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 Note: Items in brackets [ ] are meant to be clarifying statements but are not part of the 
actual audio recording of the webcast. Please also see Important Disclosures at the end 
of this transcript and at the end of the webcast presentation. 

 
This transcript must be read in conjunction with the corresponding webcast slides, 
posted on fpa.com. 

 
 You should consider the FPA Paramount Fund's (“Fund”) investment objectives, 

risks, and charges and expenses carefully before you invest. The Prospectus 
details the Fund's objective and policies and other matters of interest to the 
prospective investor. Please read the Prospectus carefully before investing. The 
Prospectus may be obtained by visiting the website at www.fpa.com, by calling 
toll-free, 1-800-982-4372, or by contacting the Fund in writing. 

 

(00:00:00) 

Moderator:  Hello and welcome to today’s webcast. My name is Mike and I will 

be your event specialist today. All lines have been placed on mute to 

prevent any background noise. Please note that today’s webcast is being 

recorded. 

  During the presentation, we will have a question and answer 

session. You can ask text questions at any time. Click the green Q&A icon 

on the lower left-hand corner of your screen, type your question in the 

open area and click Ask to submit. If you would like to view the 

presentation in a full-screen view, click the Full Screen button in the lower 

right-hand corner of your screen. Press the Escape key on your keyboard 
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to return to your original view. For optimal viewing and participation, 

please disable your popup blockers. 

  And finally, should you need technical assistance, as a best 

practice, we suggest you first refresh your browser. If that does not 

resolve the issue, click on the Support option in the upper right-hand 

corner of your screen for online troubleshooting. 

  It is now my pleasure to turn today’s program over to Jonathan 

Rahbar. Jonathan, the floor is yours. 

Jonathan: Great, thank you, Mike. Good afternoon and thank you for joining us 

today. We’d like to welcome you to FPA Paramount’s First Half 2019 

Webcast. My name is Jonathan Rahbar and I am a product specialist here 

at FPA. 

  The audio, transcript and visual replay of today’s webcast will be 

made available on our site, FPA.com. 

  In just a moment, you will hear from Greg Herr and Pierre Py, the 

portfolio managers of the Fund. 

  Initially, we’d like to highlight the key fund attributes for those who 

may be listening in for the first time. I will quickly mention a few of these 

attributes. 
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  First, the Fund has a broad, benchmark-agnostic mandate. By 

broad, we mean that the team can invest in equities in both developed and 

emerging markets, as well as in companies with market caps as small as 

$2 billion and as large as $300 billion or more. 

  By benchmark-agnostic, we mean that the team is unconstrained 

by the geographic or sector weightings of the MSCI All Country World 

Index. That being said, as the team invests around the world, the Fund will 

usually maintain a minimum 20% exposure to US-domiciled companies 

and a minimum of 20% exposure to ex-US-domiciled companies. This still 

affords the strategy significant investment flexibility. For example, US-

domiciled companies are roughly a 50% weight in the MSCI All Country 

World Index. 

(00:02:11) 

  Finally, the Fund is relatively concentrated, as the team has a 

strong bias to quality companies that trade at a significant discount to the 

team’s estimate of intrinsic value. 

  For more detailed information regarding the strategy, we encourage 

you to read the strategy’s policy statement available at FPA.com. 

  At this time, I will go ahead and turn the line over to Greg and 

Pierre. Gentlemen. 
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Gregory: [Please reference slide 3] Okay, thanks, Jonathan, for the introduction and 

thank you, everyone on the call, for being with us today. 

  We’re going to start with performance, and since this is the call for 

the first six months of the year, we will look at the Fund and see that over 

those six months, it gained 16.4% [net] in US currency compared to an 

increase of 16.2% for the MSCI All Country World Index. 

  When we look broadly at the results for the first six months of the 

year, we’d say markets overall experienced a strong rebound after falling 

at the end of last year, and for the Fund in particular, there were several 

factors that positively impacted performance. 

