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■ Absolute value – Seek genuine bargains among smaller companies and hold cash when opportunities are scarce 

■ Benchmark indifferent – True active management, does not follow a benchmark to construct the portfolio

■ Bottom-up – Select and value companies based on fundamentals. Focus on buying market leading companies with a 
history of profitability and strong balance sheets

■ Downside focused – Seek to avoid low quality and high leverage. Buy only when we see a compelling risk/reward –
strive to not let low quality businesses age in the portfolio

■ Research-based – We perform deep due diligence and we do that not only prior to purchase, but throughout the life of 
the investment

■ Concentrated – Focus on our most compelling ideas

■ Shareholder aligned approach –Team members invest alongside clients 

Fund highlights
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The few true peers

* Morningstar Institutional Category: Mid Cap Value
** Concentrated refers to funds that have 40 or less long equity holdings.
*** Mr. Ahitov was named sole portfolio manager of the FPA Capital Fund ("Fund") effective October 1, 2017. Dennis Bryan and Arik Ahitov had been co-portfolio managers since
November 2007 and February 2014, respectively, and managed the Fund in a manner that is substantially similar to the prior portfolio manager, Robert Rodriguez. Mr. Rodriguez
ceased serving as the Fund’s portfolio manager effective December 2010. Performance prior to October 1, 2017 is not indicative of performance for any subsequent period.
As of June 30, 2019. Source: Morningstar. Please see important disclosures, including a glossary of terms, at the back of this presentation.

399

48

Funds in category*

Concentrated**

> 10% cash 13

6AUM > 50MM

10Yr track record*** 3
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■ Team update

■ What worked (or didn’t) during 1H 2019?

■ What have we focused on during 1H 2019 and LTM?

■ Investment examples

■ Portfolio characteristics and holdings

Agenda
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Arik Ahitov

Partner, Portfolio Manager
 FPA
 Shamrock Capital Advisors
 Board of Directors of Coinstar, Inc.
 Pre-MBA: Consulting and Investment Banking
 UCLA (MBA)
 Northwestern University (B.A.)

Dedicated team

As of June 30, 2019

Chris Moreno, CFA

Vice President, Research Analyst
 FPA
 Tactica Capital 
 C12 Capital
 Barclays Capital
 Citigroup
 Deloitte Consulting
 Harvey Mudd College (B.S.)

Dan Kaplan, CFA

Vice President, Research Analyst
 FPA
 Akanthos Capital Management
 Deutsche Bank
 Kellogg (MBA)
 Caltech (B.S.)

Zach Lynch

Intern
 NASDAQ (Treasury, Office of 

the CEO, Corporate Finance)
 UCLA (MBA, expected 06/20)
 University of Washington (B.A.)

5
First

 Pacifi
c A

dvis
ors, 

LP



What worked (or didn’t) during 1H 2019? 

6

1

3

FCAP: 1H 2019
■ Strong absolute performance – up approximately 

15.50%
■ Invested capital* up approximately 22.35% 
■ Worst performer detracted 19 basis points (bps)

2
23.92%
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15.26%

15.49%
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Top 5 Performance 
Contribution

Bottom 5 Performance 
Contribution

YTD YTD
Allegiant Travel 1.93% Cimarex Energy -0.19%
Western Digital 1.36% Undisclosed -0.12%
Avnet 1.28% InterDigital -0.10%
Rowan Companies 1.27% Cheesecake Factory -0.07%
AGCO Corp 1.17% Arrow Electronics -0.03%

7.01% -0.50%

Top 5 / Bottom 51 Performers – YTD as of 6/30/19

As of June 30, 2019. See page 15 for Fund performance since inception and important disclosures. * Invested capital: calculated as performance/ (1 – average cash balance).
1Reflects the top contributors and top detractors to the Fund’s performance based on contribution to return for 1H 2019. Contribution is presented gross of investment management
fees, transactions costs, and Fund operating expenses, which if included, would reduce the returns presented. See page 12 for company names and weights of the Fund's holdings.
Please see the end of this presentation for important disclosures. The information provided does not reflect all positions purchased, sold or recommended by FPA during the quarter or
year-to-date. A copy of the methodology used and a list of every holding’s contribution to the overall Fund’s performance during the quarter and year-to-date is available by contacting
FPA Client Service at crm@fpa.com. It should not be assumed that recommendations made in the future will be profitable or will equal the performance of the securities listed. Past
performance is no guarantee, nor is it indicative, of future results.

