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Fund highlights
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■ Absolute value – Seek genuine bargains and flexibility to hold cash.

■ Broad universe and benchmark agnostic – Invest across market caps, sectors, geographies.

■ Bottom-up – Select and value companies based on fundamentals. Look for quality.

■ Downside focused – Avoid unsustainable businesses and high leverage. Look to buy at a significant

discount to fair value.

■ Research-based – Portfolio is output of research. Discounts dictate portfolio decisions.

■ Concentrated – Focus on best ideas. Typically 25-35 holdings. Non-diversified investment vehicle.

■ Long-term, often contrarian approach – Expected average holding period of 3-5 years. Time for

discount to unwind dictates holding period.
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As of Date: 12/31/16 Inception* 5 Years 3 Years 1 Year Q4'16 2015 2014 2013 2012 2011*

FPA International Value Fund 6.43 6.30 -2.48 9.05 1.38 -6.34 -9.19 18.00 24.04 1.10

MSCI ACWI Ex USA 4.69 5.00 -1.78 4.50 -1.25 -5.66 -3.87 15.29 16.83 -1.12

Performance as of December 31, 2016
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Highlights:

■ During fourth quarter, FPIVX up 1.38%, vs. Index down 1.25%.

■ Year-to-date, FPIVX up 9.05%, vs. Index up 4.50%.

■ Since inception, FPIVX up annualized 6.43%.

Cash Exposure:

■ Averaged just under 32% during period.

■ 24% since beginning of year.

■ 32% since inception. Fluctuated from ca. 10% to >40%, depending on availability of suitable opportunities.

Perspectives:

■ Pull-back in earlier part of quarter. Market recovered towards end of year, particularly post U.S. Presidential Election.

■ Strong post-Brexit recovery, and continued good performance of commodity and emerging market cyclicals. Areas of recent

investment opportunities for the Fund. Cash exposure has increased further this quarter as a result. Opportunities getting scarce.

Calculated using Morningstar Direct.

*Fund Inception: December 1, 2011. Periods greater than one year are annualized.

Past performance is no guarantee of future results and current performance may be higher or lower than the performance shown. This data

represents past performance and investors should understand that investment returns and principal values fluctuate, so that when you redeem

your investment it may be worth more or less than its original cost. Current month-end performance data may be obtained at www.fpafunds.com or

by calling toll-free, 1-800-982-4372. A redemption fee of 2% will be imposed on redemptions within 90 days. The Fund’s expense ratio as of the most

recent prospectus is 1.25%.

Please refer to the end of the presentation for important disclosures.
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9/30/16 through 12/31/16 Performance 

Best performers

Signet 26.87%

Keyword Studios 19.21%

Undisclosed 18.32%

Fenner 12.19%

Ryanair Holdings 12.10%

9/30/16 through 12/31/16 Performance 

Worst performers

Totvs -20.18%

Howden Joinery -14.80%

Spotless -12.86%

Safilo -12.34%

KSB AG Vorzug -10.01%

■ Totvs:

Down 20.18% (U.S. currency). Based in Brazil. Leading

provider of ERP solutions, primarily to local small- and

medium-size businesses.

First invested at time of deteriorating macro conditions,

and weakness in currency. Group also impacted by

challenging acquisition, management changes, and

transition to subscription model.

Despite short-term pressure, Totvs shows organizational

improvements, progress in integration of Bematech, and

positive momentum with subscriptions in depressed

environment. New model is accretive to NPV longer term.

Remains quality business, with well-established dominant

position in market both difficult to penetrate and constantly

changing. High margins and returns, with positive growth

prospects. Balance sheet is net cash positive.

Trades at <8x post-transition profits, and high single digit

free cash flow yield. We remain buyers of the stock at

these depressed prices.

■ Signet:

Up 26.87% (U.S. currency). Domiciled in Bermuda.

Largest operator of chain jewelry stores in U.S. Also has

operations in UK and Canada.

Started building position in second quarter. Shares were

down almost 50% from 4Q15 highs, and stock trading at

~8x profits two years out. Negative market sentiment

because of challenging retail environment, lack of clarity

on synergies from Zales acquisition, and concerns

around lending book, diamond swapping, and more.

Despite short-term challenges, fundamentals remain

strong. Dominant position in fragmented market. Signet

benefits from significant scale advantages. Management

operationally strong. Opportunities to improve further

post Zales acquisition.

We remain interested in being shareholders in company,

subject to an appropriate margin of safety. Portfolio

weighting should reflect discount to fair value relative to

other portfolio holdings.

Key performers*
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* Represents the percentage of the issuer's share price change from 9/30/16 to 12/31/16. The percentage price change does not equate with the performance of the holding in

the Fund’s portfolio. In addition, key performers are presented gross of investment management fees, transactions costs, and Fund operating expenses, which if included,

would reduce the returns presented. Past performance is no guarantee of future results. Please refer to the end of the presentation for important disclosures.
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BUYS

■ Made five new purchases in quarter, including:

– Keywords Studios: Based in Ireland. World leading provider of external development services, primarily so-called

localization services, for the video game industry

– Purplebricks: Based in UK. Leading hybrid online real estate agent in the UK, with early-stage operations in Australia

– Ryanair: Based in Ireland. Leading European low-cost airline.