  First, I would say after declining when the markets were falling last 

year into the year-end correction, several of the globally diversified and 

long-held technology companies in the portfolio including Microsoft, SAP, 

Capgemini, Oracle, all performed well during the period.1 

  The second category I would highlight for positive performance 

involved companies classified as industrials. Now, sometimes in the past 

we have quibbled with this classification because there is a wide range of 

                                                 
1 Portfolio composition will change due to ongoing management of the Fund. Detractors and contributors noted throughout the 
webcast are presented gross of investment management fees, transactions costs, and Fund operating expenses, which if included, 
would reduce the returns presented. The information provided does not reflect all positions purchased, sold or recommended by 
FPA during the quarter. References to individual securities are for informational purposes only and should not be construed as 
recommendations by the Fund, the portfolio manager, FPA, or the distributor. It should not be assumed that recommendations made 
in the future will be profitable or will equal the performance of the securities listed. Past performance is not indicative of future results 
and there is no assurance that the Fund’s investment objective will be achieved or that the strategies employed will be successful. 
As with any investment, there is always the potential for gain, as well as the possibility of loss. 
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businesses that are classified that way under the GICS classification 

system. But this quarter, and this half of the year I would say, even though 

global economic growth clearly slowed during the period, companies that 

are fairly traditional industrial businesses in the portfolio—Sulzer, IMCD, 

Cargotec, Saint Gobain—all contributed positively to performance. 

(00:04:23) 

  Finally, we've mentioned this in some of our recent commentaries 

and on our last webcast, but we also received a boost from several 

holdings we have, companies based in Brazil. As a group, they performed 

strongly in the second half of last year, and positions like Notre Dame 

Intermedica, Ambev and Magazine Luiza did so again for us in the first 

half of this year. 

  Now, turning to the companies that were detractors to performance 

for the Fund in the first half of the year, there were not a lot of broad 

themes evident to us but the one thing we noted, several companies we 

have with exposure to China, including Baidu and Tencent, 

underperformed in the period. Other than that, it was very much 

idiosyncratic issues which caused weakness in companies like Babcock 

International, Ryanair, Prosegur and AIB Group. 
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  So we’ll touch on several of these companies as we go through 

some of the key performers for the period. 

  So I guess I’ll end the performance topic overall by saying the same 

thing, same comment we make every one of these webcasts, which is 

while we held up relatively well these last six months, we continue to 

believe short-term performance is not the best way to judge results. As 

value investors, we are obviously trying to buy businesses at a discount to 

what we think they are worth but sometimes the stock prices, and 

oftentimes, will decline after we've made our purchases. 

  We also know that market sentiment toward a country or an 

industry, even a specific company, often shifts significantly from one year 

to the next, and it typically takes several years for discounts to our 

estimates to unwind. So that’s why we always advocate evaluating the 

Fund’s performance over longer periods, ideally over the course of a 

market cycle. 

(00:06:28) 

  [Please reference slide 4] So with that, we’ll turn to some of the key 

performers in the period, and I will start with our largest detractor, which I 

mentioned a minute ago, Baidu, was also our worst-performing holding in 
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the first half of the year. The share price fell 26% in US dollar terms over 

the course of the period.2 

  The company is based in China and it operates the country’s 

largest search engine. The company also has investments in one of 

China’s leading online video platforms and the country’s leading online 

travel agency. 

  During this past quarter, search advertising revenue growth slowed 

and the company chose to maintain its investment spending levels. As you 

can imagine, the result was this year’s margins are expected to contract 

substantially. But while the search business and their online video platform 

do face competition, we expect that both of them will remain well-

positioned over time. 

  We also believe that the current investments the company 

continues to make in artificial intelligence and autonomous driving make 

sense given the long-term potential of both those areas. 

(00:07:50) 

  The company has a net cash balance sheet and it’s run by its 

technologically astute founder, so we used the share price decline during  

                                                 
2 Throughout this webcast, mentions of issuer performance represents the percentage change in the issuer's share price during the 
periods noted. The percentage change in share price does not equate with the contribution to performance of the holding in the 
Fund’s portfolio. Please refer to the webcast presentation for more information. Fund’s portfolio. Please refer to the webcast 
presentation for more information. 
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 the most recent quarter as an opportunity to increase our position. 

  So with that, I’m going to turn it over to Pierre to talk about our top 

contributor. 

