
                                                                                                                                                                                           

 

We hope that investors will find FPA commentaries helpful to understand application of the same investment 

discipline in various markets, and can refer to particular items that interest them. 

You should consider the Fund’s investment objectives, risks, and charges and expenses carefully before you 

invest. The Prospectus details the Fund's objective and policies, sales charges, and other matters of interest 

to the prospective investor. Please read this Prospectus carefully before investing. The Prospectus may be 

obtained by visiting the website at www.fpafunds.com, by email at crm@fpafunds.com, toll-free by calling 1-

800-982-4372 or by contacting the Fund in writing.  

Average Annual Total Returns 

As of September 30, 2014 

 

Fund/Index QTR  YTD 1 Year Since Inception** 

 
    

FPA International Value Fund -8.70 % -5.98 % -3.56 % 12.36% 
 

    
MSCI ACWI ex US -5.27 % 0.00 % 4.77 % 10.64 % 

 

**Annualized. Inception of FPA International Value Fund is December 1, 2011.  

A redemption fee of 2.00% will be imposed on redemptions of certain shares within 90 days. Net expense ratio 

calculated as of the date of the most recent prospectus is 1.26%.  

Past performance is no guarantee of future results and current performance may be higher or lower than the 

performance shown. This data represents past performance and investors should understand that 

investment returns and principal values fluctuate, so that when you redeem your investment it may be worth 

more or less than its original cost. Current month-end performance data may be obtained by calling toll-free, 

1-800-982-4372.  

To view portfolio holdings from the most recent quarter end, please refer to the end of this document or at 

www.fpafunds.com.  

Portfolio composition will change due to ongoing management of the fund.  References to individual securities are for 

informational purposes only and should not be construed as recommendations by the Funds, Advisor or Distributor. 

The views expressed and any forward-looking statements are as of the date of the publication and are those of the 

portfolio managers and/or the Advisor. Future events or results may vary significantly from those expressed and are 

subject to change at any time in response to changing circumstances and industry developments. This information 

and data has been prepared from sources believed reliable. The accuracy and completeness of the information 

cannot be guaranteed and is not a complete summary or statement of all available data.  

The MSCI ACWI ex-USA Index is a float-adjusted market capitalization index that is designed to measure the 

combined equity market performance of developed and emerging market countries excluding the United States. 

These indices do not reflect any commissions or fees which would be incurred by an investor purchasing the stocks 

they represent. The performance of the Fund and of the Averages is computed on a total return basis which includes 

reinvestment of all distributions.  

Fund Risks  

 

Investments in mutual funds carry risks and investors may lose principal value.  Stock markets are volatile and can 

decline significantly in response to adverse issuer, political, regulatory, market, or economic developments. The Fund 

may purchase foreign securities, including American Depository Receipts (ADRs) and other depository receipts, 

which are subject to interest rate, currency exchange rate, economic and political risks.  Foreign investments, 

especially those of companies in emerging markets, can be riskier, less liquid, harder to value, and more volatile than 

investments in the United States. Adverse political and economic developments or changes in the value of foreign 

currency can make it more difficult for the Fund to value the securities. Differences in tax and accounting standards, 

difficulties in obtaining information about foreign companies, restrictions on receiving investment proceeds from a 

foreign country, confiscatory foreign tax laws, and potential difficulties in enforcing contractual obligations, can all add 

to the risk and volatility of foreign investments.  Small and mid cap stocks involve greater risks and they can fluctuate 

in price more than larger company stocks.  

http://www.fpafunds.com/
mailto:crm@fpafunds.com
http://www.fpafunds.com/docs/funf-holdings/international-14-09039BE3A6B50B.pdf?sfvrsn=2


                                                                                                                                                                                           

The Fund is non-diversified and may hold fewer securities than a diversified fund because it is permitted to invest a 

greater percentage of its assets in a smaller number of securities. Holding fewer securities increases the risk that the 

value of the Fund could go down because of the poor performance of a single investment. 

The FPA Funds are distributed by UMB Distribution Services, LLC, 235 W Galena Avenue, Milwaukee, WI 53212. 
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Dear fellow shareholders, 

During the third quarter of 2014, the Fund declined 8.70% compared to the MSCI All Country World 

Index’s (ex-US) (Net) (the “Index”) decrease of 5.27%. However, since inception on December 1, 2011, 

the Fund has appreciated 12.36% annualized, vs. 10.29% for the Index. Over this period, our average 

cash exposure has been in excess of 35%.  

