
You should consider the Fund's investment objectives, risks, and charges and expenses carefully 
before you invest. The Prospectus details the Fund's objective and policies and other matters of 
interest to the prospective investor. Please read this Prospectus carefully before investing. The 
Prospectus may be obtained by visiting the website at www.fpafunds.com, by calling toll-free, 1-
800-982-4372, or by contacting the Fund in writing.

Average Annual Total Returns (%) 

Periods greater than one year are annualized. Performance is calculated on a total return basis which 
includes reinvestment of all distributions. 

* Inception of FPA management was July 11, 1984.  A benchmark comparison is not available based on
the Fund’s inception date; therefore, data from August 1, 1984 is presented.

Past performance is no guarantee of future results and current performance may be higher or 
lower than the performance shown. This data represents past performance and investors should 
understand that investment returns and principal values fluctuate, so that when you redeem your 
investment it may be worth more or less than its original cost. The Fund’s expense ratio as of its 
most recent prospectus is 0.77%. Current month-end performance data may be obtained at 
www.fpafunds.com or by calling toll-free, 1-800-982-4372. 

Dennis Bryan and Arik Ahitov have been co-portfolio managers since November 2007 and February 
2014, respectively, and manage the Fund in a manner that is substantially similar to the prior portfolio 
manager, Robert Rodriguez. Mr. Rodriguez ceased serving as the Fund’s portfolio manager effective 
December 2010. Mr. Ahitov has been named sole portfolio manager effective October 1, 2017. 

Please see important disclosures at the end of the commentary. 

As of Date: 9/30/17
 Since 

8/1/84
20 Years 15 Years 10 Years 5 Years 3 Years 1 Year YTD QTR

FPA Capital Fund, Inc. 13.02 7.63 8.33 4.06 3.50 -2.65 1.95 -6.83 -1.92

Russell 2500 11.84 8.71 11.85 8.19 13.86 10.60 17.79 11.00 4.74
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Introduction 

Dear Shareholders, 

On August 22, 2017, FPA announced that I would become the sole Portfolio Manager of the FPA Capital 
Fund as of the beginning of the fourth quarter of 2017. I appreciate the trust that the FPA Managing 
Partners and the FPA Capital Fund Board have placed in me, and I will work hard to earn the trust of all 
our stakeholders.  

I have already started repositioning the portfolio. I chose to eliminate five companies and add three new 
names amounting to 21% of invested capital. Our first full month of performance since the announcement 
against our benchmark was 6.51% vs. 4.54%. But as many of you know, we – here at FPA – do not focus 
on the short-term results. As we have stated on our website, one of our firm values is “the value of the 
long view,” which we described as market cycles rather than a short period.1 Our team’s overarching goal 
is to generate strong returns over a market cycle and we urge everyone to judge our team the same way.  

The primary objective of the FPA Capital Fund is long-term growth of capital. The Fund’s performance 
relative to its targeted objective has been disappointing over the last five years. As we continue to evolve, 
and as we strive for continuous improvement, there will be a number of changes. However, let me start 
with what will not change. We do not plan to change our mandate or our values. You can continue to 
expect the same level of commitment, focus, and integrity that you have always expected from us. 

As a refresher, the FPA Capital Fund is a long-only, absolute-value fund that is benchmark indifferent. We 
look for market leading companies with a history of profitability, strong balance sheets, and good 
management teams. Once we identify and research these companies, we will buy when there is a 
compelling reward-to-risk ratio and we will sell when we believe the ratio is unfavorable. The resulting 
portfolio tends to be concentrated. I eat my own cooking. I am (and will continue to be) invested in the 
Fund alongside you.  

We put all of our investment candidates through rigorous analyses. The process starts with reading 
publicly available filings and studying the financial statements. Our goal here is to develop a thorough 
understanding of how a company makes money and what major challenges it could face. Then we 
expand our knowledge by talking to anyone who can shed more light on the company or industry. For 
example, we talk to management teams, competitors, suppliers, clients, and industry experts. We prepare 
in-depth investment memos that summarize all of our learnings. We then decide whether we want to 
invest in the company, and if so, at what price and at what weighting. Once a company becomes a 
portfolio holding, we continuously monitor it and its competitors.  

