
You should consider the Fund's investment objectives, risks, and charges and expenses carefully 
before you invest. The Prospectus details the Fund's objective and policies and other matters of 
interest to the prospective investor. Please read this Prospectus carefully before investing. The 
Prospectus may be obtained by visiting the website at www.fpafunds.com, by calling toll-free,  
1-800-982-4372, or by contacting the Fund in writing.

Average Annual Total Returns (%) 

Periods greater than one year are annualized. Performance is calculated on a total return basis which 
includes reinvestment of all distributions. Comparison to any Index is for illustrative purposes only.  The 
Fund does not include outperformance of any index or benchmark in its investment objectives. 

* Inception of FPA International Value Fund is December 1, 2011.

Past performance is no guarantee of future results and current performance may be higher or 
lower than the performance shown. This data represents past performance and investors should 
understand that investment returns and principal values fluctuate, so that when you redeem your 
investment it may be worth more or less than its original cost. The Fund’s expense ratio as of its 
most recent prospectus is 1.28%. Current month-end performance data may be obtained at 
www.fpafunds.com or by calling toll-free, 1-800-982-4372. 

Please see important disclosures at the end of the commentary. 

As of Date: 9/30/17
Since 

12/1/11
5 Years 3 Years 1 Year YTD QTR

FPA International Value Fund 9.53 7.95 6.92 25.62 23.91 6.39

MSCI ACWI ex US 7.55 6.97 4.70 19.61 21.13 6.16
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“The suggestion that ETFs are driving up the stock market and hindering efficient price discovery is 
fundamentally wrong and not supported by the data.”  

Martin Small, Head of US iShares at Blackrock. 

Mr. Small joined Blackrock in 2006 as a member of the Compliance Department. He was previously an Associate with 
the law firm of Davis Polk & Wardwell. Net inflows into Blackrock’s iShares business totaled a record $74 billion in the 
second quarter of 2017. With the unit’s assets above $1.5 trillion, ETFs now account for 27% of BlackRock's total 
assets under management. 

 “We remain in a market that is broadly expensive and largely indifferent to risk (…) No one should be lulled 
into a false sense of comfort by the illusion of stability which surrounds us.”  

Jim Mooney, Head of Public Investments at Baupost. 

“People [in markets today] are long on self-belief and short on experience.”  

David Harding, Head of Winton Capital Management. 

Dear Fellow Shareholders, 

During the third quarter of 2017, our Fund returned 6.39% (in U.S. currency), versus 6.16% for the MSCI 
All Country World Index (ex-U.S.) (Net) (the “Index”). Since the beginning of the year, it has returned 
23.91%, compared to 21.13% for the Index. Most importantly, since inception on Dec. 1, 2011, the Fund 
has appreciated by an annualized rate of 9.53%, net of fees and expenses, against 7.55% for the Index. 

As per the most recent prospectus, the Fund’s expense ratio was 1.28%, somewhat below the average 
since inception. This expense ratio, which is a function of the Fund’s relative small size, has been a negative 
drag on performance historically.  

In addition, cash and equivalent holdings accounted for 35% of assets at the end of the period. Our cash 
exposure averaged 34% over the quarter, and 36% since the beginning of the year. Since inception, it has 
averaged 33%, and fluctuated from less than 12% to more than 40%, depending on the availability of 
suitable investment opportunities in the market (and our ability to dig them out). 

We are pleased with these long-term historical returns, especially in light of the limited market exposure 
and thus reduced risk we took-on to achieve them. Looking ahead, we think caution remains warranted. As 
we mark the 30th anniversary of the October 1987 crash, we are reminded of the brutal reality of market 
cycles, however seemingly improbable in their times. We also can’t help but notice similarities between 
then and now, including relentless markets, and the potential impact in a downturn of systematic investment 
strategies. For reference, we have seen estimates that systematic strategies based solely on some form of 
volatility control currently represent close to $1 trillion in assets (although there are no public statistics on 
these sorts of things interestingly enough). 