Change of tune   

For the past few quarters, we’ve repeatedly complained about the lack of investment opportunities, the 

disconnects between valuations and companies’ long term free cash flow generation profiles, and the 

market distortions created by governments’ actions around the world. At the end of the last quarter, our 

cash exposure had hit an all-time high of about 40%, and we were struggling to maintain the average 

discount to intrinsic value of our holdings in the mid 20%, also one of the lowest levels since inception. 

Our frustration was compounded by the many voices worrying we would lag the market in its continued 

rally, and challenging how much cash exposure we had in the portfolio. In contrast, US retail investor 

cash balances had closed at their lowest levels since the beginning of the last decade at the end of the 

period, and margin debt at their highest (not to mention home-equity line drawdowns). Surely we were 

doing a disservice to our shareholders by not deploying more capital. We did find some encouragement in 

shareholder correspondence, including one North Carolina investor who wrote that he favors our “dogged 

stubbornness”.  

In the past three months however, much has changed. During the period, the market presented us with 

opportunities to invest in several companies, some we had followed for a long time and were either on our 

Focus List or on our Best of Breed List, and some newly researched. At the end of the quarter, we were 

ca. 70% invested (vs. 60% at June 30, 2014). The three names we added at the very end of the previous 

period, Adidas, TNT, and Fenner, now account for more than 10% of the Fund’s assets. We also added 

six new ideas to the portfolio during the quarter, which together accounted for about 15% of assets at the 

end of September. Lastly, we have constructed a meaningful pipeline of next best opportunities that are 

within ten percent of our buy range. Assuming share prices continue to come down, we are likely to 

deploy incremental capital and add more names to the portfolio. Voices are now worried that we are 

putting too much cash to work. Some suggest holding on to it could favorably impact the Fund’s 

performance relative to the Index. We continue to pay little attention to these voices. A function of having 

all of our investable net worth committed to the Fund, is that we are managing our money, rather than our 

careers. We run an investment strategy, not a product. We are not an asset class. We are not interested 

in playing games, and are too excited by what we are seeing happen in the markets to pass on the 

opportunity. We like to buy when things get cheap, irrespective of what happens next, and buy more as 

they get cheaper. 

The Index return over the period, although negative, doesn’t adequately reflect the nature of the 

opportunity we are currently seeing. A function of our bottom-up, unconstrained, and concentrated 

approach is that we don’t need the whole market to correct 30% to deploy capital with a high margin of 

safety
1
. A few industries, geographies, or even individual names down sharply can suffice to entice us to 

invest. Businesses with underlying exposure to sectors like mining, oil and gas, or luxury goods, and 

markets like Australia, Europe, or Brazil have experienced meaningful corrections. Specifically, some of 

                                                           
1 Margin of safety - Buying with a “margin of safety” is when a security is purchased for less than its estimated 

value. This helps protect against permanent capital loss in the case of an unexpected event or analytical mistake. A 

purchase made with a margin of safety does not guarantee the security will not decline in price. 
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the Fund’s new holdings are stocks which have come down 30% to 50% in the past few months. By the 

end of the quarter, ALS was down ca. 45% since June, and close to 60% since its high in the first quarter 

of 2012. TNT was down ca. 50% since its spin-off from PostNL, and ca. 30% since March. Adidas, 

Fenner, and Prada were all down ca. 35% since last December. Christian Dior was down “only” ca. 15%, 

but it was enough to push the stock into buy range. The decline in market prices against relatively stable 

business values has also made some of our existing holdings more attractive prospectively. LSL was 

down more than 25% in the past 6 months. While we had significantly reduced our exposure to the 

company following the significant increase in the share price in 2013, it is now once again one the Fund’s 

largest positions.  

With European shares being hit particularly hard, things are starting to feel a bit like a replay of the early 

part of 2012, when all things Europe had turned toxic, irrespective of business fundamentals or where 

free cash flow is generated. By June 30, 2012, the weighted average discount of our holdings was 36%. 