Pierre: The biggest contributor to performance in the second quarter was Ströer. 

Ströer is based in Germany. It is a leading provider of out-of-home 

advertising solutions with around 300,000 sites across the country. The 

group also operates a large portfolio of German-language websites and 

has made several acquisitions in recent years that have allowed it to build 

a business in Germany that is a leading provider of direct marketing 

services. 

  At the time of our investment in Ströer, the stock had experienced 

significant negative price pressure. We believe that was a function of 

some of the recent acquisitions that management had made, some of 

them being questionable from a strategic standpoint as well as from a 

price standpoint. We believe this was also a function of the lack of 

strategic focus, which is evident in some of the acquisitions that were 

made in recent years, as well as a function of the group’s exposure to 

some difficult international markets or markets that have become more 

difficult over the past few years, places like Turkey. And lastly, we believe 
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this was a function of fears that Google might consider entering Ströer’s 

market. 

(00:09:52) 

  Now, our research, which included conversations with all market 

participants, led us to believe that that potential threat of Google coming 

into the market or a similar tech company with an advertising bias for 

opportunities in the advertising market coming into Ströer’s market was 

actually limited, and that the more likely scenario was industry 

consolidation. 

  In addition to that, management had drawn appropriate conclusions 

from past investments. To be fair, some of these investments had been 

quite successful but as I mentioned, some of the recent acquisitions were 

also disappointing. The conclusions were drawn from these investments, 

however, and management clearly decided to refocus the strategy on its 

core German out-of-home advertising market, which is originally how the 

company was built. It is a market that Ströer dominates and it’s a very 

compelling market that is effectively a duopoly between Ströer and its 

main peer JCDecaux. We also expect that excess free cash flow that the 

business generates as well as the proceeds from likely disposals of some 

of the noncore assets that the company has, and we believe some of the 
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noncore assets actually are quite valuable assets, would be returned to 

shareholders in the most value-creative manner, including dividends, 

special dividends, but more importantly, given the discount at the time of 

our purchase, through value-creative buybacks. 

  Lastly, we believed the group was well-positioned to take 

advantage of compelling business opportunities, in particular with the 

continued rollout of digital and video advertising screens which provide 

opportunity for increase in capacity but, more importantly, increase in 

pricing and the rollout of higher-margin advertising products. 

(00:12:02) 

  The company’s share price recovered and reached new highs in 

the period, as the market started to realize that Ströer had been put on a 

much more effective course to realized value, also with the realization that 

out-of-home remains an extremely effective advertising medium even in 

the digital age, and arguably even more effective in the digital age, and 

lastly with the recognition that the group has unique assets in a very 

compelling market. As I mentioned, it’s effectively a duopoly and Ströer 

really dominates that market.  

   Now given our view of the business and our assessment of 

its intrinsic value, despite the increase in the stock price, we remain 
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interested in being shareholders of Ströer. That is of course subject to our 

ability to continue to hold the stock with an appropriate margin of safety, 

which is out of our control. 

  [Please reference slide 5] We are now moving on to portfolio 

activity, starting with new purchases. So we made several new purchases 

in the first quarter—two new purchases in the first quarter—Melrose and 

Heineken. 

  Melrose is based in the UK. Effectively, it’s a publicly traded private 

equity firm, meaning what they do is they acquire a company, whether 

private or public-listed, with a view to significantly improve strategy, 

operations and capital allocation at these companies. They typically take a 

highly concentrated approach, so they will take on one, two or three at the 

most of those projects. The company has a long-tenured management 

team that has demonstrated success through several of these 

acquisitions, where they purchased and restructured companies over 

several years, and eventually sold them at a significant gain. 

(00:14:15) 

  The latest of Melrose’s acquisitions, and also its biggest, happened 

in early 2018. It was a hostile takeover of a company called GKN, which is 

publicly listed. It is an industrial conglomerate also based in the UK, with 
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significant exposure to the automotive and the aerospace industry. As a 

function of that, the business is cyclical but we believe that it also presents 

some significant opportunities for Melrose to extract operating efficiencies 

and it’s a company that owns many assets that should ultimately be 

attractive, once put back in marching order, to many trade buyers out 

there. 

