
Not authorized for distribution unless preceded or accompanied by a current prospectus. 

Average Annual Total Returns (%) 

As of March 31, 2019 Since Inception YTD QTD 

FPA Flexible Fixed Income Fund 1.04 1.04 1.04 
BBgBarc US Universal 3.32 3.32 3.32 
CPI + 200 0.82 0.82 0.82 

Periods greater than one year are annualized. Fund performance is calculated on a total return basis which 
includes reinvestment of all distributions and is net of all fees and expenses. Fund returns do not reflect the 
deduction of taxes that a shareholder would pay on Fund distributions or the redemption of Fund shares, 
which would lower these figures. Comparison to any index is for illustrative purposes only. The Fund does 
not include outperformance of any index or benchmark in its investment objectives. An investor cannot 
invest directly in an index. 

The Total Annual Fund Operating Expenses before reimbursement is 0.97% (as of most recent prospectus). 
The Advisor has contractually agreed to reimburse the Fund for Total Annual Fund Operating Expenses in 
excess of 0.39% of the average net assets of the Fund (excluding interest, taxes, brokerage fees and 
commissions payable by the Fund in connection with the purchase or sale of portfolio securities, and 
extraordinary expenses, including litigation expenses not incurred in the Fund’s ordinary course of 
business) through January 31, 2020. This agreement may only be terminated earlier by the Fund's Board 
of Directors (the “Board”) or upon termination of the Advisory Agreement. The Fund’s net expense ratio as 
of its most recent prospectus is 0.39%.  

Past performance is no guarantee of future results and current performance may be higher or lower 
than the performance shown. This data represents past performance and investors should 
understand that investment returns and principal values fluctuate, so that when you redeem your 
investment it may be worth more or less than its original cost. Current month-end performance 
data, which may be higher or lower than the performance data quoted, may be obtained at 
www.fpa.com or by calling toll-free, 1-800-982-4372. 

You should consider the Fund’s investment objectives, risks, and charges and expenses carefully 
before you invest. The Prospectus details the Fund's objective and policies, charges, and other 
matters of interest to the prospective investor. Please read the Prospectus carefully before 
investing.  

Please see important disclosures at the end of the commentary. 
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Dear Fellow Shareholders, 

FPA Flexible Fixed Income Fund (the “Fund”) returned 1.04% in the first quarter of 2019. 

The Fund was launched on December 31, 2018. As of March 31, 2019, the portfolio was 75% invested and 
as of April 22, 2019, the portfolio was 96% invested. As of March 31, the portfolio had a yield-to-worst of 
2.91% and an effective duration of 1.93 years,1 both of which include the Fund’s 25% exposure to cash and 
equivalents.  

Treasury yields declined during the quarter and we saw the Treasury yield curve2 invert for the first time in 
over 11 years. Specifically, the metric that many market observers watch – the difference between the 2-
year Treasury yield and the 10-year Treasury yield – stayed positive throughout the quarter, however, the 
metric that has been a better predictor of recessions – the difference between the 3-month Treasury yield 
and the 10-year Treasury yield – inverted briefly before reversing. Concurrently, credit spreads3 in both 
investment grade and high-yield bonds decreased meaningfully. On an absolute return basis, the 
combination of lower spreads and lower yields creates expensive bond markets, particularly in credit (which 
we define as investments rated BBB or lower). While we search and wait for attractive credit investments, 
we deploy capital into high-quality bonds (rated greater than BBB) that provide interest rate duration for 
the portfolio. The portfolio’s credit-sensitive holdings were 6.2% as of March 31. 

Portfolio Attribution4 

Excluding cash and equivalents – which on average represented a large portion of the portfolio during the 
quarter – the largest contributor to performance during the first quarter was agency mortgage pools, which 
appreciated in price due to declining interest rates and lower spreads. The second- and third-largest 
contributors to performance were asset-backed securities (ABS) backed by auto loans (prime or subprime 
loans) and ABS backed by equipment, respectively. For both, the return was due to coupon payments and 
higher prices caused by lower interest rates.  

The only detractors from performance in the first quarter were corporate high-yield bonds and bank debt, 
predominantly due to a price decline in the bonds of an energy-related company which filed for bankruptcy 
during the quarter. This bankruptcy filing was expected. We are engaged with the various stakeholders in 
this process and are actively monitoring the situation. As such, we will reserve further comment for a future 
date. 

1 Yield-to-worst is the lowest possible yield that can be received on a bond without the issuer defaulting. It does not represent the 
yield that an investor should expect to receive. As of March 31, 2019, the Fund’s subsidized/unsubsidized 30-Day SEC Standardized 
Yield (“SEC Yield”) was 2.52%/1.74% respectively. The SEC Yield calculation begins with the Fund’s dividend payments for the last 
30 days, subtracts Fund expenses and uses this number to estimate returns for a year. Subsidized yield reflects fee waivers and/or 
expense reimbursements during the period. Without waivers and/or reimbursements, yields would be reduced. Unsubsidized yield 
does not adjust for any fee waivers and/or expense reimbursements in effect. The SEC Yield calculation is based on the price of the 
Fund at the beginning of the month. The SEC yield reflects prospective data and thus assumes payments collected by the Fund may 
fluctuate. Duration is a measure of the sensitivity of the price (the value of principal) of a fixed-income investment to a change in 
interest rates. 
2 A yield curve is a line that plots the interest rates, at a set point in time, of bonds having equal credit quality but differing maturity 
dates. 
3 A credit spread is the difference in yield between a U.S. Treasury bond and another debt security of the same maturity but different 
credit quality. 
4 Top contributors and detractors to the Fund’s performance are based on contribution to return for the periods noted. This information 
is not a recommendation for a specific security or sector and these securities/sectors may not be in the Fund at the time you receive 
this report. The information provided does not reflect all positions purchased, sold or recommended by FPA during the quarter. A copy 
of the methodology used and a list of every sector’s contribution to the overall Fund’s performance during the quarter is available by 
contacting FPA at crm@fpa.com. The portfolio holdings as of the most recent quarter-end may be obtained at www.fpa.com. Past 
performance is no guarantee, nor is it indicative, of future results. Please see Important Disclosures at the end of this 
commentary. 
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Portfolio Activity 