Today, it stands at a similar level. We are particularly excited by the fact that this greater discount was 

accomplished not by a decline in price of our existing holdings, but rather for the most part, by deploying 

capital toward new ideas with high margins of safety
2
. Part of that capital also came from having 

monetized portion of existing holdings that had performed relatively well, and while still trading at 

discounts to their intrinsic values, paled in comparison with some of the prospective returns we identified 

in the markets in the past few months. We are also encouraged by the fact that the change in portfolio 

configuration did not come at the expense of long-term returns. We’ve retained a large portion of the 

performance the Fund had generated since inception both on an absolute basis, and against the Index. 

Lastly, being small and nimble has allowed us to take advantage of the recent market volatility, as we 

only need to find a handful of new names for the Fund’s exposure to change, and for the weighted 

average discount to improve.  

At long last, we are back to doing what we love, which is buying well-run, financially robust, quality 

businesses at significant discounts to our estimates of their intrinsic values. We are enthusiastic about the 

select numbers of investments we own, and were able to buy more recently, as well as the opportunities 

which may arise in the coming weeks or months. We are busier than ever, and we are happy again.  

Long term rewards   

Notwithstanding our rekindled flame for long-term value investing, this was a bad quarter for the Fund, 

reminiscent again of the second quarter 2012, when the Strategy returned a negative 5%. This was in 

part a function of currency, as both the Euro and the British Pound depreciated significantly against the 

Dollar in the quarter. With the portfolio still primarily geared towards companies that are domiciled in 

Europe, this had a material negative impact on performance. In Euro currency, the Fund was down 1% 

during the third quarter. In terms of free cash flow however, only about a quarter of what our holdings 

generate is denominated in Euros, with close to 60% defensively hedged, and a little over 10% in British 

Pound, also partly hedged. While this is a negative for short-term return perspective, it has limited impact 

on value. We are also pleased to see our cash pile, which is denominated in Dollars, having re-gained 

some of its value, and are taking advantage of its restored purchasing power.  

Currency aside, it is not surprising for performance to suffer at times of more aggressive capital 

deployment, irrespective of our cash exposure. Our process dictates that we purchase stocks that trade 

at more than a 30% discount to intrinsic value. Typically, stocks which come to offer such discounts are 

on downward trends (albeit not always), which lead us in the past to speak of our approach as “often 

contrarian”. The fact that we are purchasing these stocks doesn’t mean that they can’t, or won’t, offer 

                                                           
2 Margin of safety - Buying with a “margin of safety” is when a security is purchased for less than its estimated 

value. This helps protect against permanent capital loss in the case of an unexpected event or analytical mistake. A 

purchase made with a margin of safety does not guarantee the security will not decline in price. 
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even greater discounts after we purchased them. Often we observed that negative sentiment is a self-

feeding spiral that takes time to reverse, which is also why we take a long-term view. Stocks we buy tend 

to go down further in price. We have no ability to time the market, so we do not try, nor do we claim to be 

able to pick the bottom on a stock thereby always maximizing the discount it will come to offer. As we take 

a high-conviction approach where we invest primarily in our best ideas, new portfolio additions can be 

large positions at the onset. Because individual portfolio weightings are based on relative discounts to 

intrinsic value, this is particularly true when market prices have run up, and we’re suddenly presented with 

multiple opportunities, thus the large exposure to the newly added names. This means new portfolio 

additions which continue to experience declines in share prices can have a meaningful negative impact 

on the Fund’s short-term performance, particularly so if many such purchases take place in a relatively 

short period of time.  

Most importantly, we typically invest over several years, and do not consider a quarter as particularly 

meaningful. We encourage shareholders to evaluate the Fund’s returns over the medium to long-term. As 

we mentioned in past commentaries, we expect the Strategy to experience short-term volatility at times. 

Volatility does not equate to permanent capital destruction however. Rather, it often translates into 

opportunities for us to deploy capital at prospectively high rates of return. Typically we lean into market 

volatility to invest in high quality businesses with a high margin of safety
3
. As a result, we may experience 

periods of poor short-term performance. Longer-term, we should be able to rip the rewards of this 

investment discipline.  

