FPA Capital Fund, Inc.
Fourth Quarter 2019 Commentary

You should consider the Fund's investment objectives, risks, and charges and expenses carefully
before you invest. The Prospectus details the Fund's objective and policies and other matters of
interest to a prospective investor. Please read the Prospectus carefully before investing. The
Prospectus may be obtained by visiting the website at www.fpa.com, by calling toll-free,
1-800-982-4372, or by contacting the Fund in writing.
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Periods greater than one year are annualized. Fund performance is shown net of all fees and expenses.
Fund performance is calculated on a total return basis which includes reinvestment of all distributions. Fund
performance does not reflect the deduction of taxes that a shareholder would pay on Fund distributions or
the redemption of Fund shares, which would lower these returns. Comparison to any index is for illustrative
purposes only. An investor cannot invest directly in an index. The Fund does not include outperformance
of any index or benchmark in its investment objectives.
* Inception date was July 11, 1984. An index comparison is not available based on the Fund’s inception
date; therefore, data from August 1, 1984 is presented.
Past performance is no guarantee of future results and current performance may be higher or lower
than the performance shown. This data represents past performance and investors should
understand that investment returns and principal values fluctuate, so that when you redeem your
investment it may be worth more or less than its original cost. The Fund’s expense ratio as of its
most recent prospectus is 0.89%. Current month-end performance data, which may be lower or
higher than the performance data quoted, may be obtained at www.fpa.com or by calling toll-free,
1-800-982-4372.
Mr. Ahitov was named sole portfolio manager of the Fund effective October 1, 2017. Dennis Bryan and Arik
Ahitov had been co-portfolio managers since November 2007 and February 2014, respectively, and
managed the Fund in a manner that is substantially similar to the prior portfolio manager, Robert Rodriguez.
Mr. Rodriguez ceased serving as the Fund’s portfolio manager effective December 2010.
The availability of shares of the Fund to new investors is limited. Please see the Prospectus for more detail.
Please see important disclosures at the end of the commentary.
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FPA Capital Fund, Inc.
Fourth Quarter 2019 Commentary

Introduction
The FPA Capital Fund (“Fund”) focuses on value investing. The Fund is an absolute value fund that, when
enough opportunities do not present themselves (usually during high market valuations), may carry high
levels of cash.
Value has been out of favor. The past three years was the worst three-year performance period for Russell
2500 Value vs. Russell 2500 Growth. The performance of the growth index was 3,325 bps higher than that
of value. The Russell 2500 index was up 34.43% in the past three years but, as one can see in the chart
below, value performed significantly worse than that.
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Value investing can be out of favor for long periods before coming back into favor. There was only one
worse cumulative three-year performance gap for value vs. growth. During the dotcom bubble, from the
beginning of 1997 to the end of 1999, growth outperformed value by more than 2.5x.
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Following those three years, Russell 2500 Growth lost almost half of its value, while Russell 2500 Value
index moved up by approximately 20%.
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The Fund’s portfolio transition is complete. The investment team spent 2018 and 2019 working to improve
the portfolio.1 Only 9 of the 26 current portfolio holdings remain from prior to October 1, 2017. In addition,
we believe the current portfolio’s companies are of higher quality. We sold lower quality companies and
began upgrading portfolio exposure. The resulting portfolio has significantly fewer cyclical companies. 2
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*Note: Based on internal quality scoring estimates. Quality Score is an internal Fund
investment team metric where a score of zero denotes a lower quality business and a score
of 10 denotes a high quality business.