  As a matter of fact, GKN is a company that we have been following 

for many, many years as we've always recognized that the underlying 

assets were pretty attractive. However, we also recognize that the 

company was run by a management team that did not meet our 

standards, whether in terms of operational execution or in terms of 

financial discipline. So we certainly view that as the perfect target for 

Melrose and we are glad to be able to take advantage of the opportunity of 

buying into that turnaround story through Melrose. 

  Now in recent months, we have actually had the opportunity to 

continue to build the position as the stock has experienced some negative 

sentiment, and we believe that that is a function of the exposure that I 

mentioned a minute ago to the cyclical automotive and aerospace 

markets, which are showing sign of weaknesses as we know. 

(00:16:07) 
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  With respect to Heineken now, Heineken is based in the 

Netherlands. It is the world’s second largest brewer. The group manages 

a broad portfolio of high-quality beer products, including some of the most 

recognized global brands in the market. It also has ventured with success 

into nonalcoholic beers recently and appears to have significant room to 

further expand this new category from here. 

  Heineken also has material exposure to high-growth emerging 

markets, with opportunities for both further market share gains and 

economic recovery in places like Mexico and Brazil, and Brazil being a 

market, obviously, given the work that we've done over the past few years, 

and also our increased exposure throughout the course of the first half of 

‘18 to that market, is a market that we know very well. And beyond that, 

obviously Heineken displays very high qualitative characteristics that are 

typical of businesses with the exception of nothing amount of leverage that 

we sometimes find with some of these beer companies. 

  [Please reference slide 5] So with that, I think we can turn to the 

second quarter? 

Gregory: Yes, let’s talk about the second quarter. So, at the high level, we 

purchased two names in the second quarter, Babcock and 

ActivisionBlizzard, but I think it’s worth highlighting that as we progressed 
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through the first six months and even continue that through July, the 

market has had such a strong performance that many of the major indices 

are close to all-time record levels. And so in this environment, we are 

finding few companies that meet both our quality criteria and offer 

attractive discounts to our intrinsic value estimates. 

(00:18:05) 

  So, having said that, Babcock and Activision both presented 

themselves in the second quarter and allowed us to make new purchases. 

  Babcock is based in the UK. It’s a company that provides support 

services to public sector institutions including its biggest client, which is 

the UK Ministry of Defence. Now, I mentioned earlier that Babcock was a 

detractor to performance. The company is also a new addition to the Fund 

this quarter, and as said, sometimes when we buy into companies, the 

share prices continue to decline, and this would be an example of that 

case. 

  When Babcock reported their results during the period, the 

company increased the expected amount of disposal costs to exit two of 

its businesses. Now, this is something that’s been discussed for some 

time. There have been prior rounds of disposal costs announced, and yet 

the market continues to view each of these announcements negatively. 
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  We see value in Babcock’s long-term contracts, the company’s 

assets and their expertise in managing these contracts, and their technical 

expertise as well. We believe that this is not reflected in the current share 

price, and that led us to acquire the shares during the period. 

  Separately, ActivisionBlizzard is based in the US and is one of the 

world’s leading videogame publishers. We have done a fair amount of 

research on the videogame industry over the last year—last several years 

I would say, particularly in the last year—and this business had been 

under pressure because of concerns about competing formats and 

competing games at the end of the year, and so we took advantage of that 

weakness to buy into what we think is one of the world’s best publishers. 

(00:20:16) 

  [Please reference slide 6] So with that, let’s turn to some other 

positions in the portfolio that we sold out of. You can see that in the first 

quarter, nothing was officially sold out but against the theme of a very 

strong market backdrop, we are working very hard to maintain our 

valuation discipline despite very strong market gains, and that’s caused us 

to sell out of a number of companies in the second quarter including 

Brambles, Britvic, Adidas, IMCD, Edenred and Notre Dame Intermedica in 

Brazil. 
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  So I’ll mention a couple of the businesses and then maybe Pierre 

has some comments on several of the others. 