Key performers   

Aside from the opportunities we had to invest in new names, it is important to highlight that we also 

experienced our first instance of an investment delivering unexpectedly bad market performance during 

the period. Our worst performing holding in the quarter was Fugro, which was down over 40% (in US 

currency) following the release of a profit warning in July indicating significant contraction in margin for 

the year. The company was one of our large holdings and thus, was a meaningful detractor for quarterly 

performance. Based in Holland, Fugro is a world leading provider of geotechnical and geophysical 

analyses for resource projects, with large exposure to oil and gas. We initiated our investment in the 

company in the second quarter 2013, following a series of negative news, including the abrupt resignation 

of the Chairman of the Audit Committee, allegations of accounting fraud, and management changes. 

Behind these negative circumstances, we thought Fugro was an interesting collection of small 

businesses, with a history of good organic growth, solid returns, and high free cash flow generation, a 

healthy balance sheet, and the potential for operational improvements. As the company was working 

through some of its issues, however, it failed to recognize some of the cyclical shifts taking place in its 

underlying markets, and ran into a number of operational challenges that compounded with softening 

business conditions. The slowdown in oil and gas, and in particular offshore exploration and production, 

where Fugro has historically generated a significant portion of its profits, will likely continue to put 

negative pressure on the company’s results in the short-term. Longer-term however, we expect market 

conditions to improve as depleting fields ultimately need to be replaced with new offshore resources. We 

also expect management to take actions to adjust both operating expenses and capital expenditures. 

Lower interim free cash flows translate into a reduction in enterprise value, but we believe materially 

smaller than the share price correction, which implies a greater discount to intrinsic value. As a result, we 

have added to our position, and maintain a large investment in the company. 

                                                           
3 Margin of safety - Buying with a “margin of safety” is when a security is purchased for less than its estimated 

value. This helps protect against permanent capital loss in the case of an unexpected event or analytical mistake. A 

purchase made with a margin of safety does not guarantee the security will not decline in price. 
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Our best performing holding in the quarter was once again G.U.D. Holdings Limited. Based in Australia, 

G.U.D. is a group of several independent domestic businesses. Four of these businesses benefit from 

strong brands and leading market positions, in particular in aftermarket auto parts, where G.U.D. 

generates a large portion of its profits and returns. The other two are more challenged, and need 

management actions, both operationally and strategically. A new team of high caliber, global executives, 

recently took over. Several of these managers come from much larger, high quality companies, some of 

which we owned in the past. Both short-term and long-term solutions exist for the struggling businesses, 

and are being pursued. The group’s balance sheet is solid, and provides some flexibility to run successful 

turnarounds. While things have changed several times in various ways for G.U.D. over the past decade, 

the group has consistently delivered low to mid-teen margins, returns on capital employed in excess of 

35%, and pitch-perfect cash conversion rates. We originally took a large position in the stock, effectively 

making the Fund one of the company’s largest shareholders, but the share price increased materially in 

the months that followed, causing us to reduce the weighting down to its current levels. G.U.D. 

nonetheless displays many characteristics of a compelling investment for our Strategy, and we remain 

interested in being shareholders, so long as the stock continues to offer an appropriate discount to 

intrinsic value.   

Portfolio activity 

We added six names to the portfolio this quarter, including ALS, Christian Dior, Hypermarcas, KSB, 

Prada, and one we are not disclosing at this point. We also continued to build a position in Fenner, which 

we had initiated last quarter, although we did not disclose it at the time. 

Based in the UK, Fenner is the world leading manufacturer of conveyor belts, with significant mining 

exposure, as well as a meaningful presence in Australia as a result. Based in Australia, ALS is a 

dominant provider of geochemistry services. The group is also a leading player in environmental 

analyses, and a growing participant in a number of other testing, inspection, and certification markets. 

Similar to Fenner, the company has material exposure to both the mining industry and Australia. Based in 

France, Christian Dior is a world renowned fashion house and a 40% shareholder in global luxury group 

Louis Vuitton Moet Hennessy. Hypermarcas is Brazil’s second largest packaged goods company, and the 

third largest pharma company in the country. Based in Germany, KSB is one of the world’s leading 

manufacturers of pumps, with strong market presence in the energy sector. Based in Italy, Prada is one 

of the world’s best luxury fashion franchises, with strong position in the attractive leather category, and 

significant exposure to the Chinese market. While we have no idea why share prices move the way they 

do, we can see how the sharp decline in exploration spending, a slowdown in Chinese growth coupled 

with strong anti-corruption policies, macro and political uncertainties in Brazil, and anemic growth in 

Europe may have contributed to negative sentiments toward these names. Our focus however is on the 

underlying business fundamentals, the quality of the managers in charge, and the free cash flows that 

these companies should be able to generate over the long run. While we recognize some of the short-

term challenges many of these businesses are facing, we think market values do not adequately reflect 

their long-term profit generative power. In contrast, intrinsic values are a function of long-term free cash 

flow, and based on the normalized through-cycle economics that the business can generate.   