The table below shows the portfolio’s exposures as of December 31, 2018, the inception of the portfolio, 
and March 31, 2019: 

Sector 
% Portfolio 
12/31/2018 

% Portfolio 
3/31/2019 

ABS 0.0% 20.9% 

Mortgage Backed (CMO5) 0.0% 3.8% 

Stripped Mortgage-backed 0.0% 1.3% 

Corporate 0.0% 5.8% 

CMBS6 0.0% 13.3% 

Mortgage Pass-through 0.0% 24.9% 

U.S. Treasury 0.0% 4.6% 

Cash and equivalents 100.0% 25.4% 

Total 100.0% 100.0% 

Yield-to-worst 2.03% 2.91% 

Effective Duration (years) 0.05 1.93 

Average Life7 (years) 0.05 2.35 

The Treasury market has been on ‘Mr. Powell’s wild ride’ since the end of the year. For the past several 
months, intermediate and long Treasury yields declined due to recession fears sparked by weak global 
economic data and weak inflation. Against that backdrop, the U.S. Federal Reserve (Fed) entered 2019 
with a stated bias toward tighter monetary policy via higher interest rates and a gradual reduction in the 
size of the Fed’s balance sheet. In late March, Chairman Jerome Powell reversed course toward looser 
monetary policy with interest rate increases on hold for “some time,” and a slower wind down of the balance 
sheet. These dynamics and the impact on Treasury yields8 are reflected in the graph below, which shows 
that Treasury rates declined further and the Treasury yield curve became slightly flatter or more inverted, 
depending on how one measures the shape of the curve.   

5 Collateralized mortgage obligations (“CMO”) are mortgage-backed bonds that separate mortgage pools into different maturity 
classes. 
6  Commercial mortgage-backed securities (“CMBS”) are securities backed by commercial mortgages rather than residential 
mortgages. 
7 The average life is the length of time the principal of a debt issue is expected to be outstanding. 
8  Yield to maturity (YTM) is the total return anticipated on a bond if the bond is held until it matures. 
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Source: Bloomberg. 

The graph below illustrates what we mentioned earlier. The yield curve, as measured by the difference 
between the 2-year Treasury yield and the 10-year Treasury yield, did not invert whereas the difference 
between the 3-month Treasury yield and the 10-year Treasury yield, the more reliable predictor of future 
recessions in our view, did briefly invert in late March. 

Source: Bloomberg. As of April 22, 2019. 

A yield curve inversion where the short-term yield is higher than the long-term yield, if it persists, historically 
has signaled an economic downturn of some magnitude in the near future. Commentators’ opinions on this 
market event ranged from “this time is different, so a recession is not in the cards,” to “based on history, 
the chances of a recession in the next 12 to 18 months is elevated.” As described further below, we 
acknowledge both prospects and invest knowing our limitations, namely that our ability to predict the 
ultimate outcome and its timing are, at best, an educated guess. 
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At the same time that the Treasury market expressed recession fears, risk assets appreciated in price. 
Following a broad sell-off in high-yield bonds and leveraged loans at the end of 2018, we were hopeful that 
we were seeing the green shoots of a cheaper credit market, ripe with opportunities for us to harvest. That 
didn’t last long. Within the first week of 2019, credit spreads rallied dramatically and credit markets have 
been “en fuego” ever since, as shown by the significant decline in spreads in the following graph. The graph 
below shows the decline in spreads on the BB-rated component of the high-yield index (excluding energy), 
which we focus on because it shows us what the ‘fairway’ of the market is doing and strips out the effects 
of the more volatile components of the high-yield index: 

Source: Bloomberg Barclays. Data through 4/12/19. 

While high-yield spreads have not quite reached the low points of 2018, the magnitude of the high-yield 
market rally feels greater because spreads have declined at the same time that Treasury yields have 
declined, resulting in lower overall yields than what lower spreads alone would suggest. This market has 
been doubly painful for us since we focus on absolute return, and we therefore place a lot of value on 
overall yields, not spread alone.  

This combination of spread and yield compression appeared in high-quality bonds as well, as shown in the 
following graph. 
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Source: Bloomberg Barclays. Data through 3/31/19. 

If history is any guide, when the shape of the yield curve looks like it does now, high-yield credit spreads 
tend to increase because the risk associated with these lower-quality bonds rises in anticipation of an 
economic slowdown or recession. For the same reason, the spread on high-quality bonds tends to increase 
too, though not as dramatically. 

