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Mark: Good afternoon and thank you for joining us today.  We would like to 

welcome you to the FPA Capital Fund’s Fourth Quarter 2016 Webcast.  

My name is Mark Hancock and I help oversee Client Service and 

Business Development here at FPA. 

  The audio, transcript, and visual aspects of today’s call will be 

made available on our website, FPAFunds.com in the coming few days. 

  In just a moment you’ll hear from the Portfolio Managers Arik 

Ahitov and Dennis Bryan of the FPA Capital Fund as they discuss its 

performance and their views on the market and economy.  It is now my 

pleasure to hand over the commencement to Dennis Bryan. 

Dennis: Thank you, Mark and to those listening on Capital Funds call today.  

Joining me is Arik Ahitov who will review the fund’s Q4 highlights, 

performance and activity.  I will then provide some general market 

commentary before we open the call to questions.  Also with us are Chris 

Moreno and Sean Pompa.  Arik? 

Arik Ahitov: Thanks, Dennis.  Good afternoon everybody.  Thanks for joining us today.  

I suspected many of you who joined us today have been long-term clients 

but let me briefly go over our strategy once again.  We are a long only, 

absolute value fund that is benchmark indifferent.  We look for market 

leading companies with a history of profitability, strong balance sheets 
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and good management teams.  Once we identify and research these 

companies, we buy when there is a compelling reward to risk ratio and we 

sell when we believe the ratio is unfavorable.  The resulting portfolio tends 

to be concentrated.  We eat our own cooking.  Both Dennis and I are 

large shareholders alongside you. 

  Our performance was good in 2016.  We were over 500 basis 

points ahead of our benchmark despite carrying an average of 30 percent 

cash.  As you can see on the upper table, we had very few companies 

that did not experience an increase in their stock prices.  We had only one 

name that detracted over 100 basis points from performance during 2016.  

Two technology names and three energy names topped the list of top 

contributors.  

  Let’s move away from the past and talk about the future.  There are 

a few reasons why we are confident about the future.  Our process has 

not changed over the past 30 years.  We spend about half of our time 

continuously learning about our existing portfolio holdings and half of our 

time analyzing companies and industries to select a few that are worthy to 

include in our portfolio.  Our portfolio is filled with strong but cheap 

companies.  Collectively the portfolio has substantial valuation advantage 

over Russell 2500. 



Q4 2016 FPA Capital Fund, Inc. (FPPTX) Conference Call  

 

 

 

 
 

-3- 
 

 

 

  Our companies are not only cheap but the vast majority of them are 

performing well operationally and have strong balance sheets.  The 

volatility we have been expecting seems to have finally arrived.  This 

increased volatility allowed us to take advantage of a number of 

opportunities in 2016 and we expect this elevated level or volatility to 

continue.  Our goal is to continue to take advantage of these opportunities 

and deploy our cash balance. 

  Let’s dig a little deeper into some of these points.  To begin with, 

make no mistake, the market is expensive.  One way we look at valuation 

is enterprise value to EBITDA.  That figure is at 18x, a full 6x higher than 

its long-term average.  How about our portfolio?  Our holdings trade at 

significant discounts to the market, almost a 40% discount to price-to-

earnings ratio and a 25% discount to price-to-book. 

  Russell 2500 is at record territory but average holding in our 

portfolio is down a little over 30% off its 5-year high.  Here are two 

examples of how we flex up and down our ownership based on the 

estimate of intrinsic value and the prevailing stock price.  On these two 

charts you see that we have owned Western Digital nonstop for over 10 

years and InterDigital for over five years.  But at different times we 
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increased our position substantially and at other times we sold into 

strength. 

  Another way we took advantage of what the market has given us 

was by initiating two high yield positions when oil prices were under 

tremendous stress.  We have exited both of these positions as of the end 

of the year at considerably higher prices than we have paid for.  We were 

able to take advantage of these opportunities because we knew both the 

industry and the companies participating in it very well.  This allowed us to 

have conviction to buy when many others were afraid. 

  It has been awhile since we walked through our process in a 

webcast.  We selected Arris as an example because it is one of our 

largest investments.  We initially invested this company in 2010 but have 

followed Arris since 2005.  We put all our investment candidates through 

rigorous analysis.  The process starts with reading all the publically 

available filings and studying financial statements.  Our goal here is to 

develop our hypothesis on how a company makes money and what might 

be major challenges it might face in this journey.  Then we test our 

hypothesis by talking to anyone who can shed more light. 