On the flip side, we sold out of two positions: GEA, and Legrand, as we believe the stocks no longer 

offered appropriate discounts to intrinsic value. GEA had been in the portfolio since its inception in 

December 2011. Based in Germany, the group is a world leading industrial player with strong market 

positions in heat transfer, mechanical separation, and farm technologies. They are also well positioned in 

process engineering and food technologies. Legrand had been in the portfolio since the first quarter of 

2012, and was one of our first quarterly case studies. Based in France, the company is the world leading 

player in the design and manufacturing of low voltage electrical products such as switches and sockets. 

Both GEA and Legrand are well run, financially strong, high quality companies that we would be happy to 
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own again, if we can invest in them with a significant margin of safety. As we added new names to the 

portfolio, we also opportunistically reduced the weightings of a number of our existing holdings based on 

relative discounts to intrinsic value.  

Portfolio profile 

Despite the increased activity during the period, the overall profile of the portfolio didn’t change 

dramatically from quarter to quarter. The Fund’s main geographic features are broadly similar to what 

they were at June 30, although we have some Latin American exposure now with our investment in 

Hypermarcas. The addition of ALS also didn’t suffice to offset the reduction in weightings of our other 

APac based companies. Our exposure to the region came down as a result. With that, we remain 

primarily geared towards companies which happen to be based in Europe.   

Larger cap companies also continue to account for a sizeable portion of the Fund’s assets. However, the 

Strategy is currently more balanced, with a lower weighted average market capitalization, and more 

sizeable exposure to smaller companies. ALS, KSB, Fenner, LSL, and TNT, which together represent 

more than 15% of the portfolio, all have market capitalizations within a $500 million to $3 billion range. 

This is simply a reflection of where we find compelling opportunities, as our approach is agnostic to size, 

as it is to geography. We also point out again that domicile is of limited relevance. What is more important 

is where free cash flow is generated, i.e. where business value is created. 

We still have no exposure to companies based in Japan, where we find that management teams typically 

lack the financial discipline we look for, and where valuations remain unattractive. We note that with 

trading strategies having now run their courses, a consensus seems to be emerging against “Abenomics”, 

in terms rather similar to what we laid out in past reports. We also continue to have limited exposure to 

companies based in emerging markets, notwithstanding the addition of Hypermarcas. In general, we find 

that valuations of high quality companies remain elevated in many developing countries. However, we 

have identified a number of opportunities in Brazil, and would expect to see further investments in this 

market going forward as a result.  

At a sector level, we have no exposure to banks. We find that these businesses often don’t lend 

themselves well to research and appraisal, and tend to generate mediocre returns, despite high levels of 

financial leverage. With that, they are typically a poor fit for our investment strategy. Beyond that, the 

Fund is relatively diversified from a sector standpoint, while naturally geared toward businesses that are 

highly cash generative and less capital intensive. These include service type businesses, and robust 

industrial companies. With the additions of Adidas, Christian Dior, Prada, and Hypermarcas, our exposure 

to consumer discretionary sensibly increased. Given our quality bias, this is another type of business 

which we tend to gravitate toward. Our exposure to technology has come down on lower relative 

discounts, but remains somewhat sizeable. However, these investments reflect the strengths of 

underlying fundamentals, rather than any calls on technological developments or market cycles. In 

general, we find that technology-driven companies are difficult to value, as we typically struggle to assess 

the long-term sustainability of their business models. 