Today, down cycles may be a distant memory for many, but they do happen over prolonged periods of time. 
We do not claim to know what will trigger the next correction, and we don’t know when it will happen, but 
we think it is overdue. High valuations; over-eagerness to put large amounts of capital to work (leaving cash 
allocations at record lows); and excessive use of leverage, fueled by deceivingly low volatility, are all clear 
indicators of market excesses. Our disciplined value approach and the flexible nature of our strategy might 
help us weather the storm better than others, but it’s unlikely we’ll come out unscathed. For that reason, 
we reiterate our recommendation that investors evaluate the Fund’s performance over a multi-year period, 
and preferably over a full market cycle.  
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Quarterly performance 

Our stock holdings returned 12% in the period, and 39% year-to-date. This compares to an annualized 
return of about 15% since inception. 

The Fund continued to benefit from the good performance of the few cyclical names left in the portfolio, 
including Fenner and KSB. We purchased many of these companies starting in the later part of 2014, at a 
time when their share prices were under pressure due to the slowing Chinese economy and its impact on 
emerging markets growth and commodity demand. Together, these holdings accounted for more than 15% 
of the total positive equity contribution in the quarter.1  

The most meaningful contributors to performance this period were our technology holdings, including 
Worldpay, Baidu, Totvs, and Koh Young. These four companies alone were all in the top 10 contributors, 
and together accounted for over 25% of the total positive equity contribution in the quarter. However, this 
doesn’t include Keywords, which is a provider of outsourced services to the video game industry, and was 
no longer in the portfolio at the end of the period. Keywords was the single biggest contributor to the Fund’s 
performance in the three months ended Sept. 30. 

From more of a geographic standpoint, there were several British holdings other than the ones mentioned 
above among the Fund’s top contributors in the quarter, including Ashtead, Britvic, Page Group and 
Volution. These and other UK-based companies continued to represent a meaningful portion of the 
portfolio, and strongly contributed to performance with more than 40% of the total positive equity 
contribution in the period. Following last summer’s Brexit vote, we materially increased the Fund’s exposure 
to UK stocks, especially small- and mid-cap companies. 2  

Negative contributors this quarter included Ryanair, which faced a tremendous amount of bad press for 
having to cancel flights due to a temporary shortage of pilots. It was the single biggest detractor to the 
Fund’s third quarter performance.  

Our relatively new advertising holdings also experienced continued negative sentiment, presumably driven 
in part by fears over competitive pressure from social media digital platforms and technology consulting 
firms. Together they had an even greater negative impact on performance than Ryanair. 

Lastly, the decision by the European Commission to conduct a review of the proposed merger of Essilor 
and Luxottica has negatively impacted the share prices of these two holdings. 

Key performers 

Australia-based advertising group WPP AUNZ was our worst-performing holding this quarter, with a share 
price down 7.54% (in U.S. currency).3 However, as mentioned earlier, Ryanair was the biggest detractor to 
performance in the three months ended Sept. 30. 

Based in Ireland, Ryanair is Europe’s leading airline. Despite fears that growth in industry capacity would 
outstrip demand and put pressure on airfares, the group continued to deliver good operating performance 
in the second quarter, making Ryanair our best-performing holding last period.  

However, the company has experienced a series of negative developments in the last couple of months. 
Investors’ concerns stemmed from a European Court of Justice ruling that the “habitual place of work” used 
to determine where cabin crews can sue their employer isn’t limited to the nationality of the airline and its 
aircrafts, or to the concept of “home base”. In typical fashion, the market incorrectly interpreted the ruling 

