolio manager, FPA, or the distributor.    

Investments, including investments in mutual funds, carry risks and investors may lose principal value. Capital markets are volatile and can decline significantly in response to adverse issuer, political, regulatory, market, or economic developments. The Fund may

purchase foreign securities including American Depository Receipts (ADRs) and other depository receipts, which are subject to interest rate, currency exchange rate, economic and political risks; this may be enhanced when investing in emerging markets. Securities of

smaller less well-known companies involve greater risks and they can fluctuate in price more than larger company securities. Groups of stocks, such as value and growth, go in and out of favor which may cause certain funds to underperform other equity funds. You risk

paying more for a security than you received from its sale. 

Value style investing presents the risk that the holdings or securities may never reach their full market value because the market fails to recognize what the portfolio management team considers the true business value or because the portfolio management team has

misjudged those values. In addition, value style investing may fall out of favor and underperform growth or other styles of investing during given periods.

The return of principal in a bond investment is not guaranteed. Bonds have issuer, interest rate, inflation and credit risks. Lower rated bonds, callable bonds and other types of debt obligations involve greater risks. Interest rate risk is when interest rates go up, the value

of fixed income securities, such as bonds, typically go down and investors may lose principal value. Credit risk is the risk of loss of principle due to the issuer's failure to repay a loan. Generally, the lower the quality rating of a security, the greater the risk that the issuer

will fail to pay interest fully and return principal in a timely manner. If an issuer defaults the security may lose some or all its value. 

On September 1, 2015, the Fund changed its name to FPA U.S. Value Fund, Inc., and the current portfolio manager assumed management of the Fund on that date. Contemporaneous with this change, the Fund transitioned to its current investment strategy. 

The Fund is distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI, 53212.   

TOTAL CASH & EQUIVALENTS