It is counterintuitive then that one part of the financial markets (Treasury yields) tells us that economic 
growth is in peril while other parts of the financial markets (spreads and equities) tell us that everything is 
great. These conditions can exist simultaneously, we would guess, because the Fed’s U-turn on monetary 
policy reinforced, yet again, the notion that the Fed has effectively added financial stability to its mandate. 
In our opinion, the market therefore believes the Fed would step in to support financial markets and asset 
prices.  

Under these conditions, undisciplined investing that chases returns may benefit. What do disciplined 
investors like us do? We wait for better buying opportunities at lower prices. Elevated prices for risk assets 
have steered us toward highly-rated bonds that we believe do not bear a lot of spread-related short-term 
mark-to-market risk. Within these high-quality bonds, we are trying to buy as much duration as we can 
within the confines of our duration test. That test limits us to bonds that we expect will produce positive 
returns over 12 months if yields rise by 100 basis points over that timeframe. One might wonder why it 
makes sense to extend duration when an inverted yield curve offers better or similar yields for shorter 
duration bonds. The rationale for our approach is twofold. First, while it is true that one can buy slightly 
higher yields for shorter duration Treasury bonds, the yield curve for bonds that are not risk-free and offer 
a spread that is not inverted means that these longer duration bonds with spread offer more yield than 
shorter duration bonds with spread. Second, historically, Treasury yields have declined when the yield curve 
is flat or inverted. If history repeats, our long duration bonds offer some price appreciation potential in an 
environment of declining interest rates. We believe the value in our approach is that the bonds we buy have 
upside return potential above today’s yields in the event that yields decline, while potentially insulating the 
portfolio from capital losses in the event that yields rise. 

Today’s portfolio reflects this investment approach. Most of the portfolio’s cash was invested in highly-rated 
agency mortgages, asset-backed securities and commercial mortgage-backed securities with a duration of 
approximately three years. We were able to find a few attractive credit investments but these opportunities 
today are rare. The credit exposure in the portfolio (defined as investments rated BBB or lower) stands at 
6.2%, reflecting an expensive credit market. 
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Market Commentary 

This quote from Grant’s Interest Rate Observer dated March 5, 2019 is a good introduction to this quarter’s 
market commentary. 

“Socialists eventually run out of other people’s money, as Margaret Thatcher observed, but central banks 
print their own.” 

We start there because there has been a lot of discussion in this country about Modern Monetary Theory 
(MMT). A simplified description of MMT is as follows: 

A country with its own currency does not have to worry about accumulating too much debt because it can 
always print more money to make the interest payments. The only constraint of spending is inflation, which 
can break out if the public and private sectors spend too much at the same time. As long as there are 
enough workers and enough equipment to meet growing demand without igniting inflation, the government 
can spend what it needs to maintain employment and meet its objectives. Think of this theory as 
government deficits financed by printing money versus the traditional debt-financed deficit.  

This is not a new theory. As recently as April 2016, ex-Fed Chairman Ben Bernanke wrote in a Brookings 
Institute blog post that printing money to finance deficits is an appropriate policy tool. He does not advocate 
printing money as a primary policy tool for central bankers, but Bernanke thinks it should be considered 
after zero interest rate policy (ZIRP), negative interest rate policy (NIRP) and quantitative easing (QE) have 
been implemented and their efficacy has become limited.   

MMT attempts to facilitate more aggressive fiscal policy tools as a way to improve an economy in a 
recession. In addition, some within the political arena view MMT as an elegant solution to a debt problem. 
For instance, MMT could be used to finance Medicare-for-all, badly needed infrastructure projects and to 
plug social security deficits. Debt financing of these ideas normally costs money in the form of interest 
expense and, concomitantly, increased taxes to pay that interest. If that interest cost is greater than nominal 
growth, or the amount of debt growth outstanding is greater than nominal growth, the result is increased 
(i.e., worse) government debt ratios. If this increased indebtedness is financed via money printing, the debt 
issue could go away as long as the printed money is permanently in the system. One means of executing 
this money printing is for the U.S. Treasury to issue zero coupon perpetual bonds and have the Federal 
Reserve purchase the bonds. (One could say printing money is similar and simpler.) Voila, political 
objectives are met without any cost to the taxpayer or the nation, or so say the proponents of MMT. 

How did MMT gain mainstream traction? At the exit of the Great Financial Crisis, the Fed implemented 
ZIRP by pegging the Fed Funds rate at or near zero. Europe and Japan went further and used negative 
short-term interest rates to provide even more monetary stimulus. Next came QE. The Fed bought long 
maturity Treasury bonds and agency mortgages. Europe and Japan again went a step further and bought 
high-quality corporate bonds and Exchange Traded Funds. The idea was to drive up high-quality asset 
prices, thereby financing corporate capital expenditures. In addition, investors became wealthier from the 
trickle-down effects of higher prices for risk assets. The expectation was that the increased wealth would 
spur individuals to spend more, which would then beget greater economic growth (the virtuous cycle). 

However, after 10 years of these policies, developed market GDP growth is still sluggish and inflation is still 
below central bank targets of 2%. In Europe and Japan, economic growth continues to be below 
expectations after a very aggressive utilization of these new, unconventional monetary policy tools. 
Granted, in macroeconomic terms, 10 years is not a long time.  But these unconventional policies have not 
produced impressive results thus far, and the ultimate outcome is still to be determined.  

The current slowdown in economic growth in Europe, China, Japan and the United States has policy makers 
concerned that the existing set of monetary tools may not be enough to revive the economy once it goes 
into a recession. If the old toolkit doesn’t work, what’s next? MMT. 