                                                           
1 Top contributors/detractors to the Fund’s performance based on contribution to return for the quarter. 
2 Note that the Fund had 26 positive contributors and 6 negative contributors for the Q3 period.   
3 Worst performer based on the percentage of WPP AUNZ’ share price change from 6/30/17 to 9/30/17 in U.S. currency. This share 
price change may not equate with the performance of the holding in the Fund’s portfolio. As of 9/30/17, WPP AUNZ represented 1.5% 
of the Fund’s total assets. 
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as a challenge to Ryanair’s use of Irish law in labor contracts (that comply with European law anyway), and 
a potential threat to its cost advantage. At the same time, the company had to cancel flights due to a 
temporary shortage of pilots. The shortage appears to have been the result of a scheduling mistake by 
management, although a regulatory change involving the timing of pilots’ annual leave also played a role. 
The combination of these events, which generated a lot of bad press, negatively impacted sentiment, and 
put downward pressure on Ryanair’s stock price. While the absolute number of cancellations is large, and 
many travelers will be inconvenienced, the problem affects a fraction of the airline’s total flights and 
passengers. Its impact is a reflection of the dominant position Ryanair has built in the European market, 
and how visible the company has become. It also highlights the complexity of the group’s operations, and 
the need for continued superior execution, as well as good public relations management. As a low-cost 
airline, Ryanair is accustomed to public backlash. Despite its controversial and abrasive leadership, the 
company showed in the past that it could promptly rise up to a challenge while remaining focused on value 
creation. We expect this will be the case again this time around. 

More fundamentally, we do not believe any of the aforementioned issues will structurally impact Ryanair’s 
long-term business fundamentals. Our market analysis suggests that the company enjoys a substantial 
cost advantage on all its competitors, including other low-cost providers. This cost gap contributes to make 
the company’s core business model very powerful and extremely difficult for other airlines to battle or 
replicate. We believe it also means Ryanair has the opportunity to extend its current lead in the European 
market. Furthermore, the group can leverage its unique proprietary relationship with customers to grow 
ancillary revenues and roll-out new digital services. We remain interested in owning Ryanair, and will 
continue to adjust the stock’s weight in the portfolio based on its discount to intrinsic value relative to the 
Fund’s other holdings. 

While Baidu was the best-performing holding still in the portfolio at Sept. 30, Keywords’ share price was 

up 85.53% (in U.S. currency)4 in the three month period. Keywords was also the Fund’s biggest contributor 
to performance this quarter. 

Based in Ireland, Keywords is a world-leading provider of external development services for the video game 
industry, primarily so-called localization services, but also art creation, and more recently, engineering 
support. We first purchased the stock in the fourth quarter of 2016. We thought Keywords had vast 
opportunities for further development, both organically and through highly value-creative acquisitions, which 
we expected would lead to a strengthening of the group’s position in the industry’s value chain. It is also 
run by a high-quality management team, generates powerful economics, and has a clean balance sheet. 
Our assessment of intrinsic value adequately reflected these existing strengths, and factored in future 
business development initiatives, which translated into significant upside.  

We thought it might be several years before the market could realize the true value of this business, and 
expected to be shareholders for a long period of time. Unfortunately, the share price rapidly reached fair 
value in the months that followed our original purchase. Consistent with our discipline, we progressively 
sold out as the two converged, and were no longer shareholders at the end of the quarter. 

Portfolio activity 

We made several new purchases in the third quarter, including G8 Education and Scout24. 

Based in Australia, G8 Education is one of the largest operators of childcare centers in the country. 

Based in Germany, Scout24 operates the country’s #1 digital real estate marketplace. It also operates one 
of the leading German digital automotive marketplaces, and has a strong presence in several other 
European markets.  

                                                           
4 Best performer based on the percentage of Keywords’ share price change from 6/30/17 to 9/30/17 in U.S. currency. This share price 
change may not equate with the performance of the holding in the Fund’s portfolio. As of 9/30/17, Keywords was no longer a portfolio 
holding.  
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We also liquidated some positions during the period, including our holding of Keywords, as previously 
mentioned. We continue to view Keywords as a well-run, high quality company, and a powerful business 
with significant potential for further development. However, the stock has experienced a substantial 
increase in price in the past few months. It was up 186% (in U.S. currency) year-to-date at the end of the 
third quarter. At this point, we believe the market has come to appreciate Keywords’ quality, and its price 
reflects most, if not all of the prospective growth in cash flows, both organic and external.  

While we would be comfortable, and in fact would prefer, owning companies for many years, what dictates 
our holding period is the time that it takes for the discount to unwind. Unlike many other market participants, 
especially in the current environment, we base our sell decisions on intrinsic value estimates, rather than 
positive stock price momentum. We also have the flexibility to hold cash. It means we aren’t bound by a 
mandate to be fully invested dictating we find a replacement, however unattractive, for each stock that’s 
reached fair value and has to be sold. 