1

Mr. Ahitov was named sole portfolio manager of the Fund effective October 1, 2017.
In general the FPA Capital investment team scores the Fund’s portfolio holdings on a quality ranking on a scale of 0 (lowest quality)
to 10 (highest quality). A company’s quality score is an estimate and reflects the FPA Capital investment team’s historical investment
framework (e.g., market leadership, history of profitability, solid balance sheets, and strong management teams) as well as including
industry-related aspects such as competitive strengths and weaknesses. Note, determining a company’s “true” worth/intrinsic value
or “quality” is highly subjective. There is no guarantee that the methods used to evaluate company quality will be accurate or precise
or that an investment made using this principle will be successful.
3
As of December 31, 2019. Portfolio composition will change due to ongoing management of the Fund.
Past performance is no guarantee, nor is it indicative, of future results. Please refer to the end of this Commentary for important
disclosures and definitions of key terms.
2
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The Fund’s holdings are also cheaper than that of Russell 2500. As of the end of the year, the Fund’s portfolio’s
price to earnings and price to book ratios were 42% and 16% lower than that of Russell 2500, respectively.
FPA Capital Fund
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Source: FPA and Mellon. Data is as of December 31, 2019. Portfolio composition will change due to ongoing
management of the Fund. Comparison to Russell 2500 Index is for illustrative purposes only. The Fund does not
include outperformance of any index or benchmark in its investment objectives. Comparison to indices is for
illustrative purposes only. *As of December 31, 2019, the Fund’s 30-Day SEC Standardized Yield (“SEC Yield”)
was 0.20%. The SEC Yield calculation is an annualized measure of the Fund’s dividend and interest payments for
the last 30 days, less the Fund expenses. The SEC Yield calculation is based on the price of the Fund at the
beginning of the month. The SEC Yield calculation shows investors what they would earn in yield over the course
of a 12-month period if the fund continued earning the same rate for the rest of the year.

Q4 2019 Update4
The Fund was up 4.93% in the fourth quarter of 2019 vs. the Russell 2500 which was up 8.54%. Year to date,
the Fund’s net performance was 19.27% vs. 27.77% for the Russell 2500. The invested part of the portfolio was
up 9.20% during the quarter. Also importantly, the invested part of the portfolio performed well at approximately
29.38% year to date vs. 27.77% for Russell 2500 and 23.56% for Russell 2500 Value.5
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In this Q4 2019 Update section, references to individual securities are for informational purposes only and should not be construed as
recommendations by the Fund, the portfolio manager, the Adviser, or the distributor. It should not be assumed that future investments will be
profitable or will equal the performance of the security examples discussed. The portfolio holdings as of the most recent quarter-end may be
obtained at www.fpa.com.
5

The performance of the invested portion of the Fund excludes cash and cash equivalents, and is presented net of investment management
fees, transactions costs, and Fund operating expenses. The performance of the invested portion of the Fund for the quarter and year-to-date
was calculated as ((net performance) / (1 – average cash exposure)). The average cash exposure is the average weekly portfolio cash and
cash equivalent exposures (as a percentage of total market value of the Fund) for the reporting period. The invested portion performance
information shown herein is for illustrative purposes only and may not reflect the impact of material economic or market factors. No representation
is being made that any account, product or strategy will or is likely to achieve profits, losses, or results similar to those shown. Past performance
is no guarantee, nor is it indicative, of future results. Comparison to indices is for illustrative purposes only. The Fund does not include
outperformance of any index in its investment objectives. Please see important disclosures at the end of this Commentary.
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Top 5 / Bottom 5 Contributors6 – 4Q 2019
Top 5

Performance
Contribution

Bottom 5

Performance
Contribution

Centene

0.86%

Undisclosed

-0.50%

Dana

0.76%

Aaron’s

-0.24%

Allegiant Travel

0.76%

Avnet

-0.22%

Cision

0.57%

Cheesecake Factory

-0.18%

Noble Energy

0.51%

Ambarella

-0.13%

3.46%

-1.26%

Top 5 / Bottom 5 Contributors7 – YTD 2019
Top 5

Performance
Contribution

Bottom 5

Performance
Contribution

Allegiant Travel

2.87%

Cimarex

-1.61%

Western Digital

2.33%

InterDigital

-0.79%

MKS Instruments

1.78%

Undisclosed

-0.60%

Noble Energy

1.52%

Cheesecake Factory

-0.31%

Ambarella

1.41%

Undisclosed

-0.24%

9.91%

-3.55%

Centene Corporation (CNC)
Centene Corporation (“Centene” or “Company”) is a St. Louis, MO - based Medicaid managed care
company. The Company, for the most part, services government-sponsored healthcare programs. It is the
largest Medicaid managed care organization in the US 7 and will get even bigger after its acquisition of
Wellcare Group (expected to close in 2020). Centene has been very successful in winning contracts and
growing revenues. Their success is due to their large investments in systems, strong balance sheet, and
prudent capital allocation. Long-term FPA Capital shareholders might recall that we have invested in this
space before and it is the second time we are investing in Centene.
In their latest earnings release (on 10/22/19 for the third quarter ended September 30, 2019), the Company
reported a 17% year-over-year revenue increase, a 6% increase in membership, and a $500mm buyback
authorization.