1H 2019
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What have we focused on during 1H 2019? 

7

1

2

We have taken chips off the table. Only 
three energy-related investments left in 
the portfolio:

■ FI: Global footprint, strong balance sheet; in 
position to gain share in offshore services

■ NBL: Global tier 1 assets, large contracted 
project coming online

■ XEC: Strong operating record, strong 2020+ 
FCF

As of June 30, 2019. Portfolio composition will change due to ongoing management of the Fund. See page 12 for company names and weights of the Fund's holdings. Please see the
end of this presentation for important disclosures. ROIC=Return on Invested Capital; FCF=Free Cash Flow. * RDC=Rowan Companies; PTEN=Patterson-UTI Energy; SM=SM Energy

Initiated 6 new positions:

■ CAKE: Strong unit economics, ROICs 
and FCF, potential upside from growth initiatives

■ MTN: Control of best assets, strong record 
and FCF, expansion opportunity

■ VMI: Diversified industrial w/ growing backlog 
& improving FCF conversion

■ MGLN: Heavy activist investment in a company 
we have followed for 15 years

■ Undisclosed: Stable business with strong FCF; merger synergies 
and opportunity to win new projects

■ Undisclosed: Market leader & expect growth in the next 6 months

Eliminated 4 positions*:

■ RDC: Continued energy exposure decrease

■ PTEN: Continued energy exposure decrease
■ SM: Continued energy exposure decrease
■ Undisclosed: Increased competition

and tightened credit standards

3

FPA Capital Fund Energy Weight

1Q19

2Q19

1Q19

2Q19
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What have we focused on over the past 12 months? 

8

Strive to increase the quality of the portfolio
■ In the past 4 quarters, a very volatile period, we have:

‒ Initiated 14 positions 
‒ Eliminated 13 positions

Average quality score* of new names: 6.9
Average quality score* of sold names: 3.8

As of June 30, 2019. Portfolio composition will change due to ongoing management of the Fund. 
* In general, the FPA Capital team scores the Fund’s portfolio holdings on a quality ranking on a scale of 0 (lowest quality) to 10 (highest quality). A company’s quality score reflects 
the FPA Capital team’s historic investment framework (e.g., market leadership, history of profitability, solid balance sheets, and strong management teams) as well as including 
industry-related aspects such as competitive strengths and weaknesses. 

We Have Been Migrating The Portfolio To Higher Quality Names

4.8 4.8
5.1 5.2

5.5
5.7

5.9

6.4

2.0
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3.5

4.0

4.5

5.0

5.5

6.0
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7.0

Sept‐17 Dec‐17 Mar‐18 Jun‐18 Sep‐18 Dec‐18 Mar‐19 Jun‐19

Quality score:
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Allegiant Travel Company (ALGT)

FPA Analysis of Allegiant Travel Company

■ Ultra-low cost domestic airline focused on underserved routes

■ Why we like the business:
‒ Historically high returns on capital and profitable over the last 65 quarters
‒ Insulated from competition: sole air travel provider on 75% of routes
‒ Low cost and network strategy all-in cost advantage and network strategy provide a durable competitive 

advantage
‒ Large ‘runway’ to grow the network (<2% of domestic capacity + international opportunity)
‒ Conservative balance sheet net debt to EBITDA of just 2x
‒ High insider ownership 

■ Short-term issues
‒ Completed the MD80 to A319/320 fleet transition in Q4’2018
‒ Earnings power is biased higher due to declining unit operating costs
‒ Multiple is still discounted due to ALGT’s entry into lodging and family entertainment

■ We believe ALGT may generate $17 of earnings per share within 2-3 years assuming higher oil prices and no credit 
provided to the successful Sunseeker hotel launch

This case study is being shown only as an illustration of FPA’s investment process and is not a recommendation for any particular type of transaction, security or sector. It should not
be assumed that any transaction in the future will be profitable. This case study is not representative of the overall performance of the Fund as is demonstrated by the Fund's past
performance numbers. Past performance does not guarantee future results and results may differ over future time periods. This case study is being shown only as an example
of what the Adviser is seeking to achieve in managing the Fund, but is not necessarily indicative of what has actually been achieved with all of the investments or will be achieved
going forward. References to specific securities, transactions or sectors should not be construed as recommendations by the Fund, its Adviser or distributor. Please refer to the end of
the presentation for important disclosures.