Holdings of interest 

Net of the above transactions, the portfolio remained relatively concentrated by industry standards at the 
end of the period, as we held 31 disclosed positions. We note that investments such as Essilor/Luxottica 
also inflate the number of holdings. The broad-based market rally and the associated scarcity of large value 
outliers also means that the Fund holds fewer outsized positions than at most times since inception.  

Nonetheless, we remain generally focused on our best ideas. The Fund’s top 10 holdings accounted for 
close to 30% of assets, and 42% of the Fund’s invested portion. The top five accounted for north of 15% of 
assets, and 23% of the Fund’s invested portion. These top holdings included Fenner, KSB, and Totvs. 

Based in the UK, Fenner is the world’s leading player in the concentrated market for conveyor belts. While 
structurally sound, this business is exposed to mining, and suffered dramatic organic decline in volumes in 
the recent industry downturn. In addition, Fenner is involved in a number of small businesses that together 
make up their AEP segment, which now accounts for more than two-thirds of the group’s profits. Almost 
30% of AEP stems from a high-growth, high-return medical business that would command high valuations 
on a standalone basis. Roughly one-third of AEP is exposed to oil & gas, and therefore some of these 
businesses have experienced material headwinds. Overall, Fenner’s profits are now more than 65% below 
peak. Yet the company’s returns are trending in the low- to mid-teens, along with a cash conversion rate in 
excess of 100%, in large part because management has been focused on extracting efficiencies and 
maximizing asset utilization. This also helps keep net debt to EBITDA5 below 2x, despite the sharp fall in 
profits and negative currency effects. Fenner’s management has a long personal history with the group, 
and is deeply committed to its long-term success. However, at the end of the third quarter, Fenner’s stock 
was still down more than 30% from its five-year peak, despite a more than 200% rebound (in U.S. currency) 
from its trough in early 2016. It traded at below 9x 2019 normalized profits and high-single-digit free cash 
flow yields. It also has further room to recover from the recent industry downturn, and offers some attractive 
portfolio value-realization opportunities.  

Based in Germany, KSB is a world-leading producer of pumps and valves. The group also provides 
engineering and maintenance services to its customers. While there are several good players in the 
industry, the market encompasses a broad array of applications. Some of the market niches in which KSB 
competes offer compelling characteristics. In particular, the company has demonstrated solid expertise and 
established favorable positions in segments like water and energy & power, especially nuclear. The energy 
market has been under pressure for a number of years, particularly in Europe, where KSB does the majority 
of its business. Environmental concerns have also caused a pull-back in nuclear investments, noticeably in 
Germany, KSB’s home market. While sales have been weak and profitability has come under pressure as 
a result, the group still currently delivers upper mid-single-digit underlying margins. This is enough for KSB 
to generate returns that are close to its normalized cost of capital. Most importantly, the company is going 
through a major restructuring, which we believe should help lift margins from next year on. Beyond the 

                                                           
5 Earnings Before Depreciation and Amortization. 
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obvious benefits of a possible come-back of nuclear, a potential recovery in European power, and further 
improvements in end-markets such as oil & gas and mining, we believe KSB could also capitalize on several 
new business opportunities in other segments, such as water and waste. Despite weak operating 
performance, the business has remained cash generative and the balance sheet is net cash positive. 
However, at the end of the quarter, KSB’s stock was still down more than 20% from its five-year high, 
despite a more than 70% recovery (in U.S. currency) from its trough in early 2016. It traded at less than 6x 
2019 normalized profits, high-single-digit free cash flow yields, and around 1x book value. It also offered 
the optionality of a recovery, and some good long-term business opportunities. 