Positive long-term prospect 

In general terms, our perception of the overall macro framework also remains broadly unchanged. We 

continue to see positive developments in the US, but increased uncertainties in Europe. We remain 

concerned with high levels of financial leverage, in particular sovereign debt, weak financial institutions, 

most notably in Europe, imbalances in developing countries, specifically in China, the likelihood of tax 

increases, the threat of rampant inflation driven by fiscal and monetary policies, and the continued rise in 

the size, scope, and cost of the government in many countries.  
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More importantly, we see increasingly compelling prospects for our Strategy as volatility increases across 

capital markets and negative sentiments severely impact specific sectors and geographies. Our portfolio 

remains relatively well-positioned to weather the cycle, and we continue to hold significant liquidity, which 

will allow us to take advantage of possible future price dislocations. We look forward to deploying more 

capital as the markets present us with further opportunities to invest in a way that is consistent with our 

investment approach.   

Investment approach  

As long-term absolute value investors, our focus remains on competitively advantaged businesses, with 

solid balance sheets and strong cash flow generation profiles, run by management teams that both 

operate the business well and deploy capital in a value creative manner. We only invest in companies 

that meet all of these criteria, and only when their stocks trade at significant discounts to our estimate of 

intrinsic value.  

We would also like to conclude with the words of Charlie Munger in a recent interview about successful 

investing, “this crazy combination of gumption and patience, and then being ready to pounce when the 

opportunity presents itself, because in this world, opportunities just don’t last very long.” He also added: 

“It’s waiting that helps you as an investor, and a lot of people just can’t stand to wait.” We didn’t like 

waiting either. We’re always ready to “pounce” when opportunities present themselves. Fortunately, with 

a strategy like ours, we don’t need many opportunities, or need very long, to take advantage of market 

price disruptions. 

As always, we thank you for your confidence and look forward to continue serving your interests as fellow 

shareholders of the FPA International Value Fund. 

 

Respectfully submitted,  

 
 
The International Value Team 
 
Pierre O. Py 
Portfolio Manager 
 
Jason Dempsey  Victor Liu  
Analyst   Analyst 
 
 
October 15, 2014 
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CUSIP/SEDOL TICKER SHARES SECURITY MKT PRICE ($) MKT VALUE ($)