Reflects the top five contributors and detractors to the Fund’s performance based on contribution to return for the quarter and yearto-date. Contribution is presented gross of investment management fees, transactions costs, and Fund operating expenses, which if
included, would reduce the returns presented. The weights of the 4Q19 top 5 / bottom 5 contributors within the portfolio for the last
three months as of December 31, 2019 were: Centene (2.3%), Dana (2.9%), Allegiant Travel (4.9%), Cision (1.0%), Noble Energy
(4.5%), Undisclosed (1.3%), Aaron’s (2.8%), Avnet (0.1%), Cheesecake Factory (2.7%), and Ambarella (1.6%). The weights of the
YTD top 5 / bottom 5 contributors within the portfolio for the last twelve months as of December 31, 2019 were: Allegiant Travel (4.5%),
Western Digital (3.6%), MKS Instruments (2.1%), Noble Energy (3.8%), Ambarella (2.1%), Cimarex (3.0%), InterDigital (4.5%),
Unidisclosed (0.5%), Cheesecake Factory (1.8%), and Undisclosed (0.1%). The information provided does not reflect all positions
purchased, sold or recommended by FPA during the quarter or year-to-date. A copy of the methodology used and a list of every
holding’s contribution to the overall Fund’s performance during the quarter or year-to-date is available by contacting FPA Client Service
at crm@fpa.com. It should not be assumed that recommendations made in the future will be profitable or will equal the performance
of the securities listed. Past performance is no guarantee, nor is it indicative, of future results.
7
Source: KFF; https://www.kff.org/medicaid/issue-brief/10-things-to-know-about-medicaid-managed-care/
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Allegiant Travel Company (ALGT)
Allegiant Travel Company (“ALGT” or “Company) is a Las Vegas, NV – based ultra low cost airline. Its
business model is quite different from the rest of the top US airlines as it offers low frequency flights for
leisure travelers, made economical by deployment of used planes. Because of that advantage, 75% of the
company’s routes are non-competitive8 and the company has been quite successful at selling non-flight
travel accommodations, which now comprise the majority of the company’s profits. At the end of 2018, the
company fully retired its aging MD-80 fleet and switched to the Airbus A320 family and introduced a number
of operational and service improvements. Its new fleet is more economical and versatile.
In its November 2019 investment day, the company provided guidance estimates of 22% earnings growth
in 2020 based on the mid-point of earnings guidance range.9
The Cheesecake Factory Incorporated (CAKE)
The Cheesecake Factory (“CAKE” or “Company) is a Calabasas, CA – based restaurant company with over
200 Cheesecake Factory locations. The Company has one of the leading sales per square foot metrics of
almost $1,000 in sales per square foot. 10 In October 2019, the Company acquired Fox Restaurant
Concepts, which brought North Italia, Flower Child and several other brands under its umbrella. The new
brands are tested in multiple states, but not yet scaled nationwide. The Company is expecting that the new
concepts will enable it to reinvigorate growth and utilize its core scaling expertise and benefit from a number
of operational synergies.
Despite industry challenges, the Company beat consensus EPS during the last quarter and guided higher
than consensus.11
Ambarella, Inc. (AMBA)
Ambarella (“AMBA” or “Company”) is a fabless semiconductor company focused on high-end image signal
processing and computer vision (CV) systems on a chip (SoCs). The Company’s long-term strategy is
focused on computer vision processing solutions, primarily for security cameras and automotive
applications, including autonomous driving. To develop the next generation solutions, the Company has
been investing into R&D which hides the true profitability of the existing business. However, we are very
excited about the potential for the next generation solutions as the Company is in discussions with over 50
potential customers and believes the new products will start ramping up in the second half of 2020.12
Nonetheless, we started buying the stock when we believed the market was ascribing barely any value to
the new solutions as it was worried about higher expenses and the effects of the trade negotiations with
China.
AMBA delivered a strong third quarter but guidance was soft as the Company believed its Chinese
customers built extra inventory to prevent any possible shortages due to government action.13

