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Note: Items in brackets [ ] are meant to be clarifying statements but are not part of the 
actual audio recording of the webcast. 

 
This transcript must be read in conjunction with the corresponding webcast slides, posted 
on fpa.com. The webcast slide page numbers are referenced below. Please also 

reference the Important Disclosures at the end of this transcript and throughout and at 
the end of the webcast presentation. 
 

You should consider the FPA Queens Road Small Cap Value Fund (the “Fund”) 
investment objectives, risks, and charges and expenses carefully before you 
invest. The Prospectus details the Fund's objective and policies and other matters 

of interest to the prospective investor. Please read the Prospectus carefully before 
investing. 
 
The prospectus for the Fund dated November 30, 2020, as amended January 29, 

2021 and corresponding supplements, can be accessed at: 
https://fpa.com/request-funds-literature. The most current prospectus can always 
be obtained by visiting the website at www.fpa.com, by calling toll-free, 1-800-982-

4372, or by contacting the Fund in writing. 

 

(00:00:00) 

Moderator: Hello and welcome to today’s webcast. My name is Sarah and I will be 

your event specialist today. All lines have been placed on mute to prevent 

any background noise. Please note that today’s webcast is being 

recorded. 

  During the presentation, we will have a question and answer 

session. You can ask text questions at any time by locating the Q&A panel 

on the lower left-hand corner of your screen, type your question in the 

open area, and click Send to submit. 

  For optimal viewing and participation, please disable your popup 

blockers. 
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  And finally, should you need technical assistance, as a best 

practice, we suggest you first refresh your browser. 

  It is now my pleasure to turn today’s program over to Courtney 

Reardon. Courtney, the floor is yours. 

Courtney: Thank you, operator. Good afternoon, everyone, and thank you for joining 

us today. We would like to welcome you to FPA Queens Road Small Cap 

Value Fund Second Quarter 2021 Webcast. My name is Courtney 

Reardon and I am the relationship manager for the Fund. 

 [Please reference slide 2] Before we get started, I want to mention that 

Morningstar invited FPA Crescent co-portfolio manager, Brian Selmo, to 

speak on a panel during the Morningstar conference in Chicago on 

September 23. If you will be in Chicago for the conference, please stop by 

his session. And better yet, drop by our booth afterwards to spend some 

time with Brian. You can also attend the Morningstar conference virtually if 

you prefer. 

 [Please reference slide 3] In just a moment, you will hear from Steve 

Scruggs, the portfolio manager of the FPA Queens Road Small Cap Value 

Fund. 

 

  Steve has managed the Fund since its inception in 2002. Over that 

period, the Fund has delivered benchmark-beating returns, with less risk 
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over the long term. Steve’s disciplined approach is predicated on investing 

in attractively priced small cap companies that are in sound financial 

condition, led by strong management teams, and operating in growing 

industries. 

  In terms of our agenda today, there are a few items we will cover. 

  First, we often get questions regarding availability of our Small Cap 

Value Fund on various platforms, and we wanted to update you on our 

progress. 

(00:02:08) 

  The Fund is currently available on most major platforms, including 

Fidelity, Schwab, TD Ameritrade, Ameriprise, Commonwealth and Wells 

Fargo. If you have any trouble transacting in the Fund, please feel free to 

reach out to crm@fpa.com, and I will be happy to assist. 

 [Please reference slide 4] Next, I would like to provide an overview of 

FPA. 

  FPA is an employee-owned institutional asset management firm 

with approximately $29 billion in AUM [as of June 30, 2021].1 We employ a 

disciplined approach to value investing across equity, fixed income, 

alternative and multi-asset investment strategies. 

 
1 AUM includes uncalled capital commitments. 
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  As of June 30, the AUM of FPA Queens Road Small Cap Value 

Fund was [approximately] $493 million. 

  And finally, I will turn the call over to Steve to provide his views on 

the market, review the strategy and walk through an investment example. 

We will then open it up to Q&A. 