  For example, we talked to management teams, competitors, 

suppliers, clients and industry experts.  We prepare 20 to 30 page 
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investment memos that summarize all our learnings.  All our memos 

follow the same format.  Company description, how does this company fit 

our criteria, what are the risks, who are the owners, who are the members 

of the management team and how are they compensated and, only finally, 

our valuation.  We then decide whether we want to invest in this company 

and at what price and at what weight.  Once a company becomes a 

portfolio holding we continuously monitor it and its competitors.  That’s 

why all our investment memos of our holdings are, at most, a few months 

old even if we have invested in them many, many years ago. 

  For example, with Arris this continued monitoring allowed us to 

increase the weight to almost 4x in 2013 and double it again in 2014.  We 

were very active in 2016.  We initiated three new equity positions, one 

bond position and sold various covered calls.  We touched on every name 

in the portfolio, many of which we traded both ways.  For instance, we 

added to our energy positions in the first quarter when the price of oil was 

in a freefall and then sold some into rising prices. 

  Here’s a snapshot of our portfolio as of the end of 2016.  As you 

can see on this slide our portfolio continues to be very differentiated from 

Russell 2500 and you would not expect it to behave similarly to the Index.  

Our cash level is elevated right now.  We do not have an upper or lower 
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limit on how much cash the fund will carry as cash is simply the residual of 

investment opportunities. 

  With that I’ll turn the call over to Dennis. 

Dennis: Thank you, Arik.  In the market commentary section I will review a few 

slides that pertain to the U.S. stock market, a couple of charts that focus 

on the consumer, two slides that show some fiscal trends at the federal 

government level and, finally, will update you on the energy market.  After 

the market commentary section we’ll open up the call for questions. 

  This line graph dates back over 50 years and shows the aggregate 

stock market capitalization as a percent of U.S. GDP.  At bear market 

lows the market cap to GDP declined substantially and sometimes goes 

below 60 percent.  At bull market peaks the percent rises above 160% 

and sometimes spikes to 200% which, incidentally, is where this percent 

currently stands.  While GDP growth has not been robust since the end of 

the financial crisis, we are now moving into the eighth consecutive year of 

economic growth.  Thus the current market cap to GDP percent is 

worrisome. 

  This graph is simply a ratio of the S&P 500 to Treasury bond prices 

over the past 15 years.  We can observe that the current ratio is materially 

above the level set in 2007 just before the last major stock market decline.  
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While we’re not bond experts, we have read commentary from a couple 

bond fund professionals who believe that the bond market hit bubble 

territory in mid-2016 when nearly $12 trillion of global bonds traded with a 

negative yield according to Bloomberg markets.  If the bond experts were 

right what does this chart say about the current equity valuations?  Our 

conclusion, coupled with the prior market cap to GDP slide and the high 

PEs that Arik shared with you earlier is that the U.S. stock market is very 

expensive. 

  This graph shows the volatility of the stock market over the past 

couple decades.  Except for one minor uptick in volatility in late 2015-early 

2016 timeframe, it’s been more than five years since the equity market 

had a correction greater than 10%.  However, given the current high stock 

valuations and the possibility of rising interested rates the ingredients for 

increased volatility are in place for this year. 

  Okay.  Now let’s move onto and review the consumer.  On this 

chart it is clear all three income segments of the consumer, that is the top, 

middle and bottom third, are all feeling more confident since the 

presidential election.  Now, that survey wasn’t taken here in the last 

couple weeks.  But when this survey was done by Deutsche Bank and the 

University of Michigan all three segments showed higher confidence 
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during the past two years.  Both the top and bottom third income 

segments were experiencing higher confidence in the past two years.  The 

middle class’ confidence, interestingly enough, is the highest since 2007.  

Again, a word of caution, consumer confidence is fickle yet it’s clear that 

consumers are feeling more confident over the last couple months. 

  This graph shows the percent of global GDP attributed to the U.S. 

consumer.  We can see the decline in the U.S. share from the year 2000 

to 2008.  This is primarily a result of emerging market countries growing 

faster than the U.S.   However, since the end of the global financial crisis 

the U.S. consumer again has increased its share of the global economy to 

boost or at least maintain the world economy.  The bottom line is a 

healthy and confident U.S. consumer remains an important factor in 

determining the strength of the global economy.  Any erosion of U.S. 

consumer confidence and income growth would not bode well for world 

GDP growth.  The question is:  Is there any data that may signal 

potentially weaker confidence or income growth? 

