
 

 

 

 
You should consider the Fund's investment objectives, risks, and charges and expenses carefully 
before you invest. The Prospectus details the Fund's objective and policies and other matters of 
interest to the prospective investor. Please read this Prospectus carefully before investing. The 
Prospectus may be obtained by visiting the website at www.fpafunds.com, by calling toll-free,  
1-800-982-4372, or by contacting the Fund in writing. 
 
 

Average Annual Total Returns (%) 
 

 
 

 
Periods greater than one year are annualized. Performance is calculated on a total return basis which 
includes reinvestment of all distributions. 

 
* Inception of FPA International Value Fund is December 1, 2011. 

 
Past performance is no guarantee of future results and current performance may be higher or 
lower than the performance shown. This data represents past performance and investors should 
understand that investment returns and principal values fluctuate, so that when you redeem your 
investment it may be worth more or less than its original cost. The Fund’s expense ratio as of its 
most recent prospectus is 1.28%. Current month-end performance data may be obtained at 
www.fpafunds.com or by calling toll-free, 1-800-982-4372. 

 

Please see important disclosures at the end of the commentary. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 
 
 

As of Date: 6/30/17
Since 

12/1/11
5 Years 3 Years 1 Year YTD QTR

FPA International Value Fund 8.76 8.08 1.61 26.13 16.46 6.92

MSCI ACWI ex US 6.75 7.22 0.80 20.45 14.10 5.78
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Important Disclosures 

The views expressed herein and any forward-looking statements are as of the date of this publication and 
are those of the portfolio management team. Future events or results may vary significantly from those 
expressed and are subject to change at any time in response to changing circumstances and industry 
developments. This information and data has been prepared from sources believed reliable, but the 
accuracy and completeness of the information cannot be guaranteed and is not a complete summary or 
statement of all available data. 

Portfolio composition will change due to ongoing management of the Fund. References to individual 
securities are for informational purposes only and should not be construed as recommendations by the 
Fund, the portfolio manager, or the Distributor. It should not be assumed that future investments will be 
profitable or will equal the performance of the security examples discussed. The portfolio holdings as of 
the most recent quarter-end may be obtained at www.fpafunds.com.  

Investments in mutual funds carry risks and investors may lose principal value.  Stock markets are volatile 
and can decline significantly in response to adverse issuer, political, regulatory, market, or economic 
developments.  The Fund may purchase foreign securities, including American Depository Receipts 
(ADRs) and other depository receipts, which are subject to interest rate, currency exchange rate, 
economic and political risks.  Foreign investments, especially those of companies in emerging markets, 
can be riskier, less liquid, harder to value, and more volatile than investments in the United States.  
Adverse political and economic developments or changes in the value of foreign currency can make it 
more difficult for the Fund to value the securities. Differences in tax and accounting standards, difficulties 
in obtaining information about foreign companies, restrictions on receiving investment proceeds from a 
foreign country, confiscatory foreign tax laws, and potential difficulties in enforcing contractual obligations, 
can all add to the risk and volatility of foreign investments.  

Small and mid-cap stocks involve greater risks and they can fluctuate in price more than larger company 
stocks.  Groups of stocks, such as value and growth, go in and out of favor which may cause certain 
funds to underperform other equity funds.  A non-diversified fund may hold fewer securities than a 
diversified fund because it is permitted to invest a greater percentage of its assets in a smaller number of 
securities.  Holding fewer securities increases the risk that the value of the fund could go down because 
of the poor performance of a single investment.  

Value style investing presents the risk that the holdings or securities may never reach their full market 
value because the market fails to recognize what the portfolio management team considers the true 
business value or because the portfolio management team has misjudged those values. 

Definitions 

Margin of safety - Buying with a “margin of safety” is when a security is purchased at a discount to the 
portfolio manager’s estimate of its intrinsic value. Buying a security with a margin of safety is designed to 
protect against permanent capital loss in the case of an unexpected event or analytical mistake. A 
purchase made with a margin of safety does not guarantee the security will not decline in price. 

EBITDA (Earnings before Interest Tax Depreciation and Amortization ) is essentially net income with 
interest, taxes, depreciation, and amortization added back to it, and can be used to analyze and compare 
profitability between companies and industries because it eliminates the effects of financing and 
accounting decisions.  