% OF NET ASSET 

VALUE

G1151C101 ACN 100,000 ACCENTURE PLC CL A* 81.32 8,132,000.00                    1.38%

4031976 ADS.GR 425,000 ADIDAS AG* 74.49 31,658,972.50                 5.39%

0147899 AGK.LN 674,833 AGGREKO PLC* 25.09 16,934,664.20                 2.88%

B86SZR5 ALQ.AU 3,150,000 ALS LIMITED* 4.61 14,532,210.00                 2.47%

B12TR11 ATEA.NO 1,310,963 ATEA ASA* 11.24 14,740,599.07                 2.51%

B1FJ0C0 BXB.AU 816,827 BRAMBLES LTD 8.33 6,807,272.85                    1.16%

4061393 CDO.FP 75,000 CHRISTIAN DIOR SA* 167.60 12,570,007.50                 2.14%

B1Y9TB3 BN.FP 251,361                 DANONE SA 66.94 16,825,853.98                 2.86%

0237400 DGE.LN 598,762                 DIAGEO PLC* 28.94 17,326,136.49                 2.95%

0334505 3,284,221             FENNER PLC* 5.15 16,909,140.24                 2.88%

B096LW7 FUR.NA 1,002,700             FUGRO NV* 30.27 30,349,523.06                 5.17%

B01FLG6 GFS.LN 2,912,980 G4S* 4.06 11,838,642.02                 2.02%

6358004 GUD.AU 1,108,039 G.U.D. HOLDINGS LTD* 5.92 6,557,042.39                    1.12%

B2QY968 HYPE3.BZ 2,130,000 HYPERMARCAS SA* 7.22 15,370,293.00                 2.62%

6673042 IPL.AU 5,732,294 INCITEC PIVOT* 2.37 13,598,721.06                 2.31%

4498065 KSB3.GR 23,790 KSB AG VORZUG* 575.44 13,689,608.17                 2.33%

B1G5HX7 LSL.LN 5,692,802 LSL PROPERTY SERVICES PLC* 5.28 30,085,320.01                 5.12%

3023231 MPI.LN 2,038,230 MICHAEL PAGE INTERNATIONAL* 6.79 13,831,224.96                 2.35%

OTHER 26,594,563.47                 4.52%

B4PFFW4 1913.HK 3,000,000 PRADA SPA* 6.07 18,216,900.00                 3.10%

4380429 PUB.FP 175,577 PUBLICIS GROUPE* 68.67 12,056,749.69                 2.05%

4846288 SAP.GR 238,830 SAP AG* 72.18 17,238,868.82                 2.93%

0795823 SNR.LN 332,001 SENIOR PLC* 4.35 1,443,473.95                    0.25%

7062713 SW.FP 54,689 SODEXO* 97.86 5,351,712.41                    0.91%

874039100 TSM 260,000 TAIWAN SEMICONDUCTOR MFG LTD SPD ADR* 20.18 5,246,800.00                    0.89%

B3Y0JD2 TNTE NA 3,900,000 TNT EXPRESS NV* 6.33 24,697,530.00                 4.20%

B82YXW8 VSVS.LN 158,514 VESUVIUS PLC* 7.32 1,160,972.39                    0.21%

TOTAL EQUITIES: 403,764,802.21               68.72%

1,812,882 EUR CURRENCY 10/24/14 (1,812,881.61 EUR@ $1.37902) 0.12                        210,330.52                       

761,035 EUR CURRENCY 1/08/15 (761,035.01 EUR@ $1.314) 0.05                        38,812.79                         

257,874 EUR CURRENCY 01/08/15 (257,874 EUR@ $1.35862) 0.10                        24,657.93                         

744,048 EUR CURRENCY 2/23/15 (744,048 EUR@ $1.344) 0.08                        60,267.86                         

3,954,000 EUR CURRENCY 3/23/15 (3,954,000 EUR@ $1.391) 0.13                        506,112.00                       

1,154,000 EUR CURRENCY 3/23/15 (1,154,000 EUR@ $1.377465) 0.11                        132,092.61                       

854,000 EUR CURRENCY 3/23/15 (854,000 EUR@ $1.37159) 0.11                        92,735.86                         

5,857,000 EUR CURRENCY 3/23/15 (5,857,000 EUR@ $1.38687) 0.12                        725,506.59                       

2,011,000 EUR CURRENCY 5/11/15 (2,011,000 EUR@ $1.39208) 0.13                        259,579.88                       

37,000 EUR CURRENCY 5/11/15 (37,000 EUR@ $1.38526) 0.12                        4,523.62                            

2,198,000 EUR CURRENCY 5/11/15 (2,198,000 EUR@ $1.364255) 0.10                        222,558.49                       

138,000 EUR CURRENCY 5/11/15 (138,000 EUR@ $1.36321) 0.10                        13,828.98                         

32,000 EUR CURRENCY 5/11/15 (32,000 EUR@ $1.35591) 0.09                        2,973.12                            

118,000 EUR CURRENCY 5/11/15 (118,000 EUR@ $1.35702) 0.09                        11,094.36                         

40,000 EUR CURRENCY 5/11/15 (40,000 EUR@ $1.36475) 0.10                        4,070.00                            

4,011,000 EUR CURRENCY 5/11/15 (4,011,000 EUR@ $1.37127) 0.11                        434,270.97                       

1,920,000 EUR CURRENCY 5/11/15 (1,920,000 EUR@ $1.3677) 0.10                        201,024.00                       

317,000 EUR CURRENCY 5/11/15 (317,000 EUR@ $1.36398) 0.10                        32,010.66                         

11,880,000 EUR CURRENCY 6/17/15 (11,880,000 EUR@ $1.34809) 0.09                        1,010,869.20                    

6,696,000 EUR CURRENCY 6/17/15 (6,696,000 EUR@ $1.34445) 0.08                        545,389.20                       

746,000 EUR CURRENCY 6/17/15 (746,000 EUR@ $1.34002) 0.08                        57,456.92                         

933,000 EUR CURRENCY 6/17/15 (933,000 EUR@ $1.33086) 0.07                        63,313.38                         

1,055,000 EUR CURRENCY 6/17/15 (1,055,000 EUR@ $1.29551) 0.03                        34,298.05                         

46,433 GBP CURRENCY 10/09/14 (46,433 GBP@ $1.61524) (0.01)                       (272.10)                              

1,876,877 GBP CURRENCY 1/08/15 (1,876,877 GBP@ $1.5984) (0.02)                       (42,605.11)                        