  If at any time during the webcast, you have a question, please 

submit those through the device on your screen and we will get to them, 

time permitting, at the end of the presentation. 

  As a reminder, the audio, transcript, slides and a visual replay of 

today’s webcast will be made available on our website FPA.com. 

  Steve, over to you. 

Steve: [Please reference slide 5] Thank you, Courtney. Good afternoon, 

everyone, and thanks for joining us this afternoon as we recap the [2021] 

second quarter performance of the FPA Queens Road Small Cap Value 

Fund. 

(00:03:44) 

  My name is Steve Scruggs and as Courtney mentioned, I am the 

portfolio manager for the FPA Queens Road Small Cap Value Fund. 

  During the second quarter, the Fund2 returned 2.56% versus 4.56% 

for the Russell 2000 Value Index, which is our primary benchmark. Given 

 
2 The FPA Queens Road Small Cap Value Fund – Investor Class (QRSVX) 
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the nature of the market during the quarter, this return is in line with our 

expectations and similar to how we performed in markets like this in the 

past. 

  As we’ve discussed, we use a bottom-up, fundamental approach to 

find high-quality companies with strong balance sheets and invest in them 

at attractive prices. 

  We generally own 50 to 60 of these companies in a diversified 

portfolio. And we diversify across sectors not by just mimicking the 

weights of the Russell 2000 Value [Index], but by going where we see the 

best value. And as a result of this, the Fund historically has had, and it 

continues to have, a very high active share.3 And that means that we will 

deviate from the benchmark. 

  During periods of underperformance, we remain disciplined and 

patient, focusing on achieving our long-term stated [goal] which is 

performing [better than] the Russell 2000 Value [Index] over full market 

cycles. And by investing in high-quality companies,4  we’ve achieved that 

objective and we’ve done so with much less risk than the market, and 

that’s measured by both drawdown and standard deviation.5 

 
3 Active share is a measure of the percentage of stock holdings in a manager's portfolio that differs from the benchmark index. As of 

June 30, 2021, the Fund’s active share was 96.9%. 
4 The investment team considers a ‘high-quality’ company as one with balance sheet strength, attractive valuations with a margin of 

safety, quality of management, and in growing industries. 
5 Past performance is no guarantee, nor is it indicative, of future results.  
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(00:05:55) 

 [Please reference slide 7] During the course of any cycle we expect 

periods of underperformance and overperformance and generally, we will 

underperform when markets are characterized by a lack of a focus on risk, 

in speculative and momentum-based markets. We will tend to perform in 

line when markets are reasonably valued and there is some attention to 

risk. And then when markets are declining and fear takes over, we’ve 

historically held up much better than both our benchmark and our peers. 

 [Please reference slide 8] Each quarter, we like to go through one of our 

portfolio holdings to demonstrate our investment process.6 This quarter we 

would like to talk about an industrial construction company. This is a top 

five position in the portfolio7 [by weight] and it is one that we started 

buying during the midst of the COVID selloff last year. 

  We followed it before then and it was on our watchlist. We initially 

came across this company while we were running screens for high-quality 

companies but at the time we came across it, its valuation seemed pricey. 

But then it sold off in the first quarter of last year and got down to [what we 

believe is] a reasonable valuation. 

 
6 For a full list of the Fund’s portfolio holdings as of the most recent quarter-end please visit www.fpa.com, or reference slide 12 of 

the webcast presentation. 
7 Based on total net assets of the Fund. 

http://www.fpa.com/
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  So, as we go through the process, one of the first things that we 

always look at is balance sheet strength. And while this company has 

$1.2 billion in debt, they also have $500 million in cash. Their debt has no 

significant maturities within the next three years and they have really high 

visibility with an $8 billion backlog. 

  From a valuation perspective, [we believe] the company is very 

reasonably valued. Last year they generated over $700 million in free 

cash flow, which is very impressive for a company with a $7.5 billion 

market cap. And they’ve grown earnings per share at 35% a year over the 

last five years. They have a return on invested capital of 13% and it’s 

currently trading at about 17 times earnings. And we think that is a very 

reasonable price to pay for a company of this quality. 