We are not surprised that the 2020 presidential election is turning into a broad and contentious debate 
about the merits of MMT since it offers a convenient solution for spendthrift candidates. Wise or not, the 
specter of MMT creates uncertainties around both monetary and fiscal policy. 
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We do not pretend to have any analytical advantage in evaluating the efficacy of MMT or its impact on the 
economy, inflation and fixed income markets. However, we have some idea of how well ZIRP, NIRP, and 
QE have worked. In our opinion, the results are mixed, with some of the negative implications just starting 
to surface. We are observers of policy actions and it would appear that each new policy idea is less proven 
and more extreme then the last. This leads us to have some level of conviction that during the next 
economic downturn – and there will be one at some point – the debate and potential use of these tools will 
create increased levels of market volatility along with greater uncertainty regarding the economic impact. 
 
Does any of this affect how we deploy capital? We like to say that such topics are informative but not 
determinative of our investments. One of the reasons we employ the duration test described earlier is to 
compensate for these kinds of potential non-consensus policy implementations. In our opinion, what is 
appropriate is to stay dedicated to an investment discipline. By using this approach, our expectation is that 
our clients will have confidence in how we will act and visibility on how the portfolio will perform amid 
changes in the market. 
 
Thank you for your continued trust and support. 
 
Respectfully submitted,  

 

Thomas H. Atteberry 

Portfolio Manager 

Abhijeet Patwardhan 

Portfolio Manager 

 

April 2019 
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Important Disclosures 
 
This update is for informational and discussion purposes only and does not constitute, and should not be 
construed as, an offer or solicitation for the purchase or sale with respect to any securities, products or 
services discussed, and neither does it provide investment advice. Any such offer or solicitation shall only 
be made pursuant to the Fund’s Prospectus which supersedes the information contained herein in its 
entirety. 
 
The views expressed herein and any forward-looking statements are as of the date of the publication and 
are those of the portfolio management team. Future events or results may vary significantly from those 
expressed and are subject to change at any time in response to changing circumstances and industry 
developments. This information and data has been prepared from sources believed reliable, but the 
accuracy and completeness of the information cannot be guaranteed and is not a complete summary or 
statement of all available data. 
 
Thomas Atteberry and Abhijeet Patwardhan have been portfolio managers in this strategy since November 
2004 and November 2015, respectively, and manage the strategy in a manner that is substantially similar 
to the prior portfolio manager, Robert Rodriguez. Mr. Rodriguez ceased serving as the strategy’s portfolio 
manager effective December 2009. 
 
In relation to the Fund, portfolio composition will change due to ongoing management of the funds. 
References to individual securities are for informational purposes only and should not be construed as 
recommendations by the funds, the portfolio managers, the Adviser, or the distributor. It should not be 
assumed that future investments will be profitable or will equal the performance of the security examples 
discussed. The portfolio holdings as of the most recent quarter-end may be obtained at www.fpa.com.  
 
The statements made herein may be forward-looking and/or based on current expectations, projections, 
and/or information currently available. Actual results may differ from those anticipated. The portfolio 
managers and/or FPA cannot assure future results and disclaims any obligation to update or alter any 
statistical data and/or references thereto, as well as any forward-looking statements, whether as a result of 
new information, future events, or otherwise. Such statements may or may not be accurate over the long-
term. 
 
Investments, including investments in mutual funds, carry risks and investors may lose principal value. 
Capital markets are volatile and can decline significantly in response to adverse issuer, political, regulatory, 
market, or economic developments. The Fund may purchase foreign securities, which are subject to interest 
rate, currency exchange rate, economic and political risks; this may be enhanced when investing in 
emerging markets. The securities of smaller, less well-known companies can be more volatile than those 
of larger companies. 
 
The return of principal in a bond fund is not guaranteed. Bond funds have the same issuer, interest rate, 
inflation and credit risks that are associated with underlying bonds owned by the Fund. Lower rated bonds, 
convertible securities and other types of debt obligations involve greater risks than higher rated bonds. 
 
Interest rate risk is the risk that when interest rates go up, the value of fixed income securities, such as 
bonds, typically go down and investors may lose principal value. Credit risk is the risk of loss of principal 
due to the issuer’s failure to repay a loan. Generally, the lower the quality rating of a security, the greater 
the risk that the issuer will fail to pay interest fully and return principal in a timely manner. If an issuer 
defaults the security may lose some or all of its value. Credit ratings range from AAA (highest) to D (lowest). 
Securities rated BBB or above are considered investment grade. Securities rated BB and below are lower-
rated securities (junk bonds). High-yielding, non-investment grade bonds (junk bonds) involve higher risks 
than investment grade bonds. 
 
Mortgage securities and collateralized mortgage obligations (CMOs) are subject to prepayment risk and 
the risk of default on the underlying mortgages or other assets; such derivatives may increase volatility. 
Convertible securities are generally not investment grade and are subject to greater credit risk than higher-
rated investments. High yield securities can be volatile and subject to much higher instances of default. 
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Value style investing presents the risk that the holdings or securities may never reach their full market value 
because the market fails to recognize what the portfolio management team considers the true business 
value or because the portfolio management team has misjudged those values. In addition, value style 
investing may fall out of favor and underperform growth or other styles of investing during given periods. 
 
Credit ratings range from AAA (highest) to D (lowest). Bonds rated BBB or above are considered investment 
grade. Credit ratings BB and below are lower-rated securities (junk bonds). High-yielding, non- investment 
grade bonds (junk bonds) involve higher risks than investment grade bonds. 
 