The MSCI ACWI ex-USA Index (Net) is a float-adjusted market capitalization index that is designed to 
measure the combined equity market performance of developed and emerging market countries 
excluding the United States.  

Indices do not reflect any commissions or fees which would be incurred by an investor purchasing the 
underlying securities.  You cannot invest directly in an Index.  

The FPA Funds are distributed by UMB Distribution Services, LLC, 235 W Galena Avenue, Milwaukee, 
WI 53212. 
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“It will be important again. There is no doubt that we will transition and circle back to bottom up investing at 
some point. (…) I feel that in order for that to happen the market needs to have a major correction and an 
unwind.”  

Danny Moses 

 “For me, I have to live with myself. (…) My express purpose was one of preserving and protecting client 
assets. (…) I feel a personal sense of satisfaction that I made some very difficult but correct choices and I 
would change very little, if I had to do it over again." 

Bob Rodriguez 

Dear Fellow Shareholders, 

During the second quarter of 2017, our Fund returned 6.92% (in U.S. currency), versus 5.78% for the MSCI 
All Country World Index (ex-U.S.) (Net) (the “Index”). Since the beginning of the year, it has returned 
16.46%, compared to 14.10% for the Index. Most importantly, since inception on December 1, 2011, the 
Fund has appreciated by an annualized rate of 8.76%, net of fees and expenses, against 6.75% for the 
Index. 

As per the most recent prospectus, the expense ratio was 1.28%, in line with the average since inception. 
In addition, cash and equivalent holdings accounted for more than 35% of assets at the end of the period. 
Over the quarter and since the beginning of the year, our cash exposure has averaged roughly 37%. Since 
inception, it has averaged just under 33%, and fluctuated from less than 12% to more than 43%, depending 
on the availability of suitable investment opportunities in the market. 

Quarterly performance 

Our stock holdings returned 12.66% in the second quarter, and 28.30% since the beginning of the year, 
compared to around 15.3% annualized since inception.  All but one of our holdings contributed positively 
to performance. As in the first quarter, the Fund continued to benefit from the tail end of the price recovery 
in cyclical names, including ALS, KSB, and to a lesser degree, Skellerup. These three holdings were in 
the top 10 contributors for the quarter, and together they accounted for almost 20% of the total positive 
equity contribution. 

Another meaningful group was comprised of technology companies, many of which were relatively recent 
purchases such as Keywords, which was the third-largest contributor to performance this quarter, and the 
second-largest in the first quarter. Four of the top 10 contributors for the quarter1 were companies from this 
group, and together they accounted for more than 20% of the total positive equity contribution. 

As we noted in our two previous commentaries, including our five-year review, Keywords is one of several 
recent purchases of high-quality, under-appreciated companies that we believe have tremendous long-term 
business opportunities.  

Key performers 

Ashtead was the Fund’s only holding that experienced a decrease in price this quarter Ashtead’s stock 
price was down 0.30% (in U.S. currency).2 Based in the UK, Ashtead is a world-leading rental company of 

1 Top contributors to the Fund’s performance based on contribution to return for the quarter. 
2 Worst performer based on the percentage of Ashtead’s share price change from 3/31/17 to 6/30/17 in U.S. currency. This share 
price change may not equate with the performance of the holding in the Fund’s portfolio. As of 6/30/17, Ashtead represented 2.80% 
of the Fund’s total assets. 
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industrial and construction equipment, including aerial work platforms, forklifts, and earth moving vehicles. 
The group has significant exposure to the U.S. market, where it operates under the Sunbelt banner.   

While Ashtead’s stock has under-performed the Fund this quarter, the business has continued to perform 
well, particularly in the U.S. We believe that current valuations under-appreciate the strength of the firm’s 
market position, its solid economics, and long-term opportunities for further development. While Ashtead 
operates in cyclical markets, we think management is taking appropriate actions ahead of a possible 
correction, and demonstrating sound financial discipline, especially with respect to the group’s balance 
sheet position.  

Our best-performing holding this quarter was Ryanair, which was up 31.93% (in U.S. currency).3 Based in 
Ireland, Ryanair is Europe’s leading low-cost airline. Despite fears that growth in industry capacity would 
outstrip demand and put pressure on airfares in the short-term, the group has continued to deliver robust 
operating performance and to strengthen its position in the market.  