(00:08:05) 

  And looking at management, the company is currently run by the 

second generation of the family that founded the firm, and the family 

maintains significant inside ownership. They’ve produced two decades of 

consistent, profitable growth. And they also produce some of the highest 

operating and net profit margins in their industry. They’ve really produced 

a very enviable track record. 

  They operate in four segments: oil and gas, communications, 

electrical transmission and then clean energy and infrastructure. 
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  And when we look at the four industries individually, we can see the 

communications segment has been growing fast. They are major players 

in the 5G buildout, in the fiber-to-home buildout. Both areas they’re seeing 

tremendous growth in capital spending by their customers. They’re also 

benefiting from several federal programs, the Smart City Fund, and the 

Rural Digital Opportunity Funds, which are multi-billion dollar federal 

programs that are funding to build out of faster internet speeds in more 

remote locations. 

  The next thing, electrical transmission, is a smaller segment but it is 

growing. They recently made a sizeable acquisition in this area to expand 

their footprint. And they’re seeing strong trends in this segment due to the 

necessity of both updating and hardening our nation’s electric grid. I think 

that provides a nice opportunity for this segment. 

(00:09:47) 

  The third segment is the clean energy and infrastructure segment, 

which is the fastest growing segment driven by the growth in renewables. 

Revenue for this segment has doubled over the last two years and it 

stands to continue to benefit from the Biden administration focus on 

renewables, as well as their increasing state mandates where states are 

requiring a larger percentage of the electricity used in a state must be 

generated from renewable sources. 



 
 

 
Q2 2021 FPA Queens Road Small Cap Value Fund (QRSIX) Webcast  

July 29, 2021 

 

 - 9 - 

  Also in this segment is the infrastructure group. They build roads 

and bridges. And it is a pretty small segment and was recently added due 

to an acquisition. 

  And the fourth segment, which has historically been the largest 

segment, is their oil and gas segment. And most of the business here is 

natural gas related. They’re involved in the construction and maintenance 

and repair of natural gas pipelines. And this is an area that is clearly facing 

some structural headwinds. They’ve got a significant backlog and the 

business is very profitable but it’s a little bit challenged. But we think that 

the growth in the other segments is enough to offset the decline in the gas 

business. And I will also add that the company, they’ve been exploring 

getting into the clean water business. Their expertise in pipeline 

construction is very well suited for water projects, and management has a 

really good track record for moving into adjacent lines of business. 

  In May, a $35 billion Clean Water Bill passed the Senate.8 It had 

broad bipartisan support. It should easily get through the House. So this 

bill and then, of course, the Infrastructure Bill that’s currently being 

debated in Washington, will provide huge tailwinds for this segment and 

really, all the company’s segments. 

 
8 Drinking Water and Wastewater Infrastructure Act of 2021: https://www.congress.gov/bill/117th-congress/senate-bill/914; 
Infrastructure Investment and Jobs Act: https://www.whitehouse.gov/briefing-room/statements-releases/2021/08/02/updated-fact-

sheet-bipartisan-infrastructure-investment-and-jobs-act/  

https://www.congress.gov/bill/117th-congress/senate-bill/914
https://www.whitehouse.gov/briefing-room/statements-releases/2021/08/02/updated-fact-sheet-bipartisan-infrastructure-investment-and-jobs-act/
https://www.whitehouse.gov/briefing-room/statements-releases/2021/08/02/updated-fact-sheet-bipartisan-infrastructure-investment-and-jobs-act/
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(00:11:53) 

  I think this company is a really good representation of a core 

holding in the portfolio with a strong balance sheet, no worries of near-

term financial distress, a reasonable valuation, with a track record of 

growing earnings, and it has been managed by the same leadership for 

decades. And the bulk of the markets that they compete in have strong 

fundamentals which have more than offset the overhang in the one 

segment. 