9
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Cimarex Energy Co. (XEC)

FPA Analysis of Cimarex Energy Co. (XEC)

■ Business Description
‒ Explorer and producer of crude oil and natural gas in the United States with 

concentrations in the Permian and STACK regions.

■ Why We Like the Business
‒ Low cost assets as demonstrated by top tier profitability
‒ Laser-like focus on full cycle
‒ Historically strong operational performance
‒ Low leverage at 1.3x debt to LTM EBITDA*

■ Investment Thesis
‒ We believe CapEx investment to result in significant 2019 growth followed by reduced growth and focus on FCF generation 

in 2020+
‒ Oil supply/demand to come to an equilibrium around current prices
‒ Permian Basin price realizations to approach WTI as additional pipelines begin operations

10

This case study is being shown only as an illustration of FPA’s investment process and is not a recommendation for any particular type of transaction, security or sector. It should not
be assumed that any transaction in the future will be profitable. This case study is not representative of the overall performance of the Fund as is demonstrated by the Fund's past
performance numbers. Past performance does not guarantee future results and results may differ over future time periods. This case study is being shown only as an example
of what the Adviser is seeking to achieve in managing the Fund, but is not necessarily indicative of what has actually been achieved with all of the investments or will be achieved
going forward. References to specific securities, transactions or sectors should not be construed as recommendations by the Fund, its Adviser or distributor. Please refer to the end of
the presentation for important disclosures. LTM=Last twelve months; CapEx=Capital Expenditures; FCF=Free Cash Flow. *Source: CapIQ.First
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Portfolio remains cheap* 

All information is as of June 30, 2019. Source: FPA and Mellon. Past performance is no guarantee of future results and current performance may be higher or lower than the
performance shown. Portfolio composition will change due to ongoing management of the Fund. Comparison to Russell 2500 Index is for illustrative purposes only. The Fund does
not include outperformance of any index or benchmark in its investment objectives. Please refer to the end of the presentation for important disclosures and definitions of key terms.
* “Cheap” refers to on a P/E and P/B absolute and relative basis. ** As of June 30, 2019, the Fund’s 30-Day standardized SEC yield (“SEC Yield”) was 1.3% respectively. The SEC
Yield calculation begins with the Fund’s dividend payments for the last 30 days, subtracts Fund expenses and uses this number to estimate returns for a year. The SEC Yield
calculation is based on the price of the Fund at the beginning of the month. The SEC Yield reflects prospective data and thus assumes payments collected by the Fund may fluctuate.

11

Cash is optionality:
■ Residual of investment opportunities
■ More than an asset class with a low-single 

digit return
■ Free call on liquidity 
■ Adds optionality to the portfolio
■ If the market sells off, we can put additional 

capital in:
‒ Existing names
‒ Names in our pipeline

FPA Capital Fund Russell 2500

Number of Holdings 27 2448

Weighted Average Market Cap (Billions) $4.5 $5.8 

Median Market Cap (Billions) $3.5 $1.2 

Price to Earnings (12 Months Trailing) 20.9x 28.4x

Price to Book 1.8x 2.5x

Return on Equity 12.2% 11.4%

Dividend Yield** 2.0% 1.6%

Cash 32.5% 0.0%
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Holdings as of June 30, 2019 

The percentage weights shown in the table are the market value of each holding divided by the total net assets of the Fund as of June 30, 2019. Sector classification scheme reflects 
GICS (Global Industry Classification Standard). Totals may not add up due to rounding. Portfolio composition will change due to ongoing management of the Fund. Please refer to 
the end of the presentation for important disclosures. 