Fare deflation ultimately benefits Ryanair, as it enjoys a massive structural cost advantage on all its 
competitors, not only the bloated legacy airlines, but also the other low-cost providers. That contributes to 
make the company’s core business model very powerful and extremely difficult for anyone to either replicate 
or fend off. We believe it also means Ryanair has the opportunity to significantly expand its current lead in 
the European market. Furthermore, the group is able to leverage its unique proprietary relationship with 
customers to grow ancillary revenues, and roll-out new digital-based services. In our view, management 
has consistently delivered superior execution and firmly established itself as a best-in-class team. With 
operating margins in excess of 20%, return on capital employed north of 30%, cash conversion near 100%, 
and net cash on the balance sheet, Ryanair just isn’t your typical airline.   

We remain shareholders of both Ashtead and Ryanair, and we will continue to manage our positions in line 
with the stocks’ discounts to intrinsic value relative to the rest of the portfolio. 

Portfolio activity 

We made several new purchases in the second quarter, including Alicorp, Allied Irish Banks, Luxottica, 
and WPP AUNZ. 

Based in Peru, Alicorp is the country’s leading consumer goods company with dominant positions across 
several food and home care categories. The group currently also participates in the B2B and animal 
nutrition markets. Alicorp is present in several other Latin American countries, including Argentina and 
Brazil. 

Based in Ireland, Allied Irish is one of the country’s leading financial institutions, with a particularly strong 
position in the domestic residential mortgage market. The group also has a small exposure to the UK 
market. The company is currently controlled by the Irish State, which recently sold about 25% of its shares 
in an initial public offering. 

Based in Italy, Luxottica is the world’s leading manufacturer and distributor of frames and sunglasses. In 
addition to its licensing business, the group owns renowned global eyewear brands like Rayban, Persol, 
and Oakley. It recently announced an agreement to merge with France-based Essilor, the world’s leading 
manufacturer of ophthalmic lenses.  

Based in Australia, WPP AUNZ is the former STW Communications, a leading domestic advertising group. 
The company recently announced an agreement to merge with the subsidiaries of UK-based WPP in 
Australia and New Zealand. The newly created entity is controlled by WPP. The WPP group is one of the 
world’s leading players in advertising and marketing services.  

3 Best performer based on the percentage of Ryanair’s share price change from 3/31/17 to 6/30/17 in U.S. currency. This share price 
change may not equate with the performance of the holding in the Fund’s portfolio. As of 6/30/17, Ryanair represented 2.6% of the 
Fund’s total assets. 
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We also liquidated several positions during the period, some of which had been longtime holdings of the 
Fund. For the most part, these stocks had reached their estimated intrinsic values. While we can’t always 
explain with certainty why a position’s discount unwinds at a given time, in the case of Australia-based 
Spotless, the group was the target of a takeover by local peer Downer EDI. However, for a few of the 
liquidated positions, including Aggreko, Fugro, and Prada, the reason for selling was different. In past 
commentaries, we identified these holdings as the three mistakes we made in the almost six years of 
managing the Fund. Accordingly, we still had unrealized capital losses associated with these positions. 
Since many of our investments have worked well in the past few months, it was appropriate to monetize 
these losses. In the case of Safilo, we highlighted in our last commentary the various changes that took 
place in the industry, and the new strategic challenges they pose for the company. We concluded we were 
unable to adequately price-in these concerns and, consistent with our investment discipline, we decided to 
exit the position.  

Holdings of interest 

Net of the above transactions, the portfolio remained relatively concentrated at the end of the period. We 
held 29 disclosed investments whose weighted average discount to intrinsic value4 was roughly 25% at 
June 30, 2017.  We remain generally focused on our best ideas, with the Fund’s top 10 holdings accounting 
for more than 30% of total assets, and roughly 47% of the invested portion. The top five accounted for 
roughly 17% of total assets, and 26% of the Fund’s invested portion. These top holdings include Fenner, 
KSB, and Totvs. 