The Fund is not authorized for distribution unless preceded or accompanied by a current 
prospectus. The prospectus can be accessed at: https://fpa.com/docs/default-source/funds/fpa-flexible-
fixed-income-fund/literature/fpa-flexible-fixed-income-fund-prospectus_12-31-18_web-
ready.pdf?sfvrsn=10 

Index / Benchmark Definitions  
Comparison to any index is for illustrative purposes only and should not be relied upon as a fully accurate 
measure of comparison. The Fund will be less diversified than the indices noted herein, and may hold non-
index securities or securities that are not comparable to those contained in an index. Indices will hold 
positions that are not within the Fund’s investment strategy. Indices are unmanaged, do not reflect any 
commissions or fees which would be incurred by an investor purchasing the underlying securities. The Fund 
and FFI do not include outperformance of any index or benchmark in its investment objectives. An investor 
cannot invest directly in an index. 
 
Bloomberg Barclays U.S. Universal Bond Index represents the union of the following Bloomberg 
Barclay’s indices: U.S. Aggregate Index, the U.S. High-Yield Corporate Index, the 144A Index, the 
Eurodollar Index, the Emerging Markets Index, and the non-ERISA portion of the CMBS Index. Municipal 
debt, private placements, and non-dollar-denominated issues are excluded from the Universal Index. The 
only constituent of the index that includes floating-rate debt is the Emerging Markets Index. 
 
Bloomberg Barclays Aggregate Index provides a measure of the performance of the U.S. investment 
grade bonds market, which includes investment grade U.S. Government bonds, investment grade 
corporate bonds, mortgage pass-through securities and asset-backed securities that are publicly offered 
for sale in the United States. The securities in the Index must have at least 1 year remaining in maturity. In 
addition, the securities must be denominated in U.S. dollars and must be fixed rate, nonconvertible, and 
taxable.  
 

Bloomberg Barclays Aggregate 1-3 Year Index provides a measure of the performance of the U.S. 
investment grade bonds market, which includes investment grade U.S. Government bonds, investment 
grade corporate bonds, mortgage pass-through securities and asset-backed securities that are publicly 
offered for sale in the United States.  The securities in the Index must have a remaining maturity of 1 to 3 
years. In addition, the securities must be denominated in U.S. dollars and must be fixed rate, 
nonconvertible, and taxable. 
 

Bloomberg Barclays U.S. High Yield Index measures the market of USD-denominated, non-investment 
grade, fixed-rate, taxable corporate bonds.  
 

The Consumer Price Index (CPI) is an unmanaged index representing the rate of the inflation of U.S. 
consumer prices as determined by the U.S. Department of Labor Statistics.  The CPI is presented to 
illustrate the Fund’s purchasing power against changes in the prices of goods as opposed to a benchmark, 
which is used to compare the Fund’s performance.  There can be no guarantee that the CPI will reflect the 
exact level of inflation at any given time. 
 

The CPI + 200 Basis Points Index is created by adding 2% to the annual percentage change in the 
Consumer Price Index (“CPI”). This index reflects non-seasonally adjusted returns. The Consumer Price 
Index is an unmanaged index representing the rate of the inflation of the U.S. consumer prices as 
determined by the U.S. Department of Labor Statistics. There can be no guarantee that the CPI of other 
indexes will reflect the exact level of inflation at any given time. 

The FPA Funds are distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI, 
53212. 
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 PRINCIPAL/SHARES BONDS & DEBENTURES
 COUPON RATE 

(%)  MATURITY DATE MKT PRICE ($) MKT VALUE ($)
% OF NET 

ASSET VALUE

ASSET-BACKED - AUTO
252,000                          Ally Auto Receivables Trust 2019-1 A4 3.020 4/15/2024 101.00              254,510 0.4%
200,000                          CarMax Auto Owner Trust 2019-1 A4 3.260 8/15/2024 101.16              202,325 0.3%
107,000                          CarMax Auto Owner Trust 2019-1 B 3.450 11/15/2024 101.19              108,273 0.2%
676,000                          Ford Credit Auto Owner Trust 2019-A A4 2.850 8/15/2024 100.59              679,988 1.1%
337,000                          GM Financial Automobile Leasing 2019-1 B 3.370 12/20/2022 100.57              338,905 0.5%
355,000                          Honda Auto Receivables Owner Trust 2019-1 A4 2.900 6/18/2024 100.72              357,571 0.6%
334,000                          Hyundai Auto Receivables Trust 2019-A B 3.250 10/16/2023 100.55              335,839 0.5%
252,000                          Nissan Auto Lease Trust 2019-A A4 3.000 9/15/2025 101.36              255,418 0.4%
252,000                          Toyota Auto Receivables Owners Trust 2019-A A4 3.000 5/15/2024 101.00              254,520 0.4%
529,000                          World Omni Automobile Receivables Trust 2019-A B 3.240 7/15/2024 100.67              532,552 0.8%
252,000                          World Omni Automobile Receivables Trust 2019-A B 3.340 6/16/2025 101.33              255,350 0.4%