  It just so happens on this graph there is some information revealed 

that calls into question the sustainability of growth in the consumer 

spending the previous slide showed.  This chart shows that federal tax 

receipts have slowed since the beginning of 2016.  And recently the 
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growth rate turned negative.  The question is:  Why have tax receipts 

slowed?  We can rule out tax rates because they did not change in the 

last year.  There is some suspicion about the growth of corporate profits 

but we have not read any research that suggests corporate profits are 

plunging.  That leaves individuals as the likely source for weaker tax 

receipts.  Coincidentally, here in California, Governor Brown recently 

announced that the surging tide of tax receipts over the last few years has 

turned and the state now faces a $2 billion budget deficit. 

  If workers incomes are indeed slowing the durability and strength of 

the U.S. consumer will likely come into question unless something 

changes.  Speaking of changes, the Trump administration and 

congressional republicans are likely going to try to make substantive 

changes to the federal fiscal policies of the past eight years.  We’re 

starting to see some of that recently.  As we can see on this slide, there’s 

been a sharp upturn in so-called entitlement spending after the previous 

decade’s relatively stability as a percent of federal outlays. 

  President Trump has talked about re-investing back in America and 

we can clearly see why as investments of a percent of federal outlays are 

at a 55-year low.  These two categories are material to the U.S. economy 
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and any long-term structural changes to either or both could have 

considerable impact on the economy. 

    Obviously there will be winners and losers should these two broad 

categories undergo large changes.  But there are many moving parts to 

declare with confidence how everything will shake out.  Nonetheless, 

we’re in favor of cost effective infrastructure investments, less onerous 

regulations on businesses and lower tax rates as long as they’re coupled 

with the elimination of many tax loopholes and corporate subsidies.  Our 

concern with the Trump administration is that the above initiatives may be 

offset by unwise trade policies.  But up to now equity investors seemingly 

do not share our concerns. 

  Okay.  Enough about the macro outlook.  Let’s look at a few slides 

that help shed some light on the energy market.  We’ll start by reviewing 

the U.S. crude production data.  Before we go into the details, though, we 

want to remind everyone the data that we’re presenting are mostly 

estimates.  The reason why is that energy markets are enormous and 

there’s not one source that has all the latest supply and demand figures 

readily available with exact precision.  Nonetheless, the following graphs 

give one a general understanding of the direction of where supply and 

demand are heading. 
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  On this slide there are three different colored line graphs.  Let’s 

focus on the blue line.  We can clearly see U.S. oil production rose 

steadily in the first half of 2015 before spiking in the middle of the year.  

This occurred despite oil prices having collapsed 50% up to that point.  

We have shared with you on previous conference calls that even though 

the rig count, the oil rig count, had declined substantially, new wells drilled 

at the end of 2014 were going to push production higher.  Then beginning 

in the middle of 2015 oil production peaked and steadily declined nearly 

every month through the end of last year, or 2016. 

  Given that oil prices have roughly doubled from the lows 

established a year ago, we expect U.S. production to trough and gradually 

turn up this year as new rates go back into the market.  However, there’s 

still some debate whether the large inventory of global oil has peaked and 

is now in decline. 

  The left chart on this slide is courtesy of Cornerstone Analytics.  

And they believe global inventories peaked in the summer of 2016 and 

are now accelerating to the downside as OPEC’s production cuts further 

into the global supply. 

  The right side of this chart seems to corroborate Cornerstone’s 

thesis if one believes oil prices are sensitive to oil inventories.  This chart 
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on the right shows the surge in oil inventories coinciding with the 

precipitous decline in oil prices in 2014.  And now the reversal of both 

which occurred about a year ago. 

  Okay, the last slide shows the bulk of the excess oil inventories 

reside in North America.  But they are now trending down here as well.  

This is important because the U.S. is the largest consumer of oil and 

among the largest producers of the commodity in the world.  The U.S. 

also has the most sophisticated data gathering system.  And, thus, global 

investors watch the weekly data release from the EIA very closely to 

gauge the direction of global inventories.  While there will be some 

choppiness to the weekly storage numbers we believe the current trend of 

lower inventories support oil prices grinding higher over the next year. 