  Now our last call, we discussed that managements, during the first 

quarter earnings calls, were seeing clear signs of inflation on the horizon 

and they were also expecting a big jump in demand. And during the 

second quarter we saw that play out as inflation ramped up and economic 

growth boomed. And I think it appears the rapid re-emergence from the 

COVID shutdown has come to play. And as companies are starting to 

release second quarter earnings, we’re hearing a similar story for the 

second half of the year. Demand is robust but inflation is real. 

  And despite this, many companies are guiding for increased 

margins. And in fact, the S&P 500 just posted record operating margins in 

the first quarter with everyone expecting margins to continue to expand 

throughout the second half of the year.9 

 
9 https://www.cnbc.com/2021/07/23/earnings-season-has-been-great-so-far-with-profit-margins-holding-up-in-the-face-of-

inflation.html 
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  The managements of our companies seem confident they are going 

to be able to handle the increased prices by either productivity 

improvements, or by increasing prices. And by and large, they’re 

predicting very strong 2021 earnings.10 

  [Please reference slide 9] Expectations of company performance, 

as well as the overall economic performance, is really high right now. And 

when we look at broad valuations, it appears that this optimism is fully 

priced in the stocks. 

  If we look at this chart, it shows the price to sales ratio for the 

Russell 2000 [Index]. And price to sales is a very general way to look at 

overall valuations. It’s not one we would use when doing analysis on an 

individual company but it is a good indicator of the priciness of the small 

cap market segment in general. And as you see, the price-to-sale ratio of 

the Russell 2000 [Index] is at 1.6, which is an all-time high, and by a 

considerable margin.11 

(00:14:26) 

  And this paints a picture for small caps as a whole, and valuations 

are high, and it makes finding individual companies, trading at below 

intrinsic value extremely difficult. 

 
10 Past results are no guarantee of future results. 
11 The price-to-sales (P/S) ratio is a valuation ratio that compares a company’s stock price to its revenues. It is calculated by dividing 
the stock price by the company’s sales per share. It is an indicator of the value that financial markets have placed on each dollar of a 

company’s sales or revenues, or, in other terms, it shows how much investors are willing to pay per dollar of sales for a stock. 
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  But fortunately for us, we don’t have to own the market. Currently 

we have 55 positions in the portfolio. [We believe] they are reasonably 

valued, high-quality companies. And we think this number, 55 companies, 

allows us the full benefits of diversification. But it also allows us to be 

highly selective in the investments we put in the portfolio, and that’s 

extremely important when overall market valuations are stretched, like 

they are right now. 

  And while management seems really optimistic about the near-

term, there are, obviously, a lot of concerns that remain—the Delta variant 

of COVID and worries about increased regulation and increased taxes, 

both corporate and personal. But I think the biggest concern is the Fed. 

It’s really hard to believe that the 10-year Treasury fell from 1.75% in April, 

to 1.26% just this week, especially in the face of all these inflation 

concerns. And so perhaps inflation will truly be transitory. 

(00:15:54) 

  Now, other people think that the Delta variant of COVID and the 

potential shutdowns that it could cause will slow economic growth, and 

that may be part of the reason for the drop in interest rates. But with 

stocks priced for perfection, that would be a major problem. 

  And then of course the Fed continues to buy $120 billion a month in 

bonds and that’s got to at least put some pressure, downward pressure on 
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yields.12 But one day that’s going to have to stop. At least one would think 

so. Just for reference, in 2007 the Fed’s balance sheet was $850 billion 

and today, the Fed’s balance sheet grows by that amount roughly every 

seven months. And the balance sheet currently stands at over $8 trillion.13 

   And additionally, the US government, we had a $3 trillion budget 

deficit last year, and we’re going to run one close to that this year.14 And 

it’s just unprecedented liquidity. And it’s not just in the U.S.; it’s like this 

globally, and it inflates asset prices. 