TOTAL ASSET-BACKED - AUTO 3,575,251$                  5.6%

ASSET-BACKED - COLLATERALIZED LOAN OBLIGATION
251,000                          Fortress Credit Opportunities CLO 2017-9A A1T 2.970 11/15/2029 99.39                249,473 0.4%
329,000                          Fortress Credit Opportunities CLO 2016-7A BR 5.138 12/15/2028 99.75                328,169 0.5%
246,000                          Fortress Credit Opportunities CLO 2016-7A E 8.736 12/15/2028 90.65                222,990 0.3%
166,000                          Hercules Capital Funding Trust 2019-1A A 4.703 2/20/2028 100.95              167,582 0.3%
227,000                          Ivy Hill Middle Market Credit Funding 10A A1AR 3.580 7/18/2030 99.81                226,568 0.4%
525,000                          Palmer Square Loan Funding Ltd. 2019-1A A1 3.650 4/20/2027 100.00              525,000 0.8%
514,000                          Sound Point CLO Ltd. 2016-2A AR 3.837 10/20/2028 99.94                513,715 0.8%
251,000                          VCO CLO LLC 2018-1A A 4.261 7/20/2030 100.13              251,320 0.4%

TOTAL ASSET-BACKED - COLLATERALIZED LOAN OBLIGATION 2,484,817$                  3.9%

ASSET-BACKED - CREDIT CARD
251,000                          American Express Credit Account Master Trust 2019-1 A 2.870 10/15/2024 100.83              253,091 0.4%
544,000                          Synchrony Card Issuance Trust 2019-1 A 2.950 3/17/2025 100.62              547,372 0.8%

TOTAL ASSET-BACKED - CREDIT CARD 800,463$                     1.2%

ASSET-BACKED - EQUIPMENT
248,000                          ARI Fleet Lease Trust 2018-B A3 3.430 8/16/2027 101.51              251,744 0.4%
268,000                          Avis Budget Rental Car Funding 2017-2A A 2.970 3/20/2024 99.38                266,350 0.4%
254,000                          Avis Budget Rental Car Funding 2019-1A A 3.450 3/20/2023 101.02              256,580 0.4%
528,000                          Avis Budget Rental Car Funding 2017-1A A 3.070 9/20/2023 99.92                527,575 0.8%
676,000                          Chesapeake Funding II LLC 3.100 4/15/2031 100.53              679,568 1.1%
255,000                          Great American Leasing Receivables 2018-1 B 2.990 6/17/2024 100.08              255,194 0.4%
252,000                          Great American Leasing Receivables 2019-1 B 3.370 2/18/2025 101.17              254,957 0.4%
250,000                          Great American Leasing Receivables 2019-1 A4 3.210 2/18/2025 100.97              252,421 0.4%

532,000                          John Deere Owner Trust 2019-A A4 3.000 1/15/2026 100.96              537,087 0.8%

676,000                          MMAF Equipment Finance LLC 2019-A A3 2.840 11/13/2023 100.30              678,044 1.1%
523,000                          NextGear Floorplan Master Owner Trust 2019-1A A2 3.210 2/15/2024 100.71              526,735 0.8%
100,000                          NextGear Floorplan Master Owner Trust 2018-1A A2 3.220 2/15/2023 100.31              100,305 0.2%
532,000                          Verizon Owner Trust 2019-A B 3.020 9/20/2023 100.84              536,473 0.8%
532,000                          Verizon Owner Trust 2019-A A1A 2.930 9/20/2023 100.77              536,087 0.8%
250,000                          Volvo Financial Equipment LLC 2019-1A A4 3.130 11/15/2023 100.91              252,281 0.4%

TOTAL ASSET-BACKED - EQUIPMENT 5,911,401$                  9.2%

FPA Flexible Fixed Income Fund
Portfolio Holdings

03/31/19
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ASSET-BACKED - OTHER
250,000                          New Residential Advance 2016-T5 AT5 3.331 12/15/2051 99.39                248,481 0.4%
446,000                          PFS Financing Corporation 2018-F A 3.520 10/16/2023 101.58              453,038 0.7%

TOTAL ASSET-BACKED - OTHER 701,519$                     1.1%

COMMERCIAL MORTGAGE-BACKED SECURITIES AGENCY
53,548                            Government National Mortgage Association 2010-161 B 3.000 7/16/2040 99.69                53,384 0.1%

105,269                          Government National Mortgage Association 2011-9 C 3.512 9/16/2041 100.71              106,014 0.2%
977,255                          Government National Mortgage Association 2015-41 AF 3.063 9/16/2056 102.10              997,763 1.5%

1,103,000                       Government National Mortgage Association 2019-39 A 3.100 5/15/2045 99.64                1,099,077 1.7%
115,155                          Government National Mortgage Association 2014-138 A 2.700 1/16/2044 99.34                114,396 0.2%

TOTAL COMMERCIAL MORTGAGE-BACKED SECURITIES AGENCY 2,370,634$                  3.7%

COMMERCIAL MORTGAGE-BACKED SECURITIES AGENCY STRIPPED
4,331,376                       Government National Mortgage Association 2015-19 0.878 1/16/2057 5.32                  230,333 0.3%
4,310,653                       Government National Mortgage Association 2015-7 0.789 1/16/2057 5.41                  233,087 0.4%

TOTAL COMMERCIAL MORTGAGE-BACKED SECURITIES AGENCY STRIPPED 463,420$                     0.7%

COMMERCIAL MORTGAGE-BACKED SECURITIES NON-AGENCY
179,000                          COMM Mortgage Trust 2015-CR22 A3 3.207 3/10/2048 100.87              180,554 0.3%