 

Mark:  That concludes our prepared remarks.  Thank you for attending our 

call today and I’ll now turn it back over to Mark. 

 Thank you, Dennis.  And thank you, Arik.  We received a number of 

questions prior to and during the call and we’ll work our way through 

those.  Thank you. 
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  I read the year-end letter for 12-31-16.  Perhaps you can discuss 

the thesis on HMHC more.  My children don’t use textbooks anymore.  Are 

the textbooks more or less e-books? 

  Arik. 

Arik: Thanks, Mark.  HMH is the leading provider of K-12 instructional materials 

for the classroom.  90% of this market is controlled by three companies 

and HMH has high-30s to low-40s market share in the top disciplines of 

math, reading and science.  There are significant barriers to entering this 

marketplace.  It takes a lot of time to prove your curriculum works and 

then we have to convince states and school districts to adopt this 

curriculum.  To that end, HMH’s 1,000 strong person salesforce is a 

significant asset.  Furthermore, the complex state-specific curriculum 

requirement makes it difficult for startups to make significant inroads into 

this space. 

  It’s important to know that even though the industry still calls this in 

class material “textbooks”, the material includes both physical and digital 

content.  Ongoing transition to digital should support margin expansion 

but will hurt reported earnings as revenues will be booked over the 

average length of the program rather than being booked upfront.  

Cashflow, though, is generally unaffected by this change. 
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  The company has had a number of issues lately.  Their latest foray 

into California reading market was not well received and the company lost 

some market share.  The board of the company, however, responded by 

letting the CEO go and allowing a representative of their largest 

shareholder to join the board.  With a new cycle around the corner we do 

expect the company to perform better going forward. 

Mark: Thank you, Arik. 

  Can you give an update on Western Digital and Arris as they 

appear not to be your largest holdings? 

 Dennis? 

Dennis: Yes.  Thank you, Mark.  I’ll take Western Digital, if we can go to that slide 

that had...Arik talked about, yeah, on the…  There we go.  On the left 

hand side here you could see the chart.  So Western Digital has been in 

the portfolio for 12-13 years.  We bought it many, many years ago.  Kind 

of scaled up when the stock was low, trimmed the position when it 

gathered some strength and you could see…  So you could see here on 

the chart how we’ve traded that stock over the past decade-plus. 

  Currently, so what’s recent is the company last year closed on its 

SanDisk deal.  So Western Digital is the largest manufacturer of disk 

drives in the world.  There are only three companies in the world that 
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manufacture disk drives, Seagate and Toshiba are the others.  Last year 

Western Digital acquired SanDisk which is a NAND flash storage 

company.  Think about your iPad, your iPhone, the storage content in that 

phone is stored on a flash chip and that’s what SanDisk makes.  SanDisk 

has some of the most critical patents in this area. 

  Western digital bought that and so we can’t really think of Western 

Digital as a disk drive company, we have to think of it as a storage 

company.  There are a number of levers the company has at its disposal 

to generate substantial profit growth.  There’s the integration with 

SanDisk.  There’s tremendous amount of savings the company will 

receive as it sources its own chips rather than buys from the outside. 

  There’s revenue synergies.  The company also, prior to acquiring 

SanDisk, had acquired HGST which was Hitachi’s disk drive company.  

The company is now finally able to integrate that business.  These two 

acquisitions will allow for material increases in profit margins.  That was 

our thesis.  It is now playing out.  The company last week announced their 

earnings for the calendar fourth quarter, their fiscal year second quarter 

and they had revised their guidance.  They gave initial guidance, I want to 

say $1.65 or so, and they revised that at their analyst day a couple 

months or so ago to around $2.00 and some change.  The company blew 
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away even the higher revised guidance.  And now the company is on pace 

to earn over $9.00 a share this year.  In fact, for Calendar Year 2017 the 

estimates are the company will earn roughly $9.20. 

  The stock has been a great stock over the last six months.  This 

year, year to date, the stock is up roughly 20 percent and it’s still cheap.  

The company trades around $79-80 and if it does earn $9.00 a share this 

year, yeah, conservatively we could put a 12 multiple on it.  You might put 

a 14 multiple.  You may put a 10 multiple on it.  But call it 12 multiple.  

That’s $110 stock.  The stock is sitting below $80.  So we think there’s a 

lot of running room here.  And, by the way, the $9.00 is not the high end 

of our estimate.  There’s substantial improvement in the profitability as 

they integrate these two businesses over the next couple years. 