  But we all remember what happened to asset prices in the fourth 

quarter of 2018. Remember when the Fed was initially scheduled to turn 

off the spigot? We believe that at some point the Fed will be—they're 

going to be forced to reverse some of this capital infusion. And I’d guess 

that they probably won’t do it until they’re absolutely forced to, due to 

persistent inflation or worries about the dollar or maybe, or something 

that’s not even on the radar right now. But when it happens, there will be a 

re-risking and valuations will matter. And we don’t pretend to be able to 

predict when it will be, but between now and then, we’re going to continue 

 
12 Source: Reuters, Fed signals higher rates in 2023, bond-buying taper talks as virus fades, June 16, 2021, 

https://www.reuters.com/world/us/fed-expected-flag-start-monetary-policy-shift-debate-2021-06-16/ 
13 Source: Board of Governors of the Federal Reserve System; https://www.federalreserve.gov/monetarypolicy/bst_recenttrends.htm  
14 Source: Congressional Budget Office; 
https://www.cbo.gov/publication/57170#:~:text=The%20federal%20deficit%20in%202020,percent%20of%20gross%20domestic%20

product.  

https://www.federalreserve.gov/monetarypolicy/bst_recenttrends.htm
https://www.cbo.gov/publication/57170#:~:text=The%20federal%20deficit%20in%202020,percent%20of%20gross%20domestic%20product
https://www.cbo.gov/publication/57170#:~:text=The%20federal%20deficit%20in%202020,percent%20of%20gross%20domestic%20product
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to use our discipline process, being mindful of valuation, and focusing on 

the fundamentals of the companies we invest in. 

(00:17:55) 

  As we continuously review portfolio holdings, focusing on the four 

pillars of the process—balance sheet strength, valuation, quality of 

management and industry outlook—we remain very confident in the long-

term prospects of the companies we’re invested in. 

  Since the Fund’s inception, we’ve had several periods of relative 

performance that’s been similar to this year and it’s been in markets like 

this. And as I said earlier, it is in line with our expectations. We are not 

focused on stock price movements over a six-month period. We are 

focused on how our companies are executing and what their valuations 

are. And we want to make sure that with every company in the portfolio we 

have a good reason to believe that it’s going to be worth more in three to 

five years than it is today.  

  [Please reference slide 10] And now I would like to open it up for 

questions. 

Courtney: Thank you, Steve, and thank you to those of you who have submitted your 

questions in advance and during the webcast. We addressed many of 

those during prepared remarks and will address several of them right now, 



 
 

 
Q2 2021 FPA Queens Road Small Cap Value Fund (QRSIX) Webcast  

July 29, 2021 

 

 - 15 - 

and we will continue to circle back to those who we do not get to respond 

to. 

  First question for you, Steve: How does inflation impact small cap 

value stocks? 

Steve: I think there are two components to that question. It’s how will inflation 

affect the profits of the small cap companies, and then also, how will 

inflation affect equity multiples? 

(00:19:49) 

  So, to the first part, costs are going up for commodities, for 

components, for transportation, for wages—for just about everything. And 

one thing that we always look for in a company is pricing power—

companies that have differentiated products that will allow them to pass on 

cost increases. And we’re seeing a lot of that this year in the companies 

we own. Companies that haven’t been able to raise price for several years 

have been raising prices. 

  And then the second part—how inflation impacts multiples—is 

another issue. And so higher inflation leads to higher interest rates, which 

leads to lower multiples. And that makes sense. But the data really shows 

that there’s not much of a correlation between stock prices and inflation as 

long as inflation stays below 4%.15 

 
15  Source: The Wall Street Journal, Inflation’s Magic Number Is Four, May 18, 2021, https://www.wsj.com/articles/inflations-magic-

number-is-four-11621355006 

https://www.wsj.com/articles/inflations-magic-number-is-four-11621355006
https://www.wsj.com/articles/inflations-magic-number-is-four-11621355006
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  So, looking at it this way, we’re focused on the first part of this. How 

are the companies we invest in going to be able to pass on price 

increases to maintain their margins?  And by and large, we’re pleased with 

what we’re hearing from managements. 