8

ALGT 2018 10K filed February 28, 2019.
ALGT November 2019 Investor Day Presentation, November 13, 2019; http://ir.allegiantair.com/static-files/cc4f57a9-6ecc-431d8066-76f510573ad7.
10
Source: The Cheesecake Factory, Inc 2018 10K filed on March 4th, 2019.
11
Based on CapIQ consensus estimates, October 29th, 2019 Earnings Call and FPA.
12
Source: AMBA November 25th, 2019 Earnings Call.
13
Based on CapIQ consensus estimates, November 25th, 2019 Earnings Call and FPA.
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Conclusion
The Fund’s investments experienced positive returns in both the last quarter of 2019 and full-year 2019.
The invested capital was up 29.38% year to date yet the portfolio’s total return was lower for the same
period (i.e., 19.27%) due to the Fund’s substantial cash position. As we have written in the past, we are
bottom-up investors. We continue to look for strong companies at cheap prices and cash is simply the
residual of investment opportunities for us.
We still believe that the overall market is overpriced and continue to invest in only our highest conviction
ideas when we believe the pricing levels present an attractive risk to reward ratio. According to a Goldman
Sachs report, only 9% of this year’s gains in the S&P 500 can be explained by earnings,14 which means
that the overwhelming majority of the gains in 2019 are due to price-to-earnings multiple expansion (i.e.,
how much an investor wants to pay for the same earnings).15
The potential for disruption is high due to both the political issues and the extent of investor and corporate
leverage and we remain disciplined with only a 60% long position. Our team is continuously looking for
opportunities.
Thank you for your support and the continued trust you placed in us.

Sincerely,

Arik Ahitov

Source: Marketwatch, Almost none of the S&P 500’s blockbuster rally in 2019 can be pegged to rising earnings, and that’s a
problem, says Goldman, January 6, 2019; https://www.marketwatch.com/story/almost-none-of-the-sp-500s-blockbuster-rally-in-2019can-be-pegged-to-rising-earnings-and-thats-a-problem-says-goldman-2020-01-06
15
The price-to-earnings (P/E) ratio is derived by dividing the price of the stock by one year of per-share earnings and is used as a
way of valuing equities. When shares of a company gain more than their underlying earnings, an asset can sometimes be referred to
as richly priced.
Past performance is no guarantee, nor is it indicative, of future results.
14
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Important Disclosures
This update is for informational and discussion purposes only and does not constitute, and should not be
construed as, an offer or solicitation for the purchase or sale with respect to any securities, products or
services discussed, and neither does it provide investment advice. Any such offer or solicitation shall only
be made pursuant to the Fund’s Prospectus, which supersedes the information contained herein in its
entirety.
The views expressed herein and any forward-looking statements are as of the date of the publication and
are those of the portfolio management team. Future events or results may vary significantly from those
expressed and are subject to change at any time in response to changing circumstances and industry
developments. This information and data has been prepared from sources believed reliable, but the
accuracy and completeness of the information cannot be guaranteed and is not a complete summary or
statement of all available data.
Portfolio composition will change due to ongoing management of the Fund. References to individual
securities are for informational purposes only and should not be construed as recommendations by the
Fund, the portfolio manager, the Adviser, or the distributor. It should not be assumed that future investments
will be profitable or will equal the performance of the security examples discussed. The portfolio holdings
as of the most recent quarter-end may be obtained at www.fpa.com.
Investments, including investments in mutual funds, carry risks and investors may lose principal value.
Capital markets are volatile and can decline significantly in response to adverse issuer, political, regulatory,
market, or economic developments. The Fund may purchase foreign securities, including American
Depository Receipts (ADRs) and other depository receipts, which are subject to interest rate, currency
exchange rate, economic and political risks; this may be enhanced when investing in emerging markets.
Foreign investments, especially those of companies in emerging markets, can be riskier, less liquid, harder
to value, and more volatile than investments in the United States. Adverse political and economic
developments or changes in the value of foreign currency can make it more difficult for the Fund to value
the securities. Differences in tax and accounting standards, difficulties in obtaining information about foreign
companies, restrictions on receiving investment proceeds from a foreign country, confiscatory foreign tax
laws, and potential difficulties in enforcing contractual obligations, can all add to the risk and volatility of
foreign investments.
Small and mid-cap stocks involve greater risks and they can fluctuate in price more than larger company
stocks. Groups of stocks, such as value and growth, go in and out of favor which may cause certain funds
to underperform other equity funds.
Value stocks, including those selected by the Fund’s portfolio manager, are subject to the risk that their
intrinsic value may never be realized by the market and that their prices may go down. Securities selected
by the portfolio manager using a value strategy may never reach their intrinsic value because the market
fails to recognize what the portfolio manager considers to be the true business value or because the portfolio
manager has misjudged those values. In addition, value style investing may fall out of favor and
underperform growth or other styles of investing during given periods.
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Definitions
Comparison to any index is for illustrative purposes only and should not be relied upon as a fully accurate
measure of comparison. The Fund will be less diversified than the indices noted herein, and may hold nonindex securities or securities that are not comparable to those contained in an index. Indices will hold
positions that are not within the Fund’s investment strategy. Indices are unmanaged and do not reflect any
commissions or fees which would be incurred by an investor purchasing the underlying securities. The Fund
does not include outperformance of any index or benchmark in its investment objectives. An investor cannot
invest directly in an index.
The Russell 2500 Growth TR USD Index measures the performance of the small to mid-cap growth
segment of the U.S. equity universe.
The Russell 2500 TR USD Index consists of the 2,500 smallest companies in the Russell 3000 total
capitalization universe offers investors access to the small to mid-cap segment of the U.S. equity universe,
commonly referred to as "smid" cap.
The Russell 2500 Value TR USD Index measures the performance of those Russell 2500 companies with
lower price-to-book-ratios and lower forecasted growth values.
The Standard & Poor's 500 Stock Index (S&P 500) is a capitalization-weighted index which covers
industrial, utility, transportation and financial service companies, and represents approximately 75% of the
New York Stock Exchange (NYSE) capitalization and 30% of NYSE issues. The S&P 500 is considered a
measure of large capitalization stock performance.
Price/Earnings ratio (P/E) is the price of a stock divided by its earnings per share.
Price-to-book (P/BV) is a ratio used to compare a stock's market value to its book value. It is calculated
by dividing the current closing price of the stock by the latest quarter's book value per share.
Dividend Yield is the ratio of a company's annual dividend compared to its share price.

