5HOHDVHGDWH

3DJHRI

)3$&UHVFHQW)XQG)3$&;
$QDO\VLV
6WLOOQLPEOHHQRXJK
%\'DQ&XOORWRQ

%ROGLQGHSHQGHQWPDQDJHUVXQDIUDLGWRWDNHFDO
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VWDU$QDO\VW5DWLQJRI*ROG
9HWHUDQ FRQWUDULDQV UXQ WKLV VWUDWHJ\ 6WHYH
5RPLFNLVWKHDUFKLWHFWRIWKLVRPQLYRURXVYDOXH
IXQGDQGLVUHVSRQVLEOHIRUPRVWRILWVVWURQJORQJ
WHUPUHFRUG&RPDQDJHUV%ULDQ6HOPRDQG0DUN
/DQGHFNHUKDYHDGGHGGHSWKDQGFRPSOHPHQWDU\
VNLOOVVLQFHMRLQLQJWKHWHDPDERXWDGHFDGHDJR
6HOPRRYHUVHHVWKHUHVHDUFKWHDPDQGKDVGLV
SOD\HGDNQDFNIRUVSHFLDOVLWXDWLRQVZKLOH/DQ
GHFNHU KHOSV PDLQWDLQ D VWDEOH RI VWURQJ EXVL
QHVVHVRQZKLFKWKHVWUDWHJ\FDQSRXQFHZKHQ
WKHLUSULFHVDUHULJKW
7KHWHDPMXPSHGRQVHYHUDORSSRUWXQLWLHVLQD
YRODWLOH,WWULPPHG0LFURVRIW06)7VROG2U
DFOH25&/DQGSDUWHGZD\VZLWKDGYHUWLVLQJILUP
:33 :33 ZKLOH EX\LQJ FDEOH FRPSDQLHV FRQ
VWUXFWLRQPDWHULDOVVXSSOLHUVOLNH/DIDUJH+ROFLP
DQGFRQWURYHUVLDOEDQN:HOOV)DUJR:)&,WDOVR
UHGXFHGVKRUWVRQ&KLQHVH,QWHUQHWQDPHV$OLEDED
%$%$DQG7HQFHQWDVWKHLUSULFHVIHOOZKLFKHV
VHQWLDOO\LQFUHDVHGWKHIXQG VORQJH[SRVXUHWR
WKRVHFRPSDQLHVWKURXJKVWDNHVLQKROGLQJFRP
SDQLHV$OWDED$$%$DQG1DVSHUV7KHPDQDJHUV
DUHVWLOOVKXQQLQJFRUSRUDWHDQGKLJK\LHOGGHEW
RZLQJWRORZ\LHOGVDQGVXVSHFWFUHGLWTXDOLW\EXW
UHWDLQSRVLWLRQVLQ3XHUWR5LFRPXQLFLSDOERQGV
7KHVH PRYHV DUH FRQVLVWHQW ZLWK WKH IXQGÝV
VWUDWHJ\,WVWRFNSLOHVLQYHVWPHQWLGHDVDQGZDLWV
IRU RSSRUWXQH PRPHQWV WR GHSOR\ FDVK ZKLFK
UHDFKHGQHDUO\RIDVVHWVLQHDUO\DIWHUD
ILUVWTXDUWHUUDOO\OHGWKHPDQDJHUVWRWULPPRUH
SRVLWLRQVRQYDOXDWLRQ'RQÝWPLVWDNHDODUJHFDVK
KRUGHIRUVHFXULW\WKRXJK7KLVLVDQLGLRV\QFUDWLF
SRUWIROLRWKDWKDVGHOLYHUHGDGPLUDEOHGRZQVLGH
SURWHFWLRQRYHUWLPHEXWGRHVQRWSURPLVHLWLQ
HYHU\PDUNHWHQYLURQPHQW'HVSLWHDQLQFUHDVHG
SHQFKDQWIRUFRPSRXQGHUVLQUHFHQW\HDUVLWZLOO
VWLOOYHQWXUHLQWRGHHSYDOXHIDUHWKDWRWKHUVILQG
WRRGLFH\VXFKDVLWVFXUUHQWSRVLWLRQLQEDQNUXSW
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7KLV IXQG UDQJHV DFURVV DVVHW FODVVHV PDUNHW
FDSVVHFWRUVJHRJUDSKLHVDQGSXEOLFDQGSULYDWH
PDUNHWVLQSXUVXLWRIHTXLW\OLNHUHWXUQVZLWKOHVV
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YDOXHUHVLGHV,QWKHODWHVDQGHDUO\VLW
IDYRUHGVPDOOFDSVWKDWKDGODJJHGLQWKHV
EXOOPDUNHW,QLWWXUQHGWRKLJK\LHOGDQG
GLVWUHVVHGGHEWEHOLHYLQJWKH\ZHUHFKHDSHUWKDQ
VWRFNV6LQFHWKHIXQGKDVVKLIWHGWRGXU
DEOHFRPSRXQGHUVDWGHFHQWSULFHVWKRXJKLWVWLOO
RSSRUWXQLVWLFDOO\VHHNVGHHSHUYDOXHLQYHVWPHQWV
RIIHULQJDWOHDVWWLPHVDVPXFKXSVLGHDVGRZQ
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HQFHEXWGRQRWGULYHWKHSURFHVV2YHUWKHORQJ
WHUPLWKDVWHQGHGWRNHHSDERXWRILWVPRQH\
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RZQHUV