Courtney: Thank you, Steve. The next question we received is: What sectors are you 

avoiding? 

Steve: [Please reference slide 11] We’re generally underweight energy and we 

currently are now. And we view commodity companies as price-takers 

subject to the underlying price of whatever it is they produce. And when 

prices rise, as they have recently, companies make a ton of money, but 

then when prices fall, they do poorly. And whether you have the best 

management or the worst management, you’re subject to the underlying 

commodity price. And so, that’s a sector we’re very selective about 

investing in. And being underweight there, it’s hurt us—performance year-

to-date. But if you look over the long-term, the performance in most of 

these companies, they’re stocks. And in, particularly, the small cap ones, 

they don’t really have a great long-term track record for creating 

shareholder value. 

(00:22:00) 

  And another area, where we’ve very underweight, is in real estate. 

We own one REIT. It’s a very unique situation. It’s called Equity 
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Commonwealth. It’s a company controlled by Sam Zell. And he took 

control of the company several years ago and he proceeded to liquidate 

almost all of the company’s real estate and today, the company has a 

market cap of about $3.2 billion. They have $3 billion in cash, no debt, and 

they own about $500 million of real estate. And so Sam Zell, who has a 

great track record of picking up distressed real estate at bargain prices, is 

running this, and we feel as though we’re invested with him at par value. 

He’s got $3 billion in cash and huge dislocations in the real estate market. 

It’s a unique situation and as I say, that’s our only exposure to REITs.16 

  An area where we are seeing some value, and we’ve moved 

towards it this year, is financials. We’ve been underweight financials for 

most of the last 10 years, but over the last six months, we’ve added to our 

existing holdings and purchased a couple of new companies. And we’re 

seeing really good value there right now, on both an absolute and relative 

basis. It is mostly in insurers, both property-casualty and life. They’ve 

generally lagged during the recent run-up but the fundamentals are strong 

and we’re seeing good opportunities. 

  CNO and American Equity Life are two that we’ve owned for a 

while but we’ve been adding to them. They’re trading at about 60% of 

 
16 Portfolio composition will change due to ongoing management of the Fund.  The company information is based upon publicly 

available data as of June 30, 2021.  While we believe the information to be accurate, it is subject in all respects to adjustments that 
may only be available at a future date.  FPA is under no obligation to update these materials at a future date.  Discussions relating to 

individual securities or sectors is for informational purposes only and does not constitute an offer or solicitation for purchase or sale 

of such securities, and should not be construed as a recommendation to invest such securities or sectors. 
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book value, they’ve got consistent earnings. Growth isn’t exceptional but 

again, in this market, being mindful of price, we’re seeing good value in 

the sector.17 

(00:24:06) 

Courtney: Thank you, Steve. And then one other question that we received was: 

How much juice is left in the small cap value rebound? 

Steve: Value has outperformed growth over the last nine months or so, but that’s 

after underperforming growth for the last decade. So, I think there’s a lot of 

juice left in the tank. When we look at the relative valuations between 

small cap growth and small cap value, the discrepancy is huge. And there 

are a lot of statistical measures that you can look at that will document this 

on an aggregate basis. But when we look at it, at the individual company 

level on a bottom-up basis, comparing small value and small growth 

relative valuations, it’s really absurd. And what you can do, if you take a 

great-performing, small cap growth fund, and just look at their top 10 

holdings, and then you do just a quick back-of-the-envelope valuation on 

those companies, you will see that they’re trading at valuations that’s 

reminiscent of the late Nineties. So, I think given relative valuations right 

now between small value and small growth, small value looks much more 

attractive.18 

 
17 Please see Footnote 18 above. 
18 Past performance is no guarantee, nor is it indicative, of future results. 



 
 

 
Q2 2021 FPA Queens Road Small Cap Value Fund (QRSIX) Webcast  

July 29, 2021 

 

 - 19 - 

Courtney: Thank you, Steve. If there are any additional questions, please submit 

them now. I see one question came through while we were speaking, and 

I will pause for a moment while we gather additional questions. 