“An organization’s ability to learn, and translate that learning into action 
rapidly, is the ultimate competitive business advantage.” - Jack Welch   

The core of our investment process and our investment philosophy is not changing, but we have learned 
some lessons from the past, and we intend to incorporate those lessons into our process going forward. 
Our analysis of the Fund showed that since the beginning of 2011, the vast majority of our shortfall 
against our benchmark was caused by our investments in energy and carrying significant amounts of 
cash. The steps outlined below should help minimize both of those issues going forward. 

We will diligently avoid position inertia - We will seek to act quickly to adjust position sizing when there 
are changes in our analysis of facts and the risk/reward profile. We will guard against the natural 
tendency to remain attached to positions we like even when information and prices change. If we observe 
a shift in the underlying fundamentals of a position, or find it expensive, we will look to trim/exit that 
position as aggressively as possible (market conditions permitting). We will not make small adjustments 

1 http://fpafunds.com/about-us/values 
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when we believe bigger changes are warranted.  
 
We will differentiate between long-term and opportunistic investments - We expect our long-term 
holdings will be in high quality businesses. High quality can come in a variety of forms, such as a strong 
market position, pricing power, or a unique business model that translates into a high return on capital 
over a cycle. We will be more vigilant and disciplined about exiting lower quality businesses once 
valuations are no longer extreme. As such, you can expect us to trim our lower quality energy holdings 
once prices normalize (again, market conditions permitting). That does not mean that we will not 
occasionally take positions in lower quality businesses when valuations are at extreme levels (e.g. some 
energy names following the great recession, or where they are trading today).  
 
We will be more nimble – Our research process is very robust, and it takes at least a month to fully 
research a company. Before we decide whether to embark on a full analysis, we need to make sure that 
we are spending our time wisely. To that end, we initiated an interim step of generally spending just two 
days looking at an idea and preparing a short memo to assess whether an idea warrants further research. 
This way we should be able to look at more companies and spend our time on those that are more likely 
to become portfolio positions. I expect our faster process to allow us to convert more of our ideas into 
new investments. Moreover, having just one portfolio manager making the final decision should 
accelerate investment decisions. 
 
Despite our lackluster performance in the past few years, not all was bad for the Fund. Let’s quickly 
review what has worked: 
  
We stayed true to our process and our mandate - Value investing has been out of favor for the last five 
years, and that has hurt our results, but we have never strayed from our process or our mandate. We 
continued to search for the same types of opportunities we always have with the same level of diligence, 
and an unwavering insistence on an attractive absolute valuation. And going forward, you can expect the 
same unwavering commitment to our mandate and process.  
 
Our research process, apart from a few tweaks, remains unchanged - A continuing source of pride 
for the Capital Team is our internal research process. When researching investment ideas, we hope to 
understand and quantify potential sources of upside and risk and to understand the key drivers of a 
business and industry at a fundamental level. This deep understanding helps us build the confidence 
required to weather the many rainy days that inevitably come with value investing. Our research process 
remains as thorough and as committed to objectivity as ever.  
 
Our new positions added value - We continued to insist that new positions must be thoroughly vetted 
prior to adding them to the portfolio. This includes a detailed memo and model as a result of our research 
process. The good news is our new positions (positions added since the beginning of 2011) have 
performed well, with the majority of them profitable and with gains handily outstripping losses.  
 

“When the facts change, I change my mind. What do you do, sir?”  
-- Attributed to John Maynard Keynes 

 

Portfolio alterations since the announcement of Portfolio Manager change: 
 