7KHPDQDJHUVDUHZLOOLQJDQGDEOHWRDFWZKHQ
YDOXDWLRQVEHFNRQDQGWRHQGXUHVKRUWWHUPSDLQ
$VPDUNHWVJ\UDWHGLQWKHVWUDWHJ\KDGRQH
RILWVEXVLHVW\HDUVLQPRUHWKDQDGHFDGHDGGLQJ
QHZSRVLWLRQVDQGVHOOLQJRUWULPPLQJPRUH
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WKDQ7KHIXQG VQHWDOORFDWLRQWRULVNDVVHWV
W\SLFDOO\VWRFNVDQGKLJK\LHOGERQGVUHDFKHG
RIDVVHWVLQ7KHPDQDJHUVDGGHGPRVWO\
VWRFNVEHFDXVHERQGVVWLOOORRNSULFHGIRUGLVDS
SRLQWPHQWWRWKHPDGGLWLRQVRIWHQZHUHWKHVXE
MHFWRIFRQWURYHUVLDOKHDGOLQHVVXFKDVUHJXODWRU\
UHFLGLYLVW:HOOV)DUJR:)&DQGFDEOHFRPSDQLHV
EDWWOLQJWKHFRUGFXWWLQJWUHQGVXFKDV&RPFDVW
&0&6$DQG&KDUWHU&RPPXQLFDWLRQV&+75:HOOV
)DUJRLVFKHDSDQGKDVDVROLGFDSLWDOSRVLWLRQDQG
DVVHWEDVHDQGFDEOHFRPSDQLHV EURDGEDQGEXVL
QHVVHVFDQFRPSHQVDWHIRUYLGHRPDUNHWVKDUH
ORVVHV
7KHIXQGDOVRVWLOOKHOG3XHUWR5LFRPXQLERQGV
HYHQDIWHUWULPPLQJWKHPDQGRWKHUSRVLWLRQVGXU
LQJ VILUVWTXDUWHUUHERXQG%XWLWDOVRUH
GXFHGVKRUWSRVLWLRQVIURPWKHDOOWLPHKLJKWKH\
UHDFKHGLQVRILUVWTXDUWHUQHWULVNH[
SRVXUH RI  ZDV VWLOO DERXW  SHUFHQWDJH
SRLQWVKLJKHUWKDQWKHIXQG VORQJWHUPDYHUDJH,W
ZRXOGEHDPLVWDNHWRFRQVLGHUWKLVSRUWIROLRFRQ
VHUYDWLYHHYHQZLWKLWVKLJKHUWKDQDYHUDJHFDVK
VWDNH ,W UHPDLQV DQ LGLRV\QFUDWLF SRUWIROLR RI
VWRFNVDQGERQGVWKDWFRXOGUHTXLUHSDWLHQFHEH
IRUHWKH\ZRUNRXW