185,998 GBP CURRENCY 1/08/15 (185,998 GBP@ $1.63992) 0.02                        3,500.48                            

09/30/14 

FPA International Value Fund, Inc. 
Portfolio Holdings 

9/30/14 
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CUSIP/SEDOL TICKER SHARES SECURITY MKT PRICE ($) MKT VALUE ($)

% OF NET ASSET 

VALUE

09/30/14 

FPA International Value Fund, Inc. 
Portfolio Holdings 

9/30/14 

1,047,000 GBP CURRENCY 3/23/15 (1,047,000 GBP@ $1.68007) 0.06                        61,741.59                         

177,000 GBP CURRENCY 3/23/15 (177,000 GBP@ $1.69223) 0.07                        12,590.01                         

90,000 GBP CURRENCY 3/23/15 (90,000 GBP@ $1.66598) 0.04                        4,039.20                            

81,000 GBP CURRENCY 3/23/15 (81,000 GBP@ $1.669907) 0.05                        3,953.37                            

1,055,000 GBP CURRENCY 3/23/15 (1,055,000 GBP@ $1.7054) 0.08                        88,936.50                         

97,000 GBP CURRENCY 3/23/15 (97,000 GBP@ $1.68197) 0.06                        5,904.39                            

597,000 GBP CURRENCY 3/23/15 (597,000 GBP@ $1.67572) 0.05                        32,608.14                         

48,000 GBP CURRENCY 3/23/15 (48,000 GBP@ $1.66504) 0.04                        2,109.12                            

1,200,000 GBP CURRENCY 3/23/15 (1,200,000 GBP@ $1.66514) 0.04                        52,848.00                         

95,000 GBP CURRENCY 3/23/15 (95,000 GBP@ $1.65444) 0.03                        3,167.30                            

TOTAL DERIVATIVES/FUTURES 4,916,297.88                   0.84%

TOTAL MARKET VALUE: 408,681,100.09               69.56%

CASH & EQUIVALENTS (NET OF LIABILITIES): 178,835,567.59               30.44%

TOTAL NET ASSETS: 587,516,667.68$             100.00%

NO. OF EQUITY POSTIONS: 26

* Indicates Foreign Security

Portfolio Holding Submission Disclosure

You should consider the Fund’s investment objectives, risks, and charges and expenses carefully before you invest. The Prospectus details the Fund's objective and policies, sales charges, and other matters of 

interest to the prospective investor. Please read this Prospectus carefully before investing. The Prospectus may be obtained by visiting the website at www.fpafunds.com, by email at crm@fpafunds.com, toll-free 

by calling 1-800-982-4372 or by contacting the Fund in writing. 

Investments in mutual funds carry risks and investors may lose principal value.  Stock markets are volatile and can decline significantly in response to adverse issuer, political, regulatory, market, or economic 

developments. The Fund may purchase foreign securities, including American Depository Receipts (ADRs) and other depository receipts, which are subject to interest rate, currency exchange rate, economic and political 

risks.  Foreign investments, especially those of companies in emerging markets, can be riskier, less liquid, harder to value, and more volatile than investments in the United States. Adverse political and economic 

developments or changes in the value of foreign currency can make it more difficult for the Fund to value the securities. Differences in tax and accounting standards, difficulties in obtaining information about foreign 

companies, restrictions on receiving investment proceeds from a foreign country, confiscatory foreign tax laws, and potential difficulties in enforcing contractual obligations, can all add to the risk and volatility of 

foreign investments.  Small and mid cap stocks involve greater risks and they can fluctuate in price more than larger company stocks.                                                                                                                                                                                                                                                             

The FPA Funds are distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI, 53212.

Except for certain publicly available information incorporated herein, the information contained in these materials is our confidential and proprietary information and is being submitted to you for 

your confidential use with the express understanding that, without our prior written permission, you will not release these materials or discuss the information contained herein or make 

reproductions of or use these materials for any purpose other than evaluating a potential advisory relationship with  First Pacific Advisors.

Portfolio composition will change due to ongoing management of the fund.  References to individual securities are for informational purposes only and should not be construed as recommendations by the Funds, 

Advisor or Distributor.

The Fund is non-diversified and may hold fewer securities than a diversified fund because it is permitted to invest a greater percentage of its assets in a smaller number of securities. Holding fewer securities increases 

the risk that the value of the Fund could go down because of the poor performance of a single investment.
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