Based in the UK, Fenner is the world’s leading player in the concentrated market for conveyor belts. While 
structurally sound, this business is exposed to mining, and has suffered from dramatic organic decline in 
the past few years. In addition, Fenner is involved in a number of small businesses that together make up 
their AEP segment, which now accounts for more than two-thirds of the group’s profits. Almost 30% of AEP 
stems from a high-growth, high-return medical business that would command high valuations on a 
standalone basis. Roughly one-third of AEP is exposed to oil & gas, and therefore some of these businesses 
have experienced material headwinds. Overall, Fenner’s profits are now more than 65% below peak. Yet 
the company’s returns are trending in the low- to mid-teens, along with a cash conversion rate in excess of 
100%, in large part because management has been focused on extracting efficiencies and maximizing 
asset utilization. This also helps keep net debt to EBITDA5 well below 2x, despite the sharp fall in profits 
and negative currency effects. Fenner’s management has a long personal history with the group, and is 
deeply committed to its long-term success. However, at the end of the second quarter, Fenner’s stock was 
still down more than 40% from its five-year peak, despite a circa 150% rebound (in U.S. currency) from its 
trough in early 2016. It traded at below 9x 2019 profits and high-single-digit free cash flow yields. It also 
offered the optionality of a recovery, and some portfolio value realization opportunities.  

Based in Germany, KSB is a world-leading producer of pumps and valves. The group also provides 
engineering and maintenance services to its customers. While there are several good players in the 
industry, the market encompasses a broad array of applications. Some of the market niches in which KSB 
competes offer compelling characteristics. In particular, the company has demonstrated solid expertise and 
established favorable positions in segments like water and energy & power, especially nuclear. The energy 
market has been under pressure for a number of years, particularly in Europe, where KSB does the majority 
of its business. Environmental concerns have also caused a pull-back in nuclear investments, noticeably in 
Germany, KSB’s home market. While sales have been weak and profitability has come under pressure as 
a result, the group still currently delivers upper mid-single digit underlying margins. This is enough for KSB 
to generate returns that are close to its normalized cost of capital. Most importantly, the company is going 
through a major restructuring, which we believe should help lift margins from next year on. Beyond the 
obvious benefits of a possible come-back of nuclear, a potential recovery in European power, and 
improvements in end-markets such as oil & gas and mining, we believe KSB could also capitalize on several 
new business opportunities in other segments, such as water and waste. Despite weak operating 
performance, cash generation has remained strong and the balance sheet is net cash positive. However, 

4 Intrinsic value refers to the value of a company, stock, currency or product determined through fundamental analysis without 
reference to its market value. 
5 Earnings Before Depreciation and Amortization. 
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at the end of the quarter, KSB’s stock was still down roughly 25% from its five-year high, despite a more 
than 50% recovery (in U.S. currency) from its trough in early 2016. It traded at just over 6x next year’s 
profits, high-single-digit free cash flow yields, and around 1x book value. It also offered the optionality of a 
recovery, and some good business opportunities. 

Based in Brazil, Totvs is the country’s leading provider of enterprise software solutions. It typically targets 
small- and medium-sized businesses. Given its domestic focus, the business has been negatively impacted 
by difficult economic conditions in Brazil, along with inflationary pressure on both wages and taxes. The 
group is also going through the integration of recently acquired Bematech, along with a reorganization of 
its own. Lastly, it has been transitioning from selling licenses to a subscription model. This confluence of 
challenges has put significant downward pressure on results, which in turn has hurt Totvs’ share price 
because of the market’s short-term focus. The decline has been further aggravated by weakness in the 
national currency. While conditions remain challenging for now, the company is only halfway through a four-
year business transition that started in 2015. Longer term, we believe that the new subscription model 
should prove value-enhancing for the company, and we would expect the macro environment to improve. 
More fundamentally, Totvs remains a high-quality business, with a dominant position in a market that is 
both difficult to penetrate and constantly changing. Its solutions are high value-added and a must-have for 
users. In the past, it consistently generated double-digit sales growth and margins above 20%. Despite the 
sharp downturn, the business still generates returns well north of 30% and high free cash flows. The balance 
sheet is net cash positive. Lastly, the CEO has an exceptional track record in the industry, and remains a 
large shareholder. Even so, at the end of the quarter, Totvs’ stock was still down more than 50% from its 
five-year high, despite a recovery of about 50% (in U.S. currency) since its trough in late 2016. It traded at 
less than 10x post-transition profits and a high single-digit free cash flow yield. 