3HUIRUPDQFH3LOODU 3RVLWLYH

7KHIXQG VVWDWHGPLVVLRQLVWRGHOLYHUHTXLW\OLNH
UHWXUQVZLWKOHVVULVNWKDQWKHVWRFNPDUNHWLWKDV
H[FHHGHGWKDWJRDOVLQFHLQFHSWLRQHDUQLQJD3RV
LWLYH3HUIRUPDQFHUDWLQJ
,WV  DQQXDOL]HG JDLQ IURP LWV -XQH 
ODXQFKWKURXJK0DUFKEHDWVWKH6 3
E\PRUHWKDQDWKLUGRIDSHUFHQWDJHSRLQWSHU
\HDU,WVVWDQGDUGGHYLDWLRQDPHDVXUHRIYRODWLO
LW\ZDVDERXWORZHUWKDQWKHLQGH[ V
)3$&UHVFHQWKDVZRQE\QRWORVLQJ:LWKDQRIW
KHDY\FDVKVWDNHLWZLOOODJLQVRPHUDOOLHV)URP
LWVLQFHSWLRQWKURXJKWKHHQGRI$SULOLW
FDSWXUHGRIWKH6 3 VJDLQVLQXSWXUQV
+RZHYHULWZDVDEOHWRSUHVHUYHWKRVHJDLQVLQ
URXJKHQYLURQPHQWVVXIIHULQJMXVWRIWKHLQ
GH[ VORVVHVLQGRZQWXUQV

2YHUORQJHUVWUHWFKHVSHUIRUPDQFHKDVEHHQFRQ
VLVWHQW,QUROOLQJ\HDUSHULRGVIURPLWVELUWK
WKURXJKWKHHQGRI0DUFKWKHIXQGEHDWWKH
DOORFDWLRQWRHTXLW\0RUQLQJVWDU&DW
HJRU\DYHUDJHRIWKHWLPHDQGWKH6 3
RIWKHWLPH
,WIDUHVZHOORQERWKDQDEVROXWHDQGULVNDGMXVWHG
EDVLV DJDLQVW ULYDOV DQG EHQFKPDUNV ZLWK
VWRFNERQGPL[HV,WV0RUQLQJVWDU5LVN
$GMXVWHG5HWXUQRIDQQXDOL]HGIURPLQFHS
WLRQWKURXJK0DUFKEHDWVWKHRI9DQ
JXDUG%DODQFHG,QGH[9%,$;ZKLFKSDVVLYHO\LQ
YHVWVLQWKHWRWDO86VWRFNDQGERQGPDUNHWV

3HRSOH3LOODU 3RVLWLYH

7KLVGHHSDQGDFFRPSOLVKHGWHDPGHVHUYHVD3RV
LWLYH3HRSOHUDWLQJ6WHYH5RPLFNKDVOHG)3$&UHV
FHQWVLQFHLWVLQFHSWLRQFRPSLOLQJDVWHOODU
UHFRUGDORQJWKHZD\7KHIXQGLVQ WDRQHPDQ
VKRZWKRXJK$QDO\VWVDQGLQYHVWPHQWFRPPLW
WHHPHPEHUV%ULDQ6HOPRDQG0DUN/DQGHFNHU
KDYHEHHQFRPDQDJHUVVLQFH-XQH6HOPRLV
DOVRUHVHDUFKGLUHFWRUIRUWKH&UHVFHQWWHDPRYHU
VHHLQJDERXWVHYHQDQDO\VWVZLWKDQDYHUDJH)3$
WHQXUHRI\HDUVDQGPHDQLQGXVWU\H[SHULHQFH
RI\HDUV,QWRWDOLQYHVWPHQWSURIHVVLRQDOV
ZRUNRQWKLVIXQGGRZQIURPLQDIWHUDMX
QLRUDQDO\VWGHSDUWXUH
)3$ WDUJHWV H[SHULHQFHG DQDO\VWV EXW LW WDNHV
SDLQVWRHQVXUHLWVKLUHVVKDUHWKHILUP VGLVWLQFW
LYH LQYHVWPHQW VW\OH 6HOPR IRU H[DPSOH KDG
IRXQGHGKLVRZQDVVHWPDQDJHPHQWILUPDQGZDV
DQDQDO\VWDWYDOXHVKRS7KLUG$YHQXHEHIRUHMRLQ
LQJLQ/DQGHFNHUZRUNHGDW.LQQH\$VVHW
0DQDJHPHQWDQG$UURZ,QYHVWPHQWVEHIRUHMRLQ
LQJLQ
$VDPDQDJLQJSDUWQHURIWKHILUP5RPLFNKHOSV
RYHUVHH)3$ÝVURXJKO\LQYHVWPHQWSURIHVVLRQ
DOVZKRKDYH\HDUVDYHUDJHLQGXVWU\H[SHUL
HQFH)3$&UHVFHQWUHPDLQVWKHRQO\)3$PXWXDO
IXQGKHPDQDJHVWKRXJKDQGHDFKRIWKHILUPÝV
LQYHVWPHQWWHDPVRSHUDWHLQGHSHQGHQWO\+H/DQ