Arik: Yeah, I’ll take Arris.  Arris, we might have discussed this name before in 

the past but, just as a recap, they provide communication systems to 

cable operators.  What that means is they allow us to consume bandwidth 

when we all demand faster Internet speeds and more bandwidth to watch 

movies or upload pictures. The Internet providers have to upgrade their 

infrastructure. 

  This is where Arris comes in.  As I mentioned earlier we initiated 

Arris’ position in late-2010.  We more than tripled our investment in 2013 
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after Arris acquired Motorola Home from Google.  This particular 

acquisition transformed the company into one of the market leaders in all 

aspects of cable infrastructure business.  The thesis largely played out 

and the stock performed really well from November 2010 to March 2014.  

We started buying again at a time when four of their five largest 

customers were involved in M&A talks.  The upcoming conservation 

phase made it hard for their clients to spend money without knowing 

which company would be run and, maybe more importantly, by which 

management team. 

  We did not worry about these short term issues because we 

believed that the future was bright with the upcoming major replacement 

cycle around the corner.  In April 2015 the company announced yet 

another big acquisition.  This time they acquired a British company called 

Pace.  We thought that this deal was very attractive financially due to 

significant synergy opportunities.  Moreover, this purchase cemented 

Arris’ leading scale and further diversified their client base. 

  Looking forward, Arris has a great number of products that they sell 

to a global customer base of who is who.  There is tremendous growth 

ahead for these products for the foreseeable future.  Their large 

customers are running out of network capacity so their CapEx should 
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remain elevated which Arris is a major beneficiary of.  We think that this 

company should generate over $600 million a year of cash annually but its 

market cap is only at around $5 billion.  So the upside is still significant. 

Mark: Thanks, Arik.  Would you mind providing an update on Apollo and DeVry 

in the space briefly given regulatory changes? 

Arik: Sure.  We do not own Apollo anymore but both of them are more or less 

in the same industry.  DeVry is one of the largest for-profit education 

institutions.  What some investors do not consider is the steady part of 

their business that consists of healthcare, test preparation and their 

exposure to Brazil.  These businesses provide a diversity of revenue 

streams.  Their health care business consists of both a number of medical 

schools and over a dozen nursing schools, both of which had the history 

of growth.  Their international expansion to Brazil has been a success so 

far.  And their test preparation program, Becker, is number one such 

provider in the world when it comes to studying for the CPA exam. 

  Their common U.S. for-profit education division is called DeVry 

University.  This is their traditional undergraduate and graduate programs 

mainly in business, accounting and IT.  This segment is suffering from 

declined enrollment levels.  It’s too early to comment on the regulatory 

environment based on the new administration.  But it is no secret that the 
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previous administration was very hostile to this industry and the republican 

politicians have a history of disagreeing with that stance. 

Mark: Thank you, Arik.  I’m going to combine two questions because we’re into 

the energy area.  One is an energy update which Dennis obviously did 

provide in the prepared remark section but:  Concurrent with most of your 

oil names had huge gains last year.  How much more appreciation can 

they have before reaching your target or intrinsic value? 

Dennis: Okay.  A good question.  So they had a great 2016, all the energy 

companies in the portfolio.  When we underwrite the energy names that 

we’ve talked about in the past we underwrite to $70-80 a barrel of oil.  We 

believe that’s the long-term price for oil, given that’s where most 

people/most experts generally believe that’s where the marginal cost of 

production is.  And what we do is, say, for example, on the E&P 

companies, we have various scenarios.  And then we calculate their net 

asset value.  This would be for Cimarex and SM Energy, Noble, for 

example.  And we have different prices for oil, different prices for natural 

gas. 

  So, for example, at $60 oil and $3.00 natural gas, SM would have a 

$29 NAV, Cimarex has $188 NAV and Nobel has a $36 NAV.  Now, 

what’s interesting on Noble is that does not include what we believe is an 
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eminent sanctioning and final investment decision on a very large natural 

gas project in the eastern Mediterranean called Leviathan.  Should that 

project go through and believe, like you said, it’s likely to go through in the 

next few months that would add $10 to that NAV, so at $60 oil, $3.00 gas 

that would be up to $46. 