Based in Brazil, Totvs is the country’s leading provider of enterprise software solutions. It typically targets 
small- and medium-sized enterprises. Given its domestic focus, the business has been negatively impacted 
by the sharp economic downturn, along with inflationary pressure on both wages and taxes. Totvs is also 
going through the integration of recently acquired Bematech, along with a reorganization of its own. Lastly, 
it has been transitioning from selling upfront licenses to subscriptions. This confluence of challenges has 
put significant downward pressure on results, which in turn has hurt Totvs’ share price because of the 
market’s short-term focus. The decline has been further aggravated by weakness in the national currency. 
While conditions remain challenging for now, the company is only halfway through a four-year business 
transition that started in 2015. Longer term, we believe the new subscription model should prove value-
enhancing for the company, and we would expect the macro environment to improve. More fundamentally, 
Totvs remains a high-quality business, with a dominant position in a market that is both difficult to penetrate 
and constantly changing. Its solutions are high value-added and a must-have for users. In the past, it 
consistently generated double-digit sales growth and margins above 20%. Despite the sharp downturn, the 
business still generates returns close to 30% and positive free cash flow. Lastly, the CEO has an 
exceptional track record in the industry, and remains a large shareholder. Even so, at the end of the quarter, 
Totvs’ stock was still down 50% from its five-year high, despite a recovery of more than 60% (in U.S. 
currency) since its trough in late 2016. It traded at less than 9x post-transition normalized profits and middle- 
to high-single-digit free cash flow yields. 

We chose to highlight these names not only because they were some of our top holdings at the end of the 
quarter, but also because they have been long standing holdings.6 We believe they offer helpful incremental 
insight into how we think as investors. 

Portfolio profile 

Looking at the portfolio from a top-down perspective, we find that things remained mostly unchanged at the 
end of the quarter. As mentioned above, the portfolio remained relatively concentrated, with 31 disclosed 
positions. The weighted average discount to intrinsic value of these holdings was relatively unchanged from 
last quarter at Sept. 30, 2017. 7  

The Fund’s median cap was also unchanged at close to $5 billion, although its weighted average was 
higher at close to $26 billion. However, we do not consider a company’s size to be a relevant criterion from 
an investment perspective. Similarly, we are indifferent regarding which sector a company operates in, or 
where it happens to be domiciled. 

With that said, looking at the Fund’s geographic profile, more than 45% of total assets remained invested 
in companies domiciled in Europe, with the UK specifically accounting for 20%. Emerging markets 
accounted for 11%, with another 11% in Australia and New-Zealand.  

We also had no exposure to Japan at the end of the quarter. While the Japanese market is one of the 
biggest contributors to our Focus List, and while we have had holdings in the region in the past, it is often 

                                                           
6 All other top holdings have been in the Fund for no more than four consecutive quarters. 
7 Intrinsic value refers to the value of a company, stock, currency or product determined through fundamental analysis without 
reference to its market value. At June 30, 2017, the weighted average discount to intrinsic value of the Fund’s investments was roughly 
25%. 
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difficult for us to find suitable investments in Japan. 8 As we have highlighted many times in the past, this 
mostly reflects the challenges we face in finding management teams that display the required financial 
discipline, and consistently treat shareholders as their first constituent. In that regard, we very much agree 
with the comments made by David Herro, manager of the Oakmark International Value Fund, in his second 
quarter market commentary: 9 

“In Japan, for example, hostile takeovers are nearly impossible because corporate Japan often uses cross-
shareholdings and other methods to “circle the wagons” around weak corporate characters, which prevents 
positive change. As a result, there has been a wave of value destruction throughout corporate Japan. In 
addition, outside groups, consulting firms and some non-profits have recently begun to exert pressure on 
corporate boards and managements to make decisions that reflect their own needs, values and causes, 
but often are to the detriment of shareholders and long-term value creation.” 

We also share David’s implicit concerns here about making sure that company governance is dictated by 
doing what is right for shareholders, instead of just giving in to the social and political pressures of the day. 
We believe this is particularly relevant in an environment where management teams and boards now 
effectively reports to the operators of passive strategies rather than true owners of the business. 

From a sector standpoint, the Fund remained geared toward Industrials, which accounted for 24% of assets 
at the end of the quarter. As we consistently highlighted in past commentaries, we often migrate toward 
businesses that are cash generative and not very capital intensive. Those primarily include service-type 
businesses and consumer goods companies, with Discretionary and Staples together accounting for the 
Fund’s third-largest exposure, at 16% of assets. Lastly, we continue to have significant investments in 
enterprise resource planning software providers, such as Totvs and SAP. They accounted for about a third 
of our sizeable exposure to Information Technology, which was just under 20% of assets. 