GHFNHUDQG6HOPRDOVRUXQDKHGJHIXQGVHSDU
DWHDFFRXQWVDQGDSLHFHRI/LWPDQ*UHJRU\0DV
WHUV$OWHUQDWLYH6WUDWHJLHV0$6);(DFKPDQDJHU
LQYHVWVPRUHWKDQPLOOLRQKHUH

3DUHQW3LOODU 3RVLWLYH

)3$HDUQVD3RVLWLYH3DUHQW3LOODUUDWLQJE\OLYLQJ
XSWRLWVVORJDQLQYHVWRUVILUVW
6WHYH5RPLFNWKHPDQDJHURI)3$&UHVFHQW)3$&;
DQGRQHRIWKHLQGXVWU\ VPRVWXQLTXHDQGVXF
FHVVIXOYDOXHLQYHVWRUVQRZUXQVWKHILUPZLWK
PDQDJLQJSDUWQHUDQG&)2-5LFKDUG$WZRRGDQG
VHUYHVDVLWVSXEOLFIDFH
/LNH5RPLFNDQGRWKHUQRZUHWLUHGRUGHSDUWHGOX
PLQDULHVRIWKHILUPVXFKDV%RE5RGULJXH]DQG
*HRUJH0LFKDHOLV)3$ VLQYHVWPHQWWHDPVVWULYH
WREHXQFRPSURPLVLQJSDWLHQWYDOXHRULHQWHGLQ
YHVWRUV:KLOHWKHWHDPVZRUNLQGHSHQGHQWO\WKH\
VKDUHWKLVDEVROXWHUHWXUQIRFXVHGSKLORVRSK\
7KDWHWKRVUHPDLQVHYHQWKRXJKWKHUHKDYHEHHQ
SHUVRQQHOFKDQJHVDQGIXQGUHRUJDQL]DWLRQVLQUH
FHQW\HDUV7KRVHFKDQJHVVWLOOEHDUZDWFKLQJEXW
WKHILUP VFOHDULGHQWLW\DQGPHWLHUKDYHKHOSHGLW
DWWUDFW DQG UHWDLQ D PL[ RI H[SHULHQFHG OLNH
PLQGHGLQYHVWRUVDQG\RXQJHUWDOHQWLQWKHLUIRUP
DWLYHVWDJHV
7KHILUPRYHUDOODQGLWVODUJHVWVWUDWHJ\)3$&UHV
FHQWKDYHVHHQRXWIORZVLQUHFHQW\HDUVEXWFDSD
FLW\ DW LWV  ELOOLRQ IODJVKLS IXQG VWLOO EHDUV
ZDWFKLQJ7KH\HDUROGILUPKRZHYHUKDV
EROVWHUHG SHUVRQQHO DQG WHFKQRORJ\ DQG GRHV
PXFK HOVH ZHOO )HHV DUH UHDVRQDEOH DQG )3$
PDQDJHUVHDWWKHLURZQFRRNLQJIRFXVRQWKHORQJ
WHUPGLVGDLQWUHQG\IXQGODXQFKHVDYRLGUHJXODW
RU\VQDIXVDQGZULWHVPDUWDQGHQJDJLQJVKDUH
KROGHUOHWWHUV,W VVWLOODFDSDEOHVWHZDUG
3ULFH3LOODU1HJDWLYH

)3$&UHVFHQWLVH[SHQVLYHUHODWLYHWRLWVFDWHJRU\
DQGJHWVD1HJDWLYH3ULFHUDWLQJ,WVDQQXDO
H[SHQVHUDWLRDGMXVWHGIRUWKHFRVWRIVKRUWSRVL
WLRQVDQGDFTXLUHGIXQGIHHVWKRXJKORZHUWKDQLQ
WKHSDVWUHPDLQVDERYHWKHFDWHJRU\DYHUDJHDQG
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FPA Crescent Fund