■ Disclosed one investment made following the Brexit vote:

– Northgate: Based in UK. Country’s largest van and commercial vehicle hire company. Also operates in Spain.

SELLS

■ Had to trim – sometimes meaningfully – several holdings whose stock prices have converged with assessment of fair value.

■ Completely sold two holdings, including:

– Metso: Based in Finland. World-leading manufacturer of heavy equipment, typically for mining industry. Group also provides

related engineering and maintenance services.

– Taiwan Semiconductor Manufacturing Company: Based in Taiwan. One of world’s largest semiconductor manufacturers.

Group works with leading semiconductor design houses like Qualcomm, NVidia, and Broadcom.

Portfolio activity
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Portfolio composition will change due to ongoing management of the funds. As of 12/31/2016, the securities mentioned and corresponding position sizes were

as follows: Keywords Studios: 3.01%; Purplebricks: 2.84%; Ryanair: 2.82%; Northgate: 1.13%. Please refer to the end of the presentation for important

disclosures.
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Portfolio as of December 31, 2016
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Overview:

■ 33 disclosed holdings. Top 10 ca. 31% of assets.

Top 5 ca. 17%. Include Fenner, KSB, and Page.

■ Weighted average discount of about 30%.

■ Weighted average market cap around $13bn

(~$250m to >$150bn). Median approx. $2.5bn.

Geographic Analysis:

■ Mostly Europe, UK in particular. Increased post

Brexit with reduction in stock prices and sharp fall

in currency.

■ Still no Japan. Small portion in Emerging

Markets. Opportunities generally less compelling

now in developing world. Mexico may present

opportunities going forward.

■ >50% of cash flows generated outside Europe. At

least 60% of Euro and GBP exposure hedged

defensively.

Sector Analysis:
■ Heavily geared to Industrials. Mostly a function of

energy and mining holdings.

■ Still no banks. Hard to research and appraise.

Low returns. Highly financial leverage.

■ Geared toward cash generative, capital light

businesses: services, consumer goods. Notable

exposure to IT with ERP software providers.

Geographic allocation* (% of assets invested):

Sector allocation* (% of assets invested):

*Excludes undisclosed holdings. Sector and geographic allocations exclude cash/cash

equivalents. Portfolio composition will change due to ongoing management of the Fund.

Please refer to the end of the presentation for important disclosures.

Europe
80.1%

Emerging 
Markets

5.6%

Pacific Basin
7.0% Other

7.3%

0.8%

9.2%

6.0%

5.5%

17.7%

13.6%

47.2%

Health Care

Real Estate

Consumer Staples

Energy

Information Technology

Consumer Discretionary

Industrials

First Pacific Advisors, LLC



■ Based in Australia. Leading global manufacturer of gloves and other body protection solutions for

broad range of industrial end-markets. Strong presence in healthcare with surgical and exam gloves.

Also produces and distributes several brands of condoms and personal products.

■ Followed Ansell for years. Last invested in 3Q15. At time, stock down 39% from 2Q15 highs (all in

U.S. currency). Subsequently fell 21%. Under pressure from macro headwinds including weak

industrial, particularly commodity-related activity; slowdown in emerging markets; and volatility in

currencies. Also impacted by short-term operational issues. At time of purchase, stock traded <10x

earnings and high-single digit free cash flow yield.

■ “Best-of-breed” company with compelling quality characteristics across the board:

– Products are safety-driven and often relatively low-cost items. By nature also have short

lifecycles and need to be readily available for replacement. End-users often dictates choice of

brands/products with little sensitivity to price, particularly in healthcare.

– Broad portfolio of leading brands and innovative products with good technology content. Well-

diversified business with strong global presence, and wide range of applications including: auto,

chemicals, food, life sciences, machinery and equipment, metal fabrication, mining, and O&G.

– Weak competition in most core markets due to brands, technologies, and manufacturing know-

how. Dominant in many categories with key distributors given scale and breadth of products.

– Management has done good job building product offering, both organically and through generally

positive acquisitions. Efforts to rationalize, optimize efficiency and reduce costs to drive margins.

Returned excess cash through dividends and opportune buybacks. Conservatively managed

balance sheet with net debt to EBIDTA just above 1.5x.

– Positive long-term prospects given increased use of protective solutions. Historically delivered

high-single digit growth, margins consistently in low- to mid-double digits, and returns on capital

employed in mid- to high-20%s. Cash conversion rate has been north of 80%.

■ Up 73% from 1Q16 lows at year-end. Despite strong performance, interested in being shareholders,

so long as can hold stock with high margin of safety. Weighting will reflect discount to intrinsic value

relative to other portfolio holdings.

Case study: Ansell (ANN AU)
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As of 12/31/16, Ansell represented 0.49% of FPIVX. Please refer to the end of the presentation for important disclosures.
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We are long-term value investors. We look for well-run, financially strong, high-quality businesses that 

can be purchased at a significant discount to their intrinsic values.