We chose to highlight these names not only because they were some of our top holdings at the end of the 
quarter, but also because they have been long standing holdings, and because we believe they offer helpful 
incremental insight into how we think as investors. 

Portfolio profile 

Looking at the portfolio from a top-down perspective, we find that things remained mostly unchanged at the 
end of the period. The Fund’s median cap was higher though, at close to $5 billion, as was its weighted 
average, which was close to $22 billion. However, we do not consider a company’s size to be a relevant 
criterion from an investment perspective. Similarly, we are indifferent regarding which sector a company 
operates in, or where it happens to be domiciled. 

With that said, looking at the Fund’s geographic profile, almost half of the assets remained invested in 
companies domiciled in Europe, with over 20% in the UK specifically. Around 12% was still invested in 
emerging markets, with another 5% in Australia and New-Zealand. 

From a sector standpoint, one notable change is our investment into an Ireland-based financial: Allied Irish 
Banks. Outside of that the portfolio remained heavily geared toward Industrials, which accounted for roughly 
27% of assets. As we have consistently highlighted in past commentaries, the Fund is also often geared 
toward businesses that are cash generative and not very capital intensive. Those primarily include service-
type businesses and consumer goods companies, with Discretionary and Staples together accounting for 
the portfolio’s third-largest exposure, at 12% of assets at the end of the quarter. Lastly, we continue to have 
significant investments in enterprise resource planning software providers, including Oracle, Totvs, and 
SAP. They account for a large portion of our sizeable exposure to Information Technology, which is still 

around 20%, although a bit higher than at of March 31.  

However, we find that the GICS classification is often of limited relevance. Page Group for instance is a 
provider of recruitment services yet is classified as Industrials. The sector definitions are too broad to give 
a meaningful apercu of the underlying holdings. Information Technology encapsulates fields as diverse as 
video games (Keywords), payment processing (Worldpay), optical inspection (Koh Young), and automation 
(Keyence). In reality, the Fund has exposure to a broad range of businesses, and the portfolio is quite 
possibly the most eclectic we’ve had seen since inception.  
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While it’s impossible to predict how individual stocks would respond to the next downturn, we believe that 
together with our cash exposure, this diversity positions the Fund well ahead of a potential dislocation.  

Prospect 

While we have recently been able to identify a few compelling new investment ideas, current market 
conditions remain difficult for value investors like ourselves. The new purchases highlight the importance 
of our discovery process through research trips overseas, and of having the flexibility to go where 
opportunities are, irrespective of size, sector, or geography. They are the products of our bottom-up 
approach, and in no way indicate a change in the attractiveness of equity markets.  

Overall, we are increasingly concerned by the general unbridled inflation in market prices, often of the same 
stocks. This appears to be driven by the continued rapid migration of assets into index and/or quantitative 
type vehicles, which increasingly target less deep and liquid areas of the market, such as small-caps. 

To quote the latest of many alarming statistics we’ve seen on this issue, ETFs bought more than $100 
billion in U.S. stocks in the first three months of the year, almost as much as they did in 2015 and 2016 
combined. There are now more than 1,300 listed equity ETFs in the U.S., with nearly $2.3 trillion in 
combined assets. To be clear, these are funds specifically structured to buy more of the same stocks as 
they take on more assets, irrespective of business fundamentals, management, or price. Investors’ rapidly 
growing affection for these products makes little sense to us, as each individual business is its own unique 
investment proposition. As one Bloomberg columnist put it, equities are not an asset class. We would take 
it one step further: Managers aren’t an asset class. Investing in a fund is not buying a portfolio, but hiring 
the services of an individual or a team to help build one’s wealth.  

At some point, passive strategies will inevitably run out of new inflows to keep buying their favored stocks. 
More importantly, if any selling is ever required, it’s likely that they won’t be able to find a buyer for these 
stocks, which will cause their prices to plummet. In the end, we think that these strategies will prove in 
hindsight to have been one of the obvious sources of distortion created by near-zero interest rates and 
excess credit in this market upcycle, as well as a major destabilizing force in the next downturn. 