1,103,000                       COMM Mortgage Trust 2013-LC6 A4 2.941 1/10/2046 100.19              1,105,088 1.7%
687,000                          J.P. Morgan Chase Commercial Mortgage Securities Trust 2012-C8 AS 3.424 10/15/2045 101.04              694,130 1.1%
961,007                          J.P. Morgan Chase Commercial Mortgage Securities Trust 2012-HSCB A 3.093 7/5/2032 100.90              969,703 1.5%
253,000                          J.P. Morgan Chase Commercial Mortgage Securities Trust 2016-WIKI A 2.798 10/5/2031 99.53                251,819 0.4%
735,000                          RETL 2019-RVP B 4.034 3/15/2036 100.06              735,467 1.1%

1,250,000                       VNO Mortgage Trust 2012--6AVE B 3.298 11/15/2030 101.03              1,262,915 1.9%
1,000,000                       Wells Fargo Commercial Mortgage Trust 2014-LC18 ASB 3.244 12/15/2047 101.10              1,010,969 1.6%

TOTAL COMMERCIAL MORTGAGE-BACKED SECURITIES NON-AGENCY 6,210,645$                  9.7%

CORPORATE BANK DEBT
660,000                          Authentic Brands TL 2L 9.070 9/26/2025 97.50                643,500 1.0%
250,000                          BJ Services loan participation 9.650 1/3/2023 99.04                247,606 0.4%
591,033                          JC Penney TL-B 1L 5.580 6/23/2023 88.00                520,109 0.8%

52,861                            Logix Holding Co. LLC TL 1L 2.870 12/22/2024 98.83                52,240 0.1%
100,000                          Transform SR Holdings LLC FILO TL 9.740 2/28/2024 99.05                99,054 0.2%

1,000,000                       Windstream Services LLC TL 4.980 2/26/2021 99.50                995,000 1.5%
TOTAL CORPORATE BANK DEBT 2,557,509$                  4.0%

CORPORATE BONDS AND NOTES
550,000                          Neon Holdings, Inc. 10.125 4/1/2026 101.75              559,625 0.8%
902,000                          PHI Inc. NA NA 62.25                561,495 0.9%

62,000                            StoneMor Partners LP/Cornerstone Family Services of West Virginia Subsidiary 7.875 6/1/2021 89.91                55,746 0.1%
TOTAL CORPORATE BONDS AND NOTES 1,176,866$                  1.8%

RESIDENTIAL MORTGAGE BACKED AGENCY POOL FIXED RATE MORTGAGES
505,200                          Federal Home Loan Mortgage Corporation J21434 2.500 12/1/2027 100.05              505,467 0.8%
368,271                          Federal Home Loan Mortgage Corporation J20465 2.500 9/1/2027 100.05              368,466 0.6%
256,720                          Federal Home Loan Mortgage Corporation G18431 2.500 4/1/2027 100.05              256,856 0.4%
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157,769                          Federal Home Loan Mortgage Corporation E04202 2.000 2/1/2028 98.80                155,883 0.2%
449,826                          Federal Home Loan Mortgage Corporation J20770 2.500 10/1/2027 100.05              450,064 0.7%
350,456                          Federal Home Loan Mortgage Corporation G15601 2.500 1/1/2029 100.05              350,641 0.5%
786,635                          Federal Home Loan Mortgage Corporation G16476 3.000 4/1/2028 101.33              797,067 1.2%
503,295                          Federal National Mortgage Association BM4406 2.500 9/1/2028 100.00              503,286 0.8%
790,278                          Federal National Mortgage Association BM3954 2.500 12/1/2028 100.00              790,264 1.2%
549,501                          Federal National Mortgage Association BM5514 2.500 2/1/2029 100.00              549,491 0.9%
554,522                          Federal National Mortgage Association AB6192 2.500 9/1/2027 100.00              554,513 0.9%
293,431                          Federal National Mortgage Association AL1562 2.500 4/1/2027 100.00              293,426 0.5%
801,078                          Federal National Mortgage Association AQ8719 2.500 12/1/2027 100.00              801,064 1.2%

1,000,504                       Federal National Mortgage Association BM1022 2.500 1/1/2027 100.19              1,002,363 1.6%
3,511,801                       Federal National Mortgage Association AB5710 2.500 7/1/2027 100.00              3,511,741 5.5%

453,976                          Federal National Mortgage Association MA1167 2.500 9/1/2027 100.00              453,969 0.7%
420,283                          Federal National Mortgage Association MA1277 2.500 12/1/2027 100.00              420,276 0.7%
794,948                          Federal National Mortgage Association BM4743 2.000 8/1/2030 98.76                785,128 1.2%
128,268                          Federal National Mortgage Association MA3079 2.500 7/1/2027 100.00              128,266 0.2%
357,714                          Federal National Mortgage Association AQ8185 2.500 1/1/2028 100.00              357,708 0.6%
511,726                          Federal National Mortgage Association MA1101 2.500 7/1/2027 100.00              511,717 0.8%
780,602                          Federal National Mortgage Association BM1595 2.500 3/1/2031 100.00              780,588 1.2%
190,156                          Federal National Mortgage Association MA3158 2.500 10/1/2027 100.00              190,153 0.3%
812,088                          Federal National Mortgage Association AQ7281 2.000 12/1/2027 98.76                802,056 1.2%
335,352                          Federal National Mortgage Association AB8862 2.500 4/1/2028 100.00              335,346 0.5%
336,676                          Federal National Mortgage Association AB7241 2.000 12/1/2027 98.76                332,517 0.5%