Investment philosophy
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Buy Investment 
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Sell Investment 
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*Chart is a hypothetical example to show our Investment Philosophy and is not an actual Fund holding. Please refer to the end of the presentation for 

important disclosures.
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Question & Answer
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These slides are intended as supplemental material to the 4th Quarter 2016 FPA International Value audio presentation that is posted on our website

fpafunds.com.

The views expressed on these slides and in the accompanying audio presentation are as of today, January 26, 2017, and are subject to change based on

market and other conditions. These views may differ from other portfolio managers and analysts of the firm as a whole, and are not intended to be a forecast

of future events, a guarantee of future results or investment advice. The information provided herein does not constitute, and should not be construed as, an

offer or solicitation with respect to any securities, products or services discussed.

You should consider the Fund's investment objectives, risks, and charges and expenses carefully before you invest. The Prospectus details the

Fund's objective and policies and other matters of interest to the prospective investor. Please read this Prospectus carefully before investing. The

Prospectus may be obtained by visiting the website at www.fpafunds.com, by calling toll-free, 1-800-982-4372, or by contacting the Fund in

writing.

Past performance is no guarantee of future results and current performance may be higher or lower than the performance shown. This data

represents past performance and investors should understand that investment returns and principal values fluctuate, so that when you redeem

your investment it may be worth more or less than its original cost. The Fund’s expense ratio as of its most recent prospectus is 1.25%. A

redemption fee of 2% will be imposed on redemptions within 90 days. Current month-end performance data may be obtained at

www.fpafunds.com or by calling toll-free, 1-800-982-4372.

Portfolio composition will change due to ongoing management of the Fund. Any mention of individual securities or sectors should not be construed as a

recommendation to purchase or sell such securities, and any information provided is not a sufficient basis upon which to make an investment decision. It

should not be assumed that future investments will be profitable or will equal the performance of the security examples discussed. The portfolio holdings as of

the most recent quarter-end may be obtained at www.fpafunds.com.

The views expressed herein and any forward-looking statements are as of the date of the publication and are those of the portfolio managers. Future events

or results may vary significantly from those expressed and are subject to change at any time in response to changing circumstances and industry

developments. This information and data has been prepared from sources believed reliable, but the accuracy and completeness of the information cannot be

guaranteed and is not a complete summary or statement of all available data.

Investments in mutual funds carry risks and investors may lose principal value. Stock markets are volatile and can decline significantly in response to

adverse issuer, political, regulatory, market, or economic developments. The Fund may purchase foreign securities, including American Depository Receipts

(ADRs) and other depository receipts, which are subject to interest rate, currency exchange rate, economic and political risks. Foreign investments,

especially those of companies in emerging markets, can be riskier, less liquid, harder to value, and more volatile than investments in the United States.

Adverse political and economic developments or changes in the value of foreign currency can make it more difficult for the Fund to value the securities.

Differences in tax and accounting standards, difficulties in obtaining information about foreign companies, restrictions on receiving investment proceeds from

a foreign country, confiscatory foreign tax laws, and potential difficulties in enforcing contractual obligations, can all add to the risk and volatility of foreign

investments.

Important Disclosures
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Value securities, including those selected by the Fund’s portfolio managers, are subject to the risks that their intrinsic value may never be realized by the

market and that their prices may go down. In addition, value style investing may fall out of favor and underperform growth or other styles of investing during

given periods. Securities selected by the portfolio managers using a value strategy may never reach their intrinsic value because the market fails to recognize

what the portfolio managers consider to be the true business value or because the portfolio managers have misjudged those values.

The Fund is non-diversified and may hold fewer securities than a diversified fund because it is permitted to invest a greater percentage of its assets in a

smaller number of securities. Holding fewer securities increases the risk that the value of the Fund could go down because of the poor performance of a single

investment. In addition, small- and mid-cap securities involve greater risks and can fluctuate in price more than larger company securities.

Indices are unmanaged, do not reflect transaction costs, investment management fees or other fees and expenses that would reduce performance in an actual 

account, and not available for direct investment.  It is not possible to invest directly in an index.  The account had held, and is expected to continue to hold, 

underlying securities that are not included in the benchmark and FPA makes no representation that the account is comparable to the benchmark in composition 

or element of risk involved. 

Index Definitions

The MSCI ACWI ex US Index is a float-adjusted market capitalization index that is designed to measure the combined equity market performance of developed

and emerging market countries excluding the United States.

Indices do not reflect any commissions or fees which would be incurred by an investor purchasing the underlying securities. You cannot invest directly in an

Index.

Other Definitions

Return on Capital Employed = Earnings Before Interest and Tax (EBIT) / Capital Employed. 2EBITDA (Earnings before Interest Tax Depreciation and

Amortization ) is essentially net income with interest, taxes, depreciation, and amortization added back to it, and can be used to analyze and compare

profitability between companies and industries because it eliminates the effects of financing and accounting decisions.

The FPA Funds are distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI, 53212.

Important Disclosures – cont’d
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