In this environment, we are finding it extremely difficult to keep up with equity markets while remaining true 
to our discipline. As noted earlier, we are monetizing many holdings as they reach our estimates of intrinsic 
value. Long-term, we believe this will help position us better to weather a possible market correction, and 
to take advantage of the bargains it might bring. However, in the short term, it puts further upward pressure 
on our cash exposure, which could translate into relative underperformance in a prolonged market rally. 
Whatever returns we are able to generate in the interim though, we are doing it with far less exposure, 
meaning less fundamental risk. We continue to be amazed at how many industry participants still reject this 
simple notion.  

One of the benefits of our approach is also that many of the stocks that have driven past performance have 
been largely divested as they reach fair value, and the corresponding returns realized, so that they cannot 
be subject to reversal along with the overall market in the next downturn. Said otherwise, we haven’t 
borrowed future returns as a function of the Fund’s strong performance in the past 18 months.  

We found some hope that a return to common sense might prevail in the recent report on asset 
management by the UK Financial Conduct Authority. It highlighted the issue of firms charging investors for 
“managing’ funds that effectively mirror the index. While the prices of many of these funds have come down 
meaningfully, their low fees now only cover such things as compliance and marketing functions which by 
themselves can do little to serve investors’ best interests. As one publication recently reminded us: “What 
can you expect to earn by owning a portfolio of the 100 least volatile [defined as standard deviation of the 
prior year] stocks amongst the top 500 market caps?” (For reference, the actual answer is a meaningfully 
negative premium number).  

Bringing some sanity back into the market will take a complete shift in how the industry approaches volatility, 
so we wouldn’t expect it to happen overnight. But maybe the once obvious notion that truly active managers 
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with experience and a sound investment approach can add value for investors will be back in fashion at 
some point. We certainly believe it is the case. 

As mentioned in the past, the markets might prove us wrong in the meantime, and the flows into passive 
strategies may continue in the short term. Regardless, we will continue to make decisions as we have 
always done, based on our investment objectives and what we believe to be right for our fellow 
shareholders. As we likely enter the final phase of this runaway market rally, our focus will be ever more on 
protecting and preserving client assets, no matter the short-term consequences. In the long run, we trust 
that this will allow us to steadily build wealth, while minimizing the risk of permanent capital destruction.  

We thank you, as always, for your confidence, and we look forward to continuing to serve your interests as 
shareholders of the FPA International Value Fund. 

 

Respectfully submitted,  

 

Pierre O. Py 
Portfolio Manager 
 

June 30, 2017 
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TICKER SHARES SECURITY COUPON RATE (%) MATURITY DATE MKT PRICE ($) MKT VALUE ($)