Unless otherwise stated, all performance and other statistical information in the Morningstar
Analyst report is as of March 31, 2019.
You should consider the Fund's investment objectives, risks, and charges and expenses carefully
before you invest. The Prospectus details the Fund's objective and policies and other matters of
interest to the prospective investor. Please read the Prospectus carefully before investing. The
Prospectus may be obtained by visiting the website at www.fpa.com, by calling toll-free,
1-800-982-4372, or by contacting the Fund in writing.

Average Annual Total Returns (%)
Trailing Performance (%)
As of Date: 3/31/2019
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5.03
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8.04
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11.14
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3.97
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2.22

2.19

2.06
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1.49

2.21

1.86

0.56

0.56

2.75

1.74

MSCI ACWI**

Periods greater than one year are annualized. FPA Crescent Fund (“Fund”) performance is shown net of
all fees and expenses. Fund performance is calculated on a total return basis which includes reinvestment
of all distributions. Fund performance does not reflect the deduction of taxes that a shareholder would pay
on Fund distributions or the redemption of Fund shares, which would lower these returns. Comparison to
any index is for illustrative purposes only. An investor cannot invest directly in an index. The Fund does not
include outperformance of any index or benchmark in its investment objectives.
* The Fund commenced operations on June 2, 1993. The performance shown for periods prior to March 1,
1996 reflects the historical performance of a predecessor fund. FPA assumed control of the predecessor
fund on March 1, 1996. The Fund’s objectives, policies, guidelines, and restrictions are, in all material
respects, equivalent to those of the predecessor fund.
** The MSCI ACWI was not considered a relevant illustrative index prior to 2011 because the Fund was
not classified as a global mandate until this point in time.
Market Cycle Performance reflects the two most recent market cycles (peak to peak) defined as a period
that contains a decline of at least 20% from the previous market peak over at least a two-month period and
a rebound to establish a new peak above the prior market peak. The current cycle is ongoing and thus
presented through the most recent quarter-end. Once the cycle closes, the results presented may differ
materially.
Past performance is no guarantee of future results and current performance may be higher or lower
than the performance shown. This data represents past performance and investors should
understand that investment returns and principal values fluctuate, so that when you redeem your
investment it may be worth more or less than its original cost. The Fund’s expense ratio as of its
most recent prospectus is 1.18%. A redemption fee of 2% will be imposed on redemptions within
90 days. Current month-end performance data, which may be lower or higher than the performance
data quoted, may be obtained at www.fpa.com or by calling toll-free, 1-800-982-4372.
Please see important disclosures on the next page.