TOTAL RESIDENTIAL MORTGAGE BACKED AGENCY POOL FIXED RATE MORTGAGES 15,988,316$                24.9%

RESIDENTIAL MORTGAGE BACKED  SECURITIES AGENCY COLLATERALIZED MORTGAGE OBLIGATION
757,789                          Federal Home Loan Mortgage Corporation 4336 WV 3.000 10/15/2025 100.89              764,562 1.2%
985,760                          Federal Home Loan Mortgage Corporation 4387 VA 3.000 2/15/2026 100.87              994,351 1.5%
260,322                          Federal Home Loan Mortgage Corporation 4235 QE 3.000 8/15/2031 100.29              261,082 0.4%
240,713                          Federal National Mortgage Association 2012-144 PD 3.500 4/25/2042 101.88              245,249 0.4%

TOTAL RESIDENTIAL MORTGAGE BACKED  SECURITIES AGENCY COLLATERALIZED MORTGAGE OBLIGATION 2,265,244$                  3.5%

RESIDENTIAL MORTGAGE BACKED SECURITIES AGENCY STRIPPED
PRINCIPAL ONLY SECURITIES

382,428                          Federal National Mortgage Association 284 1 0.000 7/25/2027 90.55                346,272 0.5%
TOTAL RESIDENTIAL MORTGAGE BACKED SECURITIES AGENCY STRIPPED 346,272$                     0.5%

RESIDENTIAL MORTGAGE BACKED SECURITIES NON-AGENCY COLLATERALIZED MORTGAGE OBLIGATION 
92,255                            CIM Trust 2017-7 A 3.000 4/25/2057 99.09                91,412 0.2%
84,164                            Towd Point Mortgage Trust 2018-1 A1 3.000 1/28/2058 98.97                83,298 0.1%

TOTAL RESIDENTIAL MORTGAGE BACKED SECURITIES NON-AGENCY COLLATERALIZED MORTGAGE OBLIGATION 174,710$                     0.3%

U.S. GOVERNMENT AND AGENCIES
2,470,000                       United States Treasury Notes 1.875 8/31/2022 98.85                2,441,537 3.8%

530,000                          United States Treasury Notes 1.875 9/30/2022 98.85                523,914 0.8%
2,965,451$                  4.6%

TOTAL INVESTMENT SECURITIES 47,992,518$                74.6%
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U.S. GOVERNMENT AND AGENCIES (SHORT TERM)
3,295,000 United States Treasury Bills 0.000 4/11/2019 99.93 3,292,827 5.1%
6,049,000 United States Treasury Bills 0.000 4/18/2019 99.89 6,042,159 9.4%
7,129,000 United States Treasury Bills 0.000 4/25/2019 99.84 7,117,808 11.1%
2,106,000 United States Treasury Bills 0.000 5/2/2019 99.80 2,101,693 3.3%

TOTAL U.S. GOVERNMENT AND AGENCIES (SHORT TERM) . 18,554,487$  28.9%

CASH & EQUIVALENTS (2,249,970) -3.5%
TOTAL CASH & EQUIVALENTS 16,304,517$  25.4%

TOTAL NET ASSETS 64,297,035$  100.0%

NO. OF FIXED INCOME CREDIT POSITIONS 101

Portfolio Holding Disclosures

You should consider the Fund’s investment objectives, risks, and charges and expenses carefully before you invest. The Prospectus details the Fund's objective and policies,
sales charges, and other matters of interest to the prospective investor. Please read this Prospectus carefully before investing. The Prospectus may be obtained by visiting
the website at www.fpa.com, by email at crm@fpa.com, toll-free by calling 1-800-982-4372 or by contacting the Fund in writing. 

Investments in mutual funds carry risks and investors may lose principal value. Capital markets are volatile and can decline significantly in response to adverse issuer, political, regulatory,
market, or economic developments. The Fund may purchase foreign securities, including American Depository Receipts (ADRs) and other depository receipts, which are subject to interest
rate, currency exchange rate, economic and political risks; this may be enhanced when investing in emerging markets. Securities of smaller, less well-known companies involve greater
risks and they can fluctuate in price more than larger company securities.  

Short-selling involves increased risks and transaction costs.  You risk paying more for a security than you received from its sale.

The return of principal in a bond investment is not guaranteed. Bonds have issuer, interest rate, inflation and credit risks. Lower rated bonds, callable bonds and other types of debt
obligations involve greater risks. Mortgage securities and asset backed securities are subject to prepayment risk and the risk of default on the underlying mortgages or other assets;
derivatives may increase volatility. 

Interest rate risk is when interest rates go up, the value of fixed income securities, such as bonds, typically go down and investors may lose principal value. Credit risk is the risk of loss of
principle due to the issuer's failure to repay a loan. Generally, the lower the quality rating of a security, the greater the risk that the issuer will fail to pay interest fully and return principal in a
timely manner. If an issuer defaults the security may lose some or all its value.

Value style investing presents the risk that the holdings or securities may never reach their full market value because the market fails to recognize what the portfolio management team
considers the true business value or because the portfolio management team has misjudged those values. In addition, value style investing may fall out of favor and underperform growth or
other styles of investing during given periods.   

Portfolio composition will change due to ongoing management of the fund. References to individual securities are for informational purposes only and should not be construed as
recommendations by the Fund, the portfolio managers, FPA, or the distributor.

The Fund is distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI, 53212.
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