  So, the question that we just received is: Steve, can you talk about 

the amount of cash you have in the portfolio? Are you holding cash to be 

defensive, because you can’t find other ideas, or for some other reason? 

(00:26:05) 

Steve: Yes. Our cash level is always a by-product of the process, it’s never a 

market call. As we’ve talked about, we have very disciplined valuation 

criteria. And when we can’t find enough companies that will meet that 

strict criteria, we let cash build. Currently we’re at about 16% cash in the 

portfolio.19 We don’t like to hold cash but we would rather hold cash than 

make a bad investment. 

  The upside of holding cash is the opportunity that it gives you when 

stocks become cheap. 

  Last year, during the COVID selloff, we quickly put about 10% of 

our cash into the market in companies that [we believe] were really good 

buys and we were rewarded for that. Where we are today with valuations 

back to higher than they were in, say, January of 2020, it’s really difficult to 

find companies that meet our value discipline. 

 
19 As of June 30, 2021. 
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Courtney: Thank you, Steve. I will pause one more moment to see if there any 

additional questions that are coming through in the transom. That appears 

to be it. 

  Thank you to those of you for listening to the FPA Queens Road 

Small Cap Value Fund Second Quarter 2021 Webcast. We will now turn it 

over to the system moderator for closing comments and disclosures. 

Operator, over to you. 

(00:28:10) 

Moderator: [Please reference slides 17-20] Thank you for your participation in today’s 

webcast. We invite you, your colleagues and shareholders to listen to the 

playback of this recording and view the presentation slides that will be 

available on our website within a few days at FPA.com. We urge you to 

visit the website for additional information about the funds, such as 

complete portfolio holdings, historical returns, and after-tax returns. 

  Following today’s webcast, you will have the opportunity to provide 

your feedback and submit any comments or suggestions. We encourage 

you to complete this portion of the webcast. We know your time is 

valuable, and we do appreciate and review all of your comments. 

  Please visit FPA.com for future webcast information, including 

replays. We post the date and time of upcoming webcasts towards the 
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end of each current quarter, and webcasts are typically held three to four 

weeks following each quarter end. 

  If you did not receive an invitation via email for today’s webcast and 

would like to receive them, please email us at crm@fpa.com. 

  We hope that our quarterly commentaries, webcasts and special 

commentaries will continue to keep you appropriately informed on the 

strategies discussed today. 

  We do want to make sure you understand that the views expressed 

on this call are as of today and are subject to change without notice, 

based on market and other conditions. These views may differ from other 

portfolio managers and analysts at the firm as a whole, and are not 

intended to be a forecast of future events, a guarantee of future results, or 

investment advice. 

  Past performance is no guarantee, nor is it indicative of future 

results. 

  Any mention of individual securities or sectors should not be 

construed as a recommendation to purchase or sell such securities, or 

invest in such sectors, and any other information provided is not a 

sufficient basis upon which to make an investment decision. 

(00:30:08) 
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  It should not be assumed that future investments will be profitable 

and will equal the performance of the security or sector examples 

discussed. 

  Any statistics or market data mentioned during this webcast may 

have been obtained from sources believed to be reliable, but the accuracy 

and completeness cannot be guaranteed. 

  You should consider the Fund’s investment objectives, risks, 

and charges, and expenses carefully before you invest. 

  The prospectus details the Fund’s investment objectives and 

policy, risks, charges, and other matters of interest to a prospective 

investor. Please read the prospectus carefully before investing. 

  The prospectus may be obtained by visiting the website at 

FPA.com, by email at crm@fpa.com, tollfree by calling 1-800-982-

4372, or by contacting the Fund in writing. 

  FPA Funds are distributed by UMB Distribution Services, LLC. 

  This concludes today’s webcast. Thank you and enjoy the rest of 

your day. 

(00:31:17) 

[END FILE] 

 