  So what we do is we have these different price decks for the 

commodity.  We get the NAV and then we look at where the price of oil is 

in the marketplace.  And then based on that if the stocks are trading 

above that we’ll trim.  And if they’re trading substantially above that we’ll 

exit the entire position.  If they’re below that we’ll add to again, if, again, it 

meets our criteria based on our investment philosophy.  And if they’re 

trading substantially below that we’ll add to those positions which we did a 

year ago when oil was trading around the $26-30 level. 

Mark: Dennis, thanks very much.  I’m going to add two questions because they 

relate to the opportunity set.  And, simply put:  How does the current 

opportunity set look heading into 2017 or in otherwise put, if you look at 

your on deck circle of stocks how far are they from potential buyers? 

Arik: Look, the market is expensive and expensive markets leave us with fewer 

opportunities.  The valuation multiples keep going higher.  However, that 

does not mean that the overall market has to go down by 20% for us to 
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put money to work.  One of the advantages of our strategy is the lack of 

need for dozens of actionable ideas every year.  We run a concentrated 

portfolio so all we need is a handful of companies that we deem to be 

good but under pressure. 

  Our pipeline has never been stronger.  I guess someone called it 

“on deck circle.”  It has never been stronger.  We have many companies 

where the research process is complete.  We have already written the 25-

page investment memo.  We’re just waiting for a few of them to come to 

our price target.  What I can tell you is we will not sacrifice our investment 

discipline.  One needs to buy low and sell high to make money.  When the 

market allows us to buy low we will. 

Mark: Arik, thank you.  There’s one final question regarding undisclosed 

holdings.  From a regulatory perspective a mutual fund is allowed to hide 

up to 5% of its holdings for a period of 12 months from purchase.  So we 

produce our holdings quarterly so you could assume that, within the four 

quarters post that, that holding is “unhidden,” if you were to call it that.  

And I hope that answer that’s question. 

  That brings to close the Q&A section of today’s webcast.  And with 

that said we will continue.  We thank you for your participation in today’s 

Fourth Quarter 2016 FPA Capital Fun webcast.  We invite you, your 
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colleagues and shareholders to listen to the playback of recordings and 

view the presentation slides that will be available on our website, 

FPAFunds.com, within a few days.  We urge you to visit the website for 

additional information on the fund such as complete portfolio holdings, 

historical returns and after tax returns. 

  Following today’s webcast you’ll have the opportunity to provide 

your feedback, submit suggestions or comments.  We encourage you to 

complete this as it only makes us better, or at least we hope so.  

FPAFunds.com should be a place to go for future webcast information, 

including replays.  We will post the date and time of the prospective calls 

towards the end of each current quarter and expect the calls, as is the 

case today, to be held three to four weeks following each quarter end. 

  If you did not receive an invitation via email for today’s webcast, 

and would like to receive them, please email us at crm@FPAFunds.com.  

We will add you to the list.  We hope that our quarterly commentaries, 

webcasts and special commentaries will continue to keep you 

appropriately informed of the funds.  We want to make sure that you 

understand the views expressed on this call are, as of today, January 30, 

2017 and are subject to change based on market or other conditions.  

These views may differ from other portfolio managers and analysts of the 

mailto:crm@FPAFunds.com


Q4 2016 FPA Capital Fund, Inc. (FPPTX) Conference Call  

 

 

 

 
 

-23- 
 

 

firm as a whole and are not intended to be a forecast of future events or 

guarantee future results or investment advice. 

  Any mention of individual securities or sectors should not be 

construed as a recommendation to purchase or sell such securities.  And 

any information provided is not a sufficient basis upon which to make an 

investment decision.  And the information provided does not constitute or 

should not be construed as an offer or solicitation with respect to any 

securities, products or services discussed.  Past performance is not a 

guarantee of future results.  It should not be assumed that 

recommendations made in the future will be profitable or will equal the 

performance of the security examples discussed. 

  Any statistics have been obtained from sources believed to be 

reliable but the accuracy and completeness cannot be guaranteed.  You 

may request a prospectus directly from the fund’s distributor, UMB 

Distribution Services, LLC or from our website FPAFunds.com.  Please 

read this prospectus carefully, and the policy statement, before investing.  

FPA New Income, Inc. is offered by UMB Distribution Services, LLC. 

  This concludes today’s call.  Again, thank you very much for your 

time and participation. 

[END FILE] 



Q4 2016 FPA Capital Fund, Inc. (FPPTX) Conference Call  

 

 

 

 
 

-24- 
 

 

 