  Brambles is a company that’s based in Australia. It’s the largest 

provider of wooden pallets and plastic containers that manufacturers use 

to ship their goods to distributors and retailers around the world. 

Separately, I think most people know Adidas but the company is based in 

Germany. They manufacture and sell athletic shoes, apparel and 

equipment, and both of these companies have been investments in the 

portfolio that we think valuations had reached our assessment of their 

intrinsic value. 

Pierre:  So with respect to the other ones, and both of these—Brambles 

and Adidas—have been investments, they were not as of the last quarter 

but historically they’ve been investments in the International Value 

strategy as well so they are names that we've talked about in the past. 

The other holdings that you see there actually all have an overlap with the 

International Value. They are all names that we sold out of the 

International Value strategy as well during the second quarter. So that 

includes Britvic, Edenred, IMCD and Notre Dame Intermedica. 

(00:22:26) 
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  So briefly, Britvic is also a name that we've talked about over the 

years many times. That’s a name that we've been given the opportunity to 

buy and sell several times thanks to the short-term madness and madness 

of capital markets. It’s a company that is based in the UK. It is a leading 

soft drinks company that has effectively two businesses. It has a strong 

portfolio of its own proprietary brands, and its own operations, not only in 

Great Britain but also in Ireland, in Northern Europe, so the Scandinavian 

regions, France, the US and Brazil, so truly a global soft drink business. 

And then in addition to that, it is—and historically that’s where the 

business came from—it is Pepsi’s exclusive UK bottler and distributor in 

the UK. 

  With respect to Edenred, it’s based in France but it’s also very 

much of a global business, significant exposure to Brazil incidentally. It is a 

global leader in prepaid corporate vouchers, more specifically meal 

vouchers that are being used as a function of favorable tax regimes, 

particularly relevant for the French market and the Brazilian markets, by 

employees of large corporations to buy, to get to buy meals. 

(00:23:59) 

  IMCD is based in the Netherlands. It’s a leading global distributor of 

specialty chemicals and food ingredients that came to market relatively 
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recently, and we were fortunate enough to be educated on the industry 

and have knowledge of the company coming to market and after a short 

period of observation, we were about to invest, have done very well with it. 

  And lastly, in the second quarter, we sold the Fund’s position in 

Notre Dame Intermedica, which is based in Brazil. It’s worth reminding 

everybody, we purchased Intermedica’s stock only a few months ago 

actually, which is somewhat atypical for us to be selling out of a name that 

we've only held for a few months, but it’s a function of how well the stock 

has done. 

  So we bought Notre Dame Intermedica at the time when we took 

advantage of the combination of a material decline in the Brazilian equity 

market as well as a similarly depressed currency, the Brazilian real that is, 

to invest in a handful of very high-quality companies in the region that we 

had been following for many years and that we knew very well, and where 

we felt comfortable with management as well as with ownership. And even 

though Intermedica was no longer in the portfolio as of the end of the 

second quarter, it was a very, very strong performance in the quarter with 

a share price that rose 28%. And from September 30, 2018 to the peak on 

June 13, 2019, the company’s share price actually increased 69%, and 

that’s in US dollars. 
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  And as a result of that, the stock traded in excess of its estimated 

fair value, which led to our decision to exit the position even though the 

holding period had been so short. But as you can see by the increase in 

the share price and our typical expectation of a 30% discount to intrinsic 

value, this is a name that had surpassed our expectation in terms of 

market realization notwithstanding the fact that it happened over such a 

short period of time versus our typical sort of three- to five-year holding 

period. 

(00:26:24) 

  This logic, this discipline of selling when the share price of the 

company converged towards our assessment of the intrinsic value per 

share, that was also the reason for selling out of all the other names we 

sold out of in the quarter. They were all situations where stock prices had 

reached estimations of intrinsic value. 

  And I would add that even though we are no longer invested in 

these companies, we certainly continue to see them as well-run, high-

quality and financially strong enterprises. We would be interested in 

becoming shareholders again if we could buy their stocks at a significant 

discount to their estimated intrinsic values. I think we have talked in the 

past about the concentric circle that we use to run our process, where we 
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have companies on a focus list and companies on a best-of-breed list that 

we monitor relatively closely and then are ready to hit the buy button if the 

discount to intrinsic value is there. All of these companies—Adidas, 

Brambles, IMCD, Britvic, Edenred, Notre Dame—they're all on that list. 