% OF NET 

ASSET VALUE

COMMON STOCKS

ALICORC1 PE 3,734,992 ALICORP SAA* 2.51 9,364,804 2.8%

ALBK ID 1,578,100 ALLIED IRISH BANKS* 5.65 8,922,011 2.7%

ALQ AU 718,065 ALS LIMITED* 5.73 4,111,690 1.2%

AMS SM 125,680 AMADEUS IT GROUP* 59.79 7,514,600 2.3%

AHT LN 451,990 ASHTEAD GROUP PLC* 20.70 9,354,351 2.8%

AVON LN 433,430 AVON RUBBER PLC* 13.28 5,758,112 1.7%

BIDU 29,260 BAIDU INC  - ADR* 178.86 5,233,444 1.6%

BVIC LN 914,266 BRITVIC PLC* 9.01 8,240,235 2.5%

FENR LN 2,643,953 FENNER PLC* 3.73 9,857,350 3.0%

6861 JP 11,717 KEYENCE CORP* 438.68 5,139,958 1.6%

KWS LN 767,866 KEYWORD STUDIOS PLC* 9.72 7,465,797 2.3%

098460 KS 165,303 KOH YOUNG TECHNOLOGY* 52.44 8,668,601 2.6%

PHIA NA 144,570 KONINKLIJKE PHILIPS  ELECTRONICS NV* 35.52 5,134,424 1.5%

KSB3 GY 22,311 KSB AG VORZUG* 502.26 11,205,930 3.4%

LSL LN 1,425,799 LSL PROPERTY SERVICES PLC* 2.87 4,090,112 1.2%

LUX IM 95,960 LUXOTTICA GROUP SPA* 57.85 5,551,275 1.7%

MGGT LN 782,150 MEGGITT PLC* 6.21 4,858,233 1.5%

NESN VX 59,730 NESTLE SA* 87.03 5,198,111 1.6%

ORCL 65,180 ORACLE CORP 50.14 3,268,125 1.0%

PAGE LN 1,171,130 PAGEGROUP PLC* 6.20 7,257,557 2.2%

PUB FP 76,790 PUBLICIS GROUPE* 74.59 5,728,057 1.7%

RYA ID 419,899 RYANAIR HOLDINGS PLC* 20.51 8,613,391 2.6%

SAP GY 31,474 SAP SE* 104.45 3,287,446 1.0%

SKL NZ 5,035,314 SKELLERUP HOLDINGS* 1.25 6,272,792 1.9%

SUN SW 36,644 SULZER AG* 113.36 4,153,929 1.3%

TOTS3 BZ 1,415,356 TOTVS SA* 9.10 12,885,127 3.9%

FAN LN 3,662,534 VOLUTION GROUP PLC* 2.49 9,135,060 2.8%

WPG LN 2,911,630 WORLDPAY GROUP PLC* 4.10 11,938,008 3.6%

WPP AU 4,795,736 WPP AUNZ LTD* 0.96 4,607,503 1.4%

OTHER COMMON STOCKS 11,337,728 3.3%

TOTAL COMMON STOCKS 214,153,761 64.7%

TOTAL DERIVATIES/FUTURES (2,110,491) -0.6%

U.S. GOVERNMENT AND AGENCIES

25,000,000 US TREASURY BILLS 0.000 7/27/2017 99.95 24,986,333 7.5%

TOTAL U.S. GOVERNMENT AND AGENCIES 24,986,333 7.5%

REPURCHASE AGREEMENTS

85,405,000 STATE STREET BANK/FICC REPO 0.009 93,878,000 28.3%

TOTAL REPURCHASE AGREEMENTS 93,878,000 28.3%

CASH & EQUIVALENTS: 204,595 0.1%

TOTAL CASH & EQUIVALENTS 119,068,928 35.9%

FPA International Value Fund, Inc. 06/30/17
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TICKER SHARES SECURITY COUPON RATE (%) MATURITY DATE MKT PRICE ($) MKT VALUE ($)

% OF NET 

ASSET VALUE

FPA International Value Fund, Inc. 06/30/17

TOTAL NET ASSETS 331,112,198 100.0%

NUMBER OF COMMON STOCK 29

NUMBER OF FIXED INCOME SECURITIES (LONG & SHORT-TERM) 1

* Indicates Foreign Security

Portfolio Holding Submission Disclosure

You should consider the Fund’s investment objectives, risks, and charges and expenses carefully before you invest. The Prospectus details the Fund's 

objective and policies, sales charges, and other matters of interest to the prospective investor. Please read this Prospectus carefully before investing. The 

Prospectus may be obtained by visiting the website at www.fpafunds.com, by email at crm@fpafunds.com, toll-free by calling 1-800-982-4372 or by 

contacting the Fund in writing. 

Investments in mutual funds carry risks and investors may lose principal value.  Stock markets are volatile and can decline significantly in response to adverse issuer, political, regulatory, 

market, or economic developments. The Fund may purchase foreign securities, including American Depository Receipts (ADRs) and other depository receipts, which are subject to interest rate, 

currency exchange rate, economic and political risks.  Foreign investments, especially those of companies in emerging markets, can be riskier, less liquid, harder to value, and more volatile than 

investments in the United States. Adverse political and economic developments or changes in the value of foreign currency can make it more difficult for the Fund to value the securities. 

Differences in tax and accounting standards, difficulties in obtaining information about foreign companies, restrictions on receiving investment proceeds from a foreign country, confiscatory 

foreign tax laws, and potential difficulties in enforcing contractual obligations, can all add to the risk and volatility of foreign investments.  Small and mid cap stocks involve greater risks and they 

can fluctuate in price more than larger company stocks.                                                                                                                                                                                                                                                             

The Fund is non-diversified and may hold fewer securities than a diversified fund because it is permitted to invest a greater percentage of its assets in a smaller number of securities. Holding 

fewer securities increases the risk that the value of the Fund could go down because of the poor performance of a single investment.

Portfolio composition will change due to ongoing management of the fund.  References to individual securities are for informational purposes only and should not be construed as 

recommendations by the Funds, the Portfolio Managers or Distributor.

The FPA Funds are distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI, 53212.
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