The Fund is distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI, 53212.
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12/31/2019

FPA Capital Fund, Inc.
Portfolio Holdings
TICKER

PRINCIPAL/
SHARES

AAN
ACIW
AGCO
ALGT
AMBA
ARW
CFFN
CRI
CNC
CAKE
DAN
FHB
GNTX
GPK
IDCC
ISBC
MKSI
NBL

115,158
117,643
31,826
71,341
50,194
56,815
405,989
51,378
106,602
156,885
355,054
193,168
86,778
345,400
217,065
760,289
28,457
512,086

SAIC
SAVE
MTN
VMI
WDC

36,863
64,518
15,270
17,482
100,686

SECURITY

COUPON RATE (%)

MATURITY DATE

COMMON STOCK (LONG)
AARON'S INC
ACI WORLDWIDE INC
AGCO CORP
ALLEGIANT TRAVEL CO
AMBARELLA INC
ARROW ELECTRONICS INC
CAPITOL FEDERAL FINANCIAL IN
CARTER'S INC
CENTENE CORP
CHEESECAKE FACTORY INC/THE
DANA INC
FIRST HAWAIIAN INC
GENTEX CORP
GRAPHIC PACKAGING HOLDING CO
INTERDIGITAL INC
INVESTORS BANCORP INC
MKS INSTRUMENTS INC
NOBLE ENERGY INC
OTHER COMMON STOCK (LONG)
SCIENCE APPLICATIONS INTE
SPIRIT AIRLINES INC
VAIL RESORTS INC
VALMONT INDUSTRIES
WESTERN DIGITAL CORP
TOTAL COMMON STOCK (LONG)

MKT PRICE ($)

57.11
37.89
77.25
174.04
60.56
84.74
13.73
109.34
62.87
38.86
18.20
28.85
28.98
16.65
54.49
11.92
110.01
24.84
87.02
40.31
239.83
149.78
63.47

TOTAL INVESTMENT SECURITIES

7,000,000
10,000,000
10,000,000
10,000,000
7,500,000
12,500,000
12,500,000
10,000,000
7,500,000

9,175,000

U.S. GOVERNMENT AND AGENCIES (SHORT-TERM)
UNITED STATES TREASURY NOTE/BOND
UNITED STATES TREASURY NOTE/BOND
UNITED STATES TREASURY NOTE/BOND
UNITED STATES TREASURY NOTE/BOND
UNITED STATES TREASURY NOTE/BOND
UNITED STATES TREASURY NOTE/BOND
UNITED STATES TREASURY NOTE/BOND
UNITED STATES TREASURY NOTE/BOND
UNITED STATES TREASURY NOTE/BOND
TOTAL U.S. GOVERNMENT AND AGENCIES (SHORT-TERM)