12

Information Technology 18.3% Energy 10.2%
InterDigital (IDCC) 4.7% Cimarex Energy (XEC) 5.1%
Western Digital (WDC) 3.4% Noble Energy (NBL) 3.3%
MKS Instruments (MKSI) 2.9% Frank's International (FI) 1.8%
Avnet (AVT) 2.6%
Ambarella (AMBA) 2.2% Financials 9.4%
Arrow Electronics (ARW) 1.5% Investors Bancorp (ISBC) 3.8%
Cision (CISN) 1.0% Capitol Federal Financial (CFFN) 3.3%

First Hawaiian (FHB) 2.3%
Consumer Discretionary 12.9%
Dana (DAN) 3.3% Materials 2.2%
Aaron's (AAN) 2.6% Graphic Packaging (GPK) 2.2%
Carter (CRI) 2.1%
Cheesecake Factory (CAKE) 2.0% Health Care 1.2%
Vail Resorts (MTN) 1.5% Magellan Health (MGLN) 1.2%
Gentex (GNTX) 1.4%

Undisclosed 2.2%
Industrials 11.1% Undisclosed 2.2%
Allegiant Travel (ALGT) 4.5%
AGCO Corp (AGCO) 2.2% Cash 32.5%
Ryder System  (R) 2.2%
Valmont Industries (VMI) 2.2% Total 100.0%
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Appendix
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■ Eventual deterioration of earnings
■ Widened spreads and credit tightening
 May limit share repurchases

A scenario: corporations prioritize debt repayment over 
stock buybacks

QE= Quantitative easing. The Federal Reserve launched its initial round of QE (QE1) on Nov 26, 2008.

■ $4T of share repurchases since 
beginning of QE1 

■ Look at the chart on the right
‒ In the past 5 years, it is mostly 

corporations that are buying shares 

■ Scenario:
‒ Declining stock market produces 

negative wealth effect
‒ Federal Reserve (Fed) monetizes 

corporate debt but we expect 
leverage ratios will be several turns 
higher

‒ Companies prioritize de-leveraging 
over share repurchases

Stock prices go down significantly

Source: Federal Reserve and Goldman Sachs Global Investment Research

As of June 30, 2019. Source: Societe Generale Cross Asset Research/Equity Quant

Corporations are the largest source of equity demand as of 4Q2018

1414

Potential Future Market Scenario

Recent Market
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Performance – net of fees 

Source: Morningstar Direct. Periods greater than one year are annualized. Fund performance is net of all fees and expenses.
* Fund Inception: July 11, 1984. Mr. Ahitov was named sole portfolio manager effective October 1, 2017; for full portfolio manager history, please see appendix disclosure. ITD
performance is presented from August 1, 1984 as the illustrative index performance was not available based on Fund Inception. Fund returns shown assume reinvestment of
distributions and do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the redemption of Fund shares, which would lower these figures.
Comparison to Russell 2500 Index is for illustrative purposes only. The Fund does not include outperformance of any index or benchmark in its investment objectives. An investor
cannot invest directly in an index. Past performance is no guarantee of future results and current performance may be higher or lower than the performance
shown. This data represents past performance and investors should understand that investment returns and principal values fluctuate, so that when
you redeem your investment it may be worth more or less than its original cost. Current month-end performance data, which may be higher or lower
than the performance data quoted, may be obtained at www.fpa.com or by calling toll-free, 1-800-982-4372. The Fund’s expense ratio as of the most
recent prospectus is 0.83%.

Trailing Performance (%)

As of Date: 6/30/19 Since 8/1/84* 20 Years 15 Years 10 Years 5 Years 3 Years 1 Year YTD QTR

FPA Capital 12.22 6.68 4.57 7.01 -4.00 2.88 -5.47 15.49 -0.34

Russell 2500 11.60 8.92 9.07 14.44 7.66 12.34 1.77 19.25 2.96
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Important Disclosures
These slides are intended as supplemental material to the First Half 2019 FPA Capital Fund audio presentation that is posted on our website at www.fpa.com.