And as I mentioned earlier, these are companies, in the case of Britvic for 

instance, where we had historically the opportunity to buy back the stock 

after having sold it, at a significant discount, and do it all over again. And 

this is really the core of what we do is finding these companies that 

sustainably build enterprise value over time and at the same time, have a 

stock price that can present short-term volatility. 

(00:28:04) 

  So that’s it for the quarterly portfolio activity, and we are now going 

to portfolio overview. 

Gregory: [Please reference slide 7] So at the end of the quarter, the portfolio was 

about 97% invested, with 42 disclosed positions, which remains within the 

range of the number of positions we would expect to own at any given 

time. 

  Now, looking across the portfolio companies, the size—there's a 

wide range of market capitalizations, from small cap businesses all the 

way up to companies, well, considered mega cap capitalizations. 
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  Now, the weighted average [market cap] for the portfolio was 

around $109 billion and the weighted median capitalization was about $29 

billion. 

  Turning to the geographic exposure, we start with about 22% of the 

equity assets invested in US companies, remainder outside the US. The 

majority of the international holdings continue to be in Europe. Across all 

the geographies, emerging markets accounting for about 15% of the 

assets, including about 7% in Brazil. 

  Now, ultimately in terms of the geographic weightings, we have a 

very wide discretion on what they're going to look like across the portfolio. 

That means even though we typically have a minimum 20% invested in 

the US and 20% outside the US at all times, the remainder is determined 

by where we find opportunities with individual companies. 

(00:29:54) 

  Now, we often have this conversation and discussion about where 

companies are located. We always say in those conversations that 

domicile means very little in the end. Most of the portfolio holdings are 

sizeable enough that they operate globally, and that means they often 

generate a significant portion of their free cash flows outside their home 

countries. So what matters the most is where the free cash flow is 
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generated, and therefore that’s where all the business value gets created, 

and along with the risks that would come along with that value creation. 

So while we quote the geographic representation, it’s not particularly 

relevant, we think, to the underlying portfolio in some ways. 

  In terms of the sector weightings, it’s also worth highlighting that 

they are purely a reflection of where we have found opportunities in the 

past. As an example, long-term investors are going to remember back in 

2014-2015, we were going against the current and buying businesses that 

were exposed to commodities, to energy, there were a number of 

emerging markets that were slowing down at the same time. And then 

subsequently over the last few years, a lot of those holdings that we 

purchased in that period drove strong performance for the Fund. 

  As we look at the portfolio today, the sector weightings are 

meaningfully different than they were back in 2015. Industrials, for 

instance, I think were circa 40% of the assets versus 27% today, and so 

we would expect the weightings to fluctuate similarly over time, depending 

on where we find opportunities in the future. 

  Beyond that, we expect that the Fund is going to be fairly 

diversified. We naturally focus on businesses that generate good cash 

flow and have limited capital spending needs. 
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  And so with that, do we want to finish with philosophy? 

(00:32:00) 

Pierre:  [Please reference slide 8] Yes, I think it’s always helpful to remind 

everyone how we go about investing, generally speaking, and what our 

investment philosophy and, to a degree, our process is. So again, what we 

are is we are long-term fundamental value investors, so we’re value 

investors but with a bias towards quality. And we define quality in three 

ways. Quality of the business itself. Quality of the management team not 

only from an operational standpoint but also from a financial discipline 

standpoint. We want managers that are proven to be able to deploy capital 

in a way that creates value for shareholders over the long run, and 

certainly managers that are thinking along those lines. And then quality of 

the balance sheet, meaning we are reluctant to invest in companies that 

either have to carry a significant amount of financial leverage to be able to 

generate an attractive enough return on equity or simply do because they 

want to manage the business that way. 

  And then of course what we want to do as value investors we want 

to buy into then these well-run, financially strong companies and high-

quality businesses when their stocks trade at a significant discount to our 

estimates of these companies’ intrinsic values, and we are only interested 
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in investing if we can find these companies in the market at a significant 

discount to the intrinsic value of the business. 