1.125
1.250
2.000
1.375
1.375
1.625
1.875
3.500
1.375

03/31/2020
02/29/2020
01/31/2020
08/31/2020
09/30/2020
07/31/2020
06/30/2020
05/15/2020
04/30/2020

REPURCHASE AGREEMENTS
STATE STREET BANK/FICC REPO
TOTAL REPURCHASE AGREEMENTS

0.120

01/02/2020

CASH & EQUIVALENTS
TOTAL CASH & EQUIVALENTS

TOTAL NET ASSETS
NUMBER OF LONG EQUITY POSITIONS

99.87
99.93
100.03
99.83
99.80
100.00
100.12
100.66
99.91

MKT VALUE ($)

% OF NET ASSET VALUE

6,576,673
4,456,905
2,458,559
12,416,188
3,039,749
4,814,503
5,574,229
5,617,671
6,702,068
6,096,551
6,461,983
5,572,897
2,514,826
5,750,910
11,827,872
9,058,843
3,130,555
12,720,216
11,379,969
3,207,818
2,600,721
3,662,204
2,618,454
6,390,540
144,650,903

2.7%
1.8%
1.0%
5.1%
1.3%
2.0%
2.3%
2.3%
2.8%
2.5%
2.7%
2.3%
1.0%
2.4%
4.9%
3.8%
1.3%
5.3%
4.7%
1.3%
1.1%
1.5%
1.1%
2.6%
60.0%

144,650,903

60.0%

6,990,751
9,992,668
10,003,081
9,982,839
7,484,787
12,499,520
12,514,413
10,066,436
7,493,582
87,028,076

2.9%
4.1%
4.1%
4.1%
3.1%
5.2%
5.2%
4.2%
3.1%
36.1%

9,175,000
9,175,000

3.8%
3.8%

405,620
96,608,696

0.2%
40.0%

241,259,599

100.0%
23

* Indicates foreign security.
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Portfolio Holding Disclosures

You should consider the Fund’s investment objectives, risks, and charges and expenses carefully before you invest. The Prospectus details the Fund's objective and policies, sales charges, and other
matters of interest to the prospective investor. Please read the Prospectus carefully before investing. The Prospectus may be obtained by visiting the website at www.fpa.com, by email at
crm@fpa.com, toll-free by calling 1-800-982-4372 or by contacting the Fund in writing.
Investments in mutual funds carry risks and investors may lose principal value. Capital markets are volatile and can decline significantly in response to adverse issuer, political, regulatory, market, or economic
developments. The Fund may purchase foreign securities including American Depository Receipts (ADRs) and other depository receipts, which are subject to interest rate, currency exchange rate, economic and
political risks; this may be enhanced when investing in emerging markets. Securities of smaller, less well-known companies involve greater risks and they can fluctuate in price more than larger company
securities. Groups of stocks, such as value and growth, go in and out of favor which may cause certain funds to underperform other equity funds. You risk paying more for a security than you received from its
sale.
Value style investing presents the risk that the holdings or securities may never reach their full market value because the market fails to recognize what the portfolio management team considers the true
business value or because the portfolio management team has misjudged those values. In addition, value style investing may fall out of favor and underperform growth or other styles of investing during given
periods. Small and mid-cap stocks involve greater risks and they can fluctuate in price more than larger company stocks.
The return of principal in a bond investment is not guaranteed. Bonds have issuer, interest rate, inflation and credit risks. Lower rated bonds, callable bonds and other types of debt obligations involve greater
risks. Interest rate risk is when interest rates go up, the value of fixed income securities, such as bonds, typically go down and investors may lose principal value. Credit risk is the risk of loss of principle due to
the issuer's failure to repay a loan. Generally, the lower the quality rating of a security, the greater the risk that the issuer will fail to pay interest fully and return principal in a timely manner. If an issuer defaults
the security may lose some or all its value.
Portfolio composition will change due to ongoing management of the fund. References to individual securities are for informational purposes only and should not be construed as recommendations by the
Fund, the portfolio manager, FPA, or the distributor.
The Fund is distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI, 53212.
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