However, we find that the GICS classification is often of limited relevance. Page Group, for instance, is a 
provider of recruitment services yet is classified as Industrial. The sector definitions are too broad to give a 
meaningful picture of the Fund’s underlying holdings. When applied to our portfolio, Information Technology 
encapsulates fields as diverse as payment services, optical inspection, as well as various types of digital 
platforms. In reality, the Fund has exposure to a broad range of businesses, and in fact the current portfolio 
is possibly the most eclectic it has ever been since inception.  

While it’s impossible to predict how individual stocks would respond to the next downturn, we believe that 
this diversity, along with our cash exposure, positions the fund well ahead of a potential dislocation.  

Prospect 

As surprising as it may sound, we remain pleased with our current pipeline of ideas, which includes 
potentially attractive investments we discovered during recent travels. Given our relatively small size, and 
the concentrated nature of our approach, this could cause the Fund’s cash exposure to come down, and 
the weighted average discount of the portfolio to increase going forward, all else being equal. Of course, 
many of these ideas are still under-going fundamental review, while market prices continue to increase, 
and may not materialize.  

However, we need to make it emphatically clear that this is in no way indicative of the attractiveness of 
overall capital markets. Market conditions remain uniquely challenging for fundamental value investors. 
What it illustrates, if anything, is the importance of our discovery process through research trips overseas, 
and of having the flexibility to go where opportunities are, irrespective of size, sector, or geography.  

                                                           
8 The team maintains a “Focus List” of around 1000 companies currently. The list includes every company the team visited that 
displayed at least one redeeming quality within the Strategy’s investment framework, such as quality of business or management. 
9 Prior to launching the International Value Strategy in 2011, Portfolio Manager Pierre Py spent the most part of the decade working 
alongside David Herro at Harris Associates. 
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Overall, we remain extremely concerned by the uninterrupted inflation in equity prices, which appears to be 
driven by continued migration of assets into index and/or quantitative type vehicles, and by the excessive 
use of financial leverage across the board. We are genuinely struck by the number of analyses, articles, 
and interviews these days that lay-out many of the current risks, but then conclude with some version of: 
“…but markets are on a much stronger footing this time,” or “people aren’t euphoric like in the last bubble.” 
In contrast, we’d highlight again the risk of large losses in the event of a downturn, as inefficiencies and 
multiplier effects have been built into the market, and vast amounts of private capital are sitting by the 
sidelines. 

As mentioned in the past, markets might prove us wrong in the short term. Regardless, we will continue to 
make decisions as we have always done, based on our investment objectives and what we believe is right 
for our fellow shareholders. Our focus will continue to be on protecting and preserving client assets. In the 
long run, we believe it’s what should allow us to build wealth, while minimizing the risk of permanent losses.  

We thank you, as always, for your confidence, and we look forward to continuing to serve your interests as 
shareholders of the FPA International Value Fund. 

 

Respectfully submitted,  

 

Pierre O. Py 
Portfolio Manager 
 

September 30, 2017 
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Important Disclosures 

The views expressed herein and any forward-looking statements are as of the date of this publication and 
are those of the portfolio management team. Future events or results may vary significantly from those 
expressed and are subject to change at any time in response to changing circumstances and industry 
developments. This information and data has been prepared from sources believed reliable, but the 
accuracy and completeness of the information cannot be guaranteed and is not a complete summary or 
statement of all available data. 

Portfolio composition will change due to ongoing management of the Fund. References to individual 
securities are for informational purposes only and should not be construed as recommendations by the 
Fund, the portfolio manager, or the Distributor. It should not be assumed that future investments will be 
profitable or will equal the performance of the security examples discussed. The portfolio holdings as of 
the most recent quarter-end may be obtained at www.fpafunds.com.  