This presentation is for informational and discussion purposes only. The statements contained herein reflect the opinions and views of the portfolio manager as of the date of the
publication. These views may differ from other portfolio managers and analysts of the firm as a whole, and are not intended to be a forecast of future events, a guarantee of future
results or investment advice. Any mention of individual securities does not represent all of the securities purchased, sold or recommended for the Fund, and you should not assume
that investments in the securities mentioned were or will be profitable. The information provided does not constitute, and should not be construed as, an offer or solicitation with respect
to any securities, products or services discussed. Future events or results may vary significantly from those expressed and are subject to change at any time in response to changing
circumstances and industry developments. This information and data has been prepared from sources believed reliable, but the accuracy and completeness of the information cannot
be guaranteed and is not a complete summary or statement of all available data.

Mr. Ahitov was named sole portfolio manager effective October 1, 2017. Dennis Bryan and Arik Ahitov had been co-portfolio managers since November 2007 and February 2014,
respectively, and managed the Fund in a manner that is substantially similar to the prior portfolio manager, Robert Rodriguez. Mr. Rodriguez ceased serving as the Fund’s portfolio
manager effective December 2010.

Certain statements contained in this presentation may be forward-looking and/or based on current expectations, projections, and information currently available to FPA, and can be
identified by the use of forward-looking terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “target,” “intend,” “continue” or “believe,” or the negatives thereof or other
variations thereon or comparable terminology. While we believe we have a reasonable basis for our comments and we have confidence in our opinions, actual events or results may
differ from materially those we anticipate, or the actual performance of any investments described herein may differ from those reflected or contemplated in such forward-looking
statements, due to various risks and uncertainties. We cannot assure future results and disclaim any obligation to update or alter any forward-looking statements, whether as a result
of new information, future events, or otherwise. Such statements may or may not be accurate over the long-term. Statistical data or references thereto were taken from sources which
we deem reliable, but their accuracy cannot be guaranteed.

You should consider the Fund's investment objectives, risks, and charges and expenses carefully before you invest. The Prospectus
details the Fund's objective and policies and other matters of interest to the prospective investor. Please read the Prospectus carefully
before investing. The Prospectus may be obtained by visiting the website at www.fpa.com, by calling toll-free, 1-800-982-4372, or by
contacting the Fund in writing.

Past performance is no guarantee of future results and current performance may be higher or lower than the performance shown. This
data represents past performance and investors should understand that investment returns and principal values fluctuate, so that when
you redeem your investment it may be worth more or less than its original cost. The Fund’s expense ratio as of its most recent
prospectus is 0.83%. Current month-end performance, which may be higher or lower than the performance data quoted, may be obtained
at www.fpa.com or by calling toll-free, 1-800-982-4372.

Portfolio composition will change due to ongoing management of the Fund. Any mention of individual securities or sectors are for informational purposed only and should not be
construed as a recommendation to purchase or sell such securities, and any information provided is not a sufficient basis upon which to make an investment decision. It should not be
assumed that future investments will be profitable or will equal the performance of the security examples discussed. The portfolio holdings as of the most recent quarter-end may be
obtained at www.fpa.com.
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Important Disclosures
Investments in mutual funds carry risks and investors may lose principal value. Capital markets are volatile and can decline significantly in response to adverse issuer, political,
regulatory, market, or economic developments. The Fund may purchase foreign securities, including American Depository Receipts (ADRs) and other depository receipts, which are
subject to interest rate, currency exchange rate, economic and political risks; this may be enhanced when investing in emerging markets. Small and mid-cap securities involve greater
risks and they can fluctuate in price more than larger company securities. Short-selling involves increased risks and transaction costs. You risk paying more for a security than you
received from its sale.

Foreign investments, especially those of companies in emerging markets, can be riskier, less liquid, harder to value, and more volatile than investments in the United States. Adverse
political and economic developments or changes in the value of foreign currency can make it more difficult for the Fund to value the securities. Differences in tax and accounting
standards, difficulties in obtaining information about foreign companies, restrictions on receiving investment proceeds from a foreign country, confiscatory foreign tax laws, and
potential difficulties in enforcing contractual obligations, can all add to the risk and volatility of foreign investments.

Value securities, including those selected by the Fund’s portfolio managers, are subject to the risks that their intrinsic value may never be realized by the market and that their prices
may go down. In addition, value style investing may fall out of favor and underperform growth or other styles of investing during given periods. Securities selected by the portfolio
managers using a value strategy may never reach their intrinsic value because the market fails to recognize what the portfolio managers consider to be the true business value or
because the portfolio managers have misjudged those values.