  So with that, we have no further prepared remarks. We’d like to 

thank everyone again, and all of our fellow shareholders in particular, for 

their trust and for participating in this webcast, and with that, we’ll now 

open it up for questions if there are any. 

(00:34:08) 

Jonathan:  Okay, we’ll pause for just a moment to poll for any questions. 

  Okay, so just a couple of quick questions that came in. One was 

just a comment on the level of cash in the portfolio at the end of the 

quarter. 

Gregory:  So as we talked about in the portfolio overview, cash was about 3% 

at the end of the quarter, and just philosophically, we are focused on 

creating a portfolio of high-quality businesses selling at attractive 

discounts. You should expect that over time, cash levels are going to be 

fairly modest, so it’s going to be a relatively fully invested portfolio. 

Jonathan:  Great, and our next question came in just in terms of the overall 

level of exposure to emerging markets at the end of the quarter. 

Gregory:  So as we alluded to a couple of times during the call and I think as 

Pierre mentioned specifically about the first half of 2018, we started buying 
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some positions in the Brazilian market at that point. But if you go back 

even farther, there were multiple years where the exposure to emerging 

markets was quite low given valuations that we were seeing in a lot of the 

markets over those time periods. More recently, in 2018, it’s increased 

and at the end of the second quarter of 2019, it’s about 15% of the assets 

in the portfolio. 

(00:35:50) 

  Again, we try to give ourselves the flexibility to be able to take 

advantage of opportunities and so should expect the weighting in 

emerging markets to fluctuate based on where we find opportunities, just 

like other geographic locations or sectors across the portfolio. 

Jonathan:  Okay, great and that wraps up the questions for this webcast so 

thank you, Greg, thank you, Pierre, and thank you all for your participation 

in today’s FPA Paramount First Half 2019 webcast. I’ll now turn it over to 

the system moderator for closing comments and disclosures. Have a great 

day. 

Moderator:  [Please reference slides 10-11] Thank you for your participation in 

today’s webcast. We invite you, your colleagues and shareholders to listen 

to the playback of this recording and view the presentation slides that will 

be available on our website within a few days at FPA.com. We urge you to 
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visit the website for additional information on the Fund such as complete 

portfolio holdings, historical returns, and after-tax returns. 

  Following today’s webcast, you will have the opportunity to provide 

your feedback and submit any comments or suggestions. We encourage 

you to complete this portion of the webcast. We know your time is 

valuable, and we do appreciate and review all of your comments. 

  Please visit FPA.com for future webcast information, including 

replays. We will post the date and time of the prospective calls 

at/towards/to end of each current quarter and expect the calls to be held 

three to four weeks following each quarter end. 

  If you did not receive an invitation via email for today’s webcast and 

would like to receive them, please email us at crm@fpa.com. 

  We hope that our quarterly commentaries webcasts and special 

commentaries will continue to keep you appropriately informed on the 

strategy. 

  We do want to make sure you understand that the views expressed 

on this call are as of today and are subject to change based on market 

and other conditions. These views may differ from other portfolio 

managers and analysts of the firm as a whole and are not intended to be a 
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forecast of future events, a guarantee of future results or investment 

advice. 

  Any mention of individual securities or sectors should not be 

construed as a recommendation to purchase or sell such securities. Past 

performance is not a guarantee of future results. 

(00:38:01) 

  Any statistics have been obtained from sources believed to be 

reliable, but the accuracy and completeness cannot be guaranteed. 

  You should consider the Fund’s investment objectives, risks and 

charges and expenses carefully before you invest. The prospectus details 

the Fund’s objectives and policies, charges, and other matters of interest 

to the prospective investor. Please read the prospectus carefully before 

investing. The prospectus may be obtained by visiting the website at 

www.FPA.com, by email at crm@fpa.com, toll-free by calling 1-800-982-

4372, or by contacting the Fund in writing. FPA funds are offered by 

UMB Distribution Services, LLC. 

  This concludes today’s call. Thank you and enjoy the rest of your 

day. 

(00:38:56) 

[END FILE] 