Investments in mutual funds carry risks and investors may lose principal value.  Stock markets are volatile 
and can decline significantly in response to adverse issuer, political, regulatory, market, or economic 
developments.  The Fund may purchase foreign securities, including American Depository Receipts 
(ADRs) and other depository receipts, which are subject to interest rate, currency exchange rate, 
economic and political risks.  Foreign investments, especially those of companies in emerging markets, 
can be riskier, less liquid, harder to value, and more volatile than investments in the United States.  
Adverse political and economic developments or changes in the value of foreign currency can make it 
more difficult for the Fund to value the securities. Differences in tax and accounting standards, difficulties 
in obtaining information about foreign companies, restrictions on receiving investment proceeds from a 
foreign country, confiscatory foreign tax laws, and potential difficulties in enforcing contractual obligations, 
can all add to the risk and volatility of foreign investments.  

Small and mid-cap stocks involve greater risks and they can fluctuate in price more than larger company 
stocks.  Groups of stocks, such as value and growth, go in and out of favor which may cause certain 
funds to underperform other equity funds.  A non-diversified fund may hold fewer securities than a 
diversified fund because it is permitted to invest a greater percentage of its assets in a smaller number of 
securities.  Holding fewer securities increases the risk that the value of the fund could go down because 
of the poor performance of a single investment.  

Value style investing presents the risk that the holdings or securities may never reach their full market 
value because the market fails to recognize what the portfolio management team considers the true 
business value or because the portfolio management team has misjudged those values. 

Definitions 

Margin of safety - Buying with a “margin of safety” is when a security is purchased at a discount to the 
portfolio manager’s estimate of its intrinsic value. Buying a security with a margin of safety is designed to 
protect against permanent capital loss in the case of an unexpected event or analytical mistake. A 
purchase made with a margin of safety does not guarantee the security will not decline in price. 

EBITDA (Earnings before Interest Tax Depreciation and Amortization ) is essentially net income with 

interest, taxes, depreciation, and amortization added back to it, and can be used to analyze and compare 
profitability between companies and industries because it eliminates the effects of financing and 
accounting decisions.  

The MSCI ACWI ex-USA Index (Net) is a float-adjusted market capitalization index that is designed to 
measure the combined equity market performance of developed and emerging market countries 
excluding the United States.  

Indices do not reflect any commissions or fees which would be incurred by an investor purchasing the 
underlying securities.  You cannot invest directly in an Index.  

The FPA Funds are distributed by UMB Distribution Services, LLC, 235 W Galena Avenue, Milwaukee, 
WI 53212. 
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TICKER SHARES SECURITY COUPON RATE (%) MATURITY DATE MKT PRICE ($) MKT VALUE ($)