The information in this publication has been developed internally and/or obtained from sources we believe to be reliable; however, FPA does not guarantee the accuracy or
completeness of such information and is subject to change without notice.

The FPA Funds are distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI, 53212.

Index Definitions
Comparison to any index is for illustrative purposes only and should not be relied upon as a fully accurate measure of comparison. Index returns do not reflect transactions costs,
investment management fees or other commissions, fees and expenses that would reduce performance for an investor. The Fund will be less diversified than the indices noted herein,
and may hold non-index securities or securities that are not comparable to those contained in an index. Any comparisons herein of the investment performance of a referenced fund to
an index are qualified as follows: (i) the volatility of such index may be materially different from that of the referenced fund; (ii) such index may employ different investment guidelines
and criteria than the referenced fund and, therefore, holdings in such fund may differ significantly from holdings of the securities that comprise such index; and (iii) the performance of
such index may not necessarily have been selected to represent an appropriate index to compare to the performance of the referenced fund, but rather, is disclosed to allow for
comparison of the referenced fund’s performance (or the performance of the assets held by such fund) to that of a well-known index. No representation is made as to the risk profile of
any index relative to the risk profile of the referenced fund. The Fund does not include outperformance of any index or benchmark in its investment objectives. An investor cannot
invest directly in an index.

The Russell 2500 Index consists of the 2,500 stocks that cover the small and mid cap market capitalizations. The Russell 2500 is a market cap weighted index that includes the
smallest 2,500 companies covered in the Russell 3000 universe of United States-based listed equities.

The Russell 2500 Growth Index measures the performance of the small to mid-cap growth segment of the U.S. equity universe. It includes those Russell 2500 companies with higher
growth earning potential as defined by Russell's leading style methodology.

The Russell 2500 Value Index measures the performance of the small to mid-cap value segment of the U.S. equity universe. It includes those Russell 2500 companies that are
considered more value oriented relative to the overall market as defined by Russell's leading style methodology.
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Important Disclosures
Other Definitions
Not meaningful (NM) is a standard way to show a P/E for companies with negative GAAP eps.

Enterprise Value (EV), or a measure of a company's value, often used as an alternative to straightforward market capitalization. Enterprise value is calculated as market cap plus debt,
minority interest and preferred shares minus total cash and cash equivalents.

Earnings before Interest Tax Depreciation and Amortization (EBITDA) is essentially net income with interest, taxes, depreciation, and amortization added back to it, and can be used to
analyze and compare profitability between companies and industries because it eliminates the effects of financing and accounting decisions.

Price/Earnings ratio (P/E) is the price of a stock divided by its earnings per share. Percentages are based on the absolute number of shares. P/E ex-Neg EPS is Price/Earnings ex
negative earnings per share.

Price-to-Book (P/BV) is a ratio used to compare a stock's market value to its book value. It is calculated by dividing the current closing price of the stock by the latest quarter's book
value per share.

Price-to-Sales (P/S) is a ratio valuing a stock relative to its own past performance. Price to sales is calculated by dividing a stock's current price by its revenue per share in most recent
year.

Return on Equity (ROE) measures a corporation’s profitability by revealing how much profit a company generates with the money shareholders have invested.

Total Enterprise Value (TEV) is a valuation measurement used to compare companies with varying levels of debt.

Return on Invested Capital (ROIC) is the percentage amount that a company is making for every percentage point over the cost of capital.

Free Cash Flow (FCF) is the cash a company produces through its operations, less the cost of expenditures on assets.

Other Definitions
The Morningstar Category™ classifications were introduced in 1996 to help investors make meaningful comparisons between mutual funds.

Mid-Cap Value portfolios invest primarily in medium-size companies. The U.S. mid-cap range for market capitalization typically falls between $1 billion and $8 billion and represents
20% of the total capitalization of the U.S. equity market.

West Texas Intermediate (WTI); is describe as a medium crude oil because of its relatively low density. WTI is refined mostly in the Midwest and Gulf Coast regions in the United
States

© 2019 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and
(3) is not warranted by Morningstar to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of
this information. Past performance is no guarantee of future results.
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