Important Disclosures
The information contained herein is for informational and discussion purposes only, and should not be
construed as, an offer or solicitation for the purchase or sale with respect to any securities, products or
services discussed, and neither does it provide investment advice. Any such offer or solicitation shall only
be made pursuant to the Fund’s Prospectus, which supersedes the information contained herein in its
entirety.
Future events or results may vary significantly from those expressed and are subject to change at any time
in response to changing circumstances and industry developments. This information and data has been
prepared from sources believed reliable, but the accuracy and completeness of the information cannot be
guaranteed and is not a complete summary or statement of all available data.
Portfolio composition will change due to ongoing management of the Fund. References to individual
securities are for informational purposes only and should not be construed as recommendations by the
Fund, the portfolio managers, the Adviser, or the distributor. It should not be assumed that future
investments will be profitable or will equal the performance of the security examples discussed. The portfolio
holdings as of the most recent quarter-end may be obtained at www.fpa.com.
Investments in mutual funds carry risks and investors may lose principal value. Capital markets are volatile
and can decline significantly in response to adverse issuer, political, regulatory, market, or economic
developments. The Fund may purchase foreign securities, including American Depository Receipts (ADRs)
and other depository receipts, which are subject to interest rate, currency exchange rate, economic and
political risks; these risks may be heightened when investing in emerging markets. Foreign investments,
especially those of companies in emerging markets, can be riskier, less liquid, harder to value, and more
volatile than investments in the United States. Adverse political and economic developments or changes in
the value of foreign currency can make it more difficult for the Fund to value the securities. Differences in
tax and accounting standards, difficulties in obtaining information about foreign companies, restrictions on
receiving investment proceeds from a foreign country, confiscatory foreign tax laws, and potential difficulties
in enforcing contractual obligations, can all add to the risk and volatility of foreign investments.
Small and mid-cap stocks involve greater risks and may fluctuate in price more than larger company stocks.
Short-selling involves increased risks and transaction costs. You risk paying more for a security than you
received from its sale.
The return of principal in a bond investment is not guaranteed. Bonds have issuer, interest rate, inflation
and credit risks. Interest rate risk is the risk that when interest rates go up, the value of fixed income
securities, such as bonds, typically go down and investors may lose principal value. Credit risk is the risk
of loss of principal due to the issuer’s failure to repay a loan. Generally, the lower the quality rating of a
security, the greater the risk that the issuer will fail to pay interest fully and return principal in a timely
manner. If an issuer defaults the security may lose some or all of its value. Lower rated bonds, callable
bonds and other types of debt obligations involve greater risks. Mortgage-backed securities and assetbacked securities are subject to prepayment risk and the risk of default on the underlying mortgages or
other assets. Derivatives may increase volatility.
Value securities, including those selected by the Fund’s portfolio managers, are subject to the risk that their
intrinsic value may never be realized by the market because the market fails to recognize what the portfolio
managers consider to be their true business value or because the portfolio managers have misjudged those
values. In addition, value style investing may fall out of favor and underperform growth or other styles of
investing during given periods.
Index Definitions
Comparison to any index is for illustrative purposes only and should not be relied upon as a fully accurate
measure of comparison. The Fund may be less diversified than the indices noted herein, and may hold
non-index securities or securities that are not comparable to those contained in an index. Indices will hold
positions that are not within the Fund’s investment strategy. Indices are unmanaged and do not reflect any
commissions, transaction costs, or fees and expenses which would be incurred by an investor purchasing

the underlying securities and which would reduce the performance in an actual account. You cannot invest
directly in an index. The Fund does not include outperformance of any index in its investment objectives.
The S&P 500 Index includes a representative sample of 500 hundred companies in leading industries of
the U.S. economy. The Index focuses on the large-cap segment of the market, with over 80% coverage of
U.S. equities, but is also considered a proxy for the total market.
MSCI ACWI Index is a free float-adjusted market capitalization weighted index that is designed to measure
the equity market performance of developed and emerging markets. The MSCI ACWI consists of 44 country
indices comprising 23 developed and 21 emerging market country indices.
The Consumer Price Index (CPI) is an unmanaged index representing the rate of the inflation of U.S.
consumer prices as determined by the U.S. Department of Labor Statistics. The CPI is presented to
illustrate the Fund’s purchasing power against changes in the prices of goods as opposed to a benchmark,
which is used to compare the Fund’s performance. There can be no guarantee that the CPI will reflect the
exact level of inflation at any given time.
60% S&P500/ 40% Bloomberg Barclays Aggregate Index is a hypothetical combination of unmanaged
indices and comprises 60% S&P 500 Index and 40% Bloomberg Barclays Aggregate Index, the Fund’s
neutral mix of 60% stocks and 40% bonds.
Bloomberg Barclays Aggregate Index provides a measure of the performance of the US investment
grade bonds market, which includes investment grade US Government bonds, investment grade corporate
bonds, mortgage pass-through securities and asset-backed securities that are publicly offered for sale in
the United States. The securities in the Index must have at least 1-year remaining in maturity. In addition,
the securities must be denominated in US dollars and must be fixed rate, nonconvertible, and taxable.
Additional Definitions
Prospectus Adjusted Operating Expense Ratio (“PA Ratio”) – A Morningstar calculated expense ratio
for fund companies that engage in shorting that backs out the interest and dividend expenses on borrowed
securities to derive a net expense ratio. The Fund’s expense ratio as of its most recent prospectus is
1.18% (as of April 30, 2019), and was 1.10% (as of the April 30, 2018 Prospect) versus Morningstar’s
calculated PA Ratio of 1.07% (as of March 31, 2019) as noted in the Morningstar Analyst report for the
Fund.
The FPA Funds are distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI,
53212.