% OF NET 

ASSET VALUE

COMMON STOCKS

ALICORC1 PE 2,075,502 ALICORP SAA* 2.84 5,893,856$    2.3%

ALBK ID 1,212,090 ALLIED IRISH BANKS* 6.01 7,284,617 2.9%

ALQ AU 364,952 ALS LIMITED* 6.13 2,238,618 0.9%

AMS SM 80,115 AMADEUS IT GROUP* 64.99 5,206,890 2.1%

AHT LN 223,200 ASHTEAD GROUP PLC* 24.11 5,380,591 2.1%

AVON LN 399,059 AVON RUBBER PLC* 12.56 5,013,176 2.0%

BIDU 10,105 BAIDU INC  - ADR* 247.69 2,502,907 1.0%

BVIC LN 589,236 BRITVIC PLC* 10.12 5,965,246 2.4%

SGO FP 94,870 COMPAGNIE DE SAINT-GOBAIN* 59.59 5,653,438 2.2%

EI FP 24,520 ESSILOR INTL SA* 123.80 3,035,676 1.2%

FENR LN 1,571,606 FENNER PLC* 4.52 7,102,320 2.8%

GEM AU 2,356,876 G8 EDUCATION LTD* 3.19 7,524,344 3.0%

098460 KS 101,570 KOH YOUNG TECHNOLOGY* 58.50 5,941,581 2.3%

PHIA NA 107,300 KONINKLIJKE PHILIPS  ELECTRONICS NV* 41.28 4,429,750 1.7%

KSB3 GY 11,668 KSB AG VORZUG* 544.80 6,356,691 2.5%

LSL LN 697,233 LSL PROPERTY SERVICES PLC* 3.15 2,197,921 0.9%

LUX IM 71,360 LUXOTTICA GROUP SPA* 55.89 3,988,458 1.6%

MGGT LN 383,790 MEGGITT PLC* 6.98 2,679,390 1.1%

NESN VX 61,860 NESTLE SA* 83.75 5,180,819 2.0%

ORCL 49,710 ORACLE 48.35 2,403,479 0.9%

PAGE LN 892,017 PAGEGROUP PLC* 6.67 5,951,410 2.3%

PUB FP 38,530 PUBLICIS GROUPE* 69.84 2,690,877 1.1%

RYA ID 345,437 RYANAIR HOLDINGS PLC* 19.29 6,663,001 2.6%

SAP GY 28,124 SAP SE* 109.55 3,080,994 1.2%

G24 GY 124,680 SCOUT24 AG* 40.89 5,098,633 2.0%

SKL NZ 4,165,542 SKELLERUP HOLDINGS* 1.22 5,084,824 2.0%

SUN SW 26,694 SULZER AG* 118.14 3,153,605 1.3%

TOTS3 BZ 968,766 TOTVS SA* 9.88 9,574,026 3.8%

FAN LN 2,455,915 VOLUTION GROUP PLC* 2.67 6,548,940 2.6%

WPG LN 844,020 WORLDPAY GROUP PLC* 5.45 4,603,114 1.8%

WPP AU 4,464,522 WPP AUNZ LTD* 0.86 3,852,167 1.5%

OTHER COMMON STOCKS 12,534,680 5.0%

TOTAL COMMON STOCKS 164,816,039$    65.1%

TOTAL DERIVATIES/FUTURES (3,350,844)$    -1.3%

REPURCHASE AGREEMENTS

86,629,000 STATE STREET BANK/FICC REPO 0.12 100.00 86,629,000$    34.2%

TOTAL REPURCHASE AGREEMENTS 86,629,000$    34.2%

CASH & EQUIVALENTS: 5,232,641 2.0%

TOTAL CASH & EQUIVALENTS 91,861,641$    36.2%

TOTAL NET ASSETS 253,326,836$    100.0%

FPA International Value Fund, Inc. 09/30/17
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NUMBER OF COMMON STOCK (NON-HIDDEN) 31

* Indicates Foreign Security

Portfolio Holding Submission Disclosure

You should consider the Fund’s investment objectives, risks, and charges and expenses carefully before you invest. The Prospectus details the Fund's 

objective and policies, sales charges, and other matters of interest to the prospective investor. Please read this Prospectus carefully before investing. The 

Prospectus may be obtained by visiting the website at www.fpafunds.com, by email at crm@fpafunds.com, toll-free by calling 1-800-982-4372 or by 

contacting the Fund in writing. 

Investments in mutual funds carry risks and investors may lose principal value.  Stock markets are volatile and can decline significantly in response to adverse issuer, political, regulatory, 

market, or economic developments. The Fund may purchase foreign securities, including American Depository Receipts (ADRs) and other depository receipts, which are subject to interest rate, 

currency exchange rate, economic and political risks.  Foreign investments, especially those of companies in emerging markets, can be riskier, less liquid, harder to value, and more volatile than 

investments in the United States. Adverse political and economic developments or changes in the value of foreign currency can make it more difficult for the Fund to value the securities. 

Differences in tax and accounting standards, difficulties in obtaining information about foreign companies, restrictions on receiving investment proceeds from a foreign country, confiscatory 

foreign tax laws, and potential difficulties in enforcing contractual obligations, can all add to the risk and volatility of foreign investments.  Small and mid cap stocks involve greater risks and they 

can fluctuate in price more than larger company stocks.     

The Fund is non-diversified and may hold fewer securities than a diversified fund because it is permitted to invest a greater percentage of its assets in a smaller number of securities. Holding 

fewer securities increases the risk that the value of the Fund could go down because of the poor performance of a single investment.

Portfolio composition will change due to ongoing management of the fund.  References to individual securities are for informational purposes only and should not be construed as 

recommendations by the Funds, the Portfolio Managers or Distributor.

The FPA Funds are distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI, 53212.
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