Since I was announced as the sole Portfolio Manager of the FPA Capital Fund, there have been a 
number of changes in the portfolio. As value investors, we recognize there are often opportunities hidden 
in plain sight that allow us to invest in businesses at attractive valuations, such as when a thematic view 
impacts an entire sector and ignores company-specific details. For this reason, we tend to spend a 
reasonable amount of time picking through stocks in sectors that have underperformed. Two sectors that 
fit the bill today are retail and energy. The overarching negative theme in each sector is easy enough to 
understand. In energy, the theme is that there’s just too much oil and prices will be lower forever. In retail, 
it’s that Amazon is taking over the world, and the store-based model is dead. There’s certainly at least a 
kernel of truth to both of these thematic ideas, but value can be found in either disagreeing with the 
consensus (as we do with energy) or in finding the baby that’s been thrown out with the bathwater.  
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Retail:  
Finding the baby is what we’ve been trying to do in retail. We recently dusted off a memo we had 
originally written in 2014. The stock in question had been sucked into the retail sector’s downdraft and 
was trading at 10x free cashflow. As the stock price fell, we did a full refresh of our memo and sharpened 
our pencils on our valuation work. A key question we asked ourselves was whether the company was 
susceptible to disruption from Amazon (the key theme dragging down the sector). Our research led us to 
conclude that close to half of the business is insulated from this risk and the other half, while not immune, 
is much less impacted than many other retailers. We also recognized that unlike many retailers, this 
business was not cyclical and not seasonal, meaning that we think the firm should continue to generate 
steady free cash flow year in and year out regardless of what the broader economy is doing. Finally, we 
met with management in their headquarters to confirm that these cash flows would in our view be 
deployed wisely. Satisfied with their answer, we have begun building a position in this baby (thrown out 
with the bathwater). 

We have also used this time to review our other retail holdings and reassess whether we have 
appropriately evaluated this looming threat. We evaluated each position’s risk/reward ratio from its current 
level, taking into account the changing retail landscape. As we reviewed some of the holdings, we 
decided to eliminate Hibbett Sports, Signet Jewelers & Vista Outdoor, and to reduce our holdings in Foot 
Locker. We determined that these businesses would be facing increasing secular headwinds over the 
coming years. We made those changes despite their relatively undemanding valuations because we have 
learned that management teams faced with a declining business often take inappropriate risks that can 
destroy value (e.g. buying unfamiliar businesses, doubling down on a shrinking business). 

Energy: 
We have discussed our objective to dedicate more capital to well-run companies in higher quality 
industries earlier in this letter, so how does our current oil & gas sector allocation fit in as our portfolio 
evolves? 

Ultimately, our high-level conclusion is that, barring extreme cyclical troughs where the market is clearly 
under-supplied and prices appear unsustainable, oil & gas investments do not currently fit our process 
and philosophy. Before discussing why we believe today is one of those rare times to own a significant 
position, there are three central reasons why energy investments currently conflict with our process.  

First, this is a fractured market with limited barriers to entry, so it is destined to operate irrationally to the 
detriment of shareholders. Second, it is a global industry that is largely controlled by state entities 
(meaning that government interests will conflict with economic ones) or run by management teams that 
are highly paid regardless of the returns they produce. As Evercore ISI recently pointed out, Big Oil and 
E&P (exploration and production) entities earned 113% and 106% of target annual bonus compensation 
during the past three years despite one of the industry’s worst periods of financial performance.2 For 
E&Ps specifically, resource growth outweighs earnings and return on capital employed in the pay 
packages of CEO’s by a 12:1 margin. Finally, as a whole, the capital markets turn a blind eye and 
continue to fund the vast majority of operators that do not earn their cost of capital over a full market 
cycle.3 This perpetuates the cycle of value destruction.  

This is an earned insight. We select what we believe to be the highest quality energy companies, 
demonstrated by a strong track record of value creation across cycles, and balance sheets that can 
withstand a prolonged trough in commodity prices. However, based on the facts mentioned above, it is 
currently imprudent to hold even well managed energy companies beyond the point of market 
normalization.  

Today, like just after the financial crisis, is one of those situations where the market appears so favorably 
imbalanced that we are willing to stay meaningfully invested in the sector. To put this into perspective: 

 Global crude inventories – the intersection of supply and demand – declined 10 out of the last 12
months. In a typical year, inventories build seven out of 12 months and draw at much lower
magnitudes.4 

2 Evercore ISI, “The Path to Prosperity? Big Oil and E&P Compensation Review,” May 31, 2017. 
3 We sampled 48 E&Ps and found that only seven earned a 9% ROIC from 2008 through 2016. We own two of them (XEC & SM). 
4 CornerStone Analytics, Aug. 10, 2017. 
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 Oil bears primarily focus on three things. I list these concerns below along with what the data
actually show:

o U.S. production growth. Calendar year 2018 YoY growth estimates range from 600k
barrels per day to 1.4mm b/d.5

 The latest Energy Information Administration (EIA) monthly data through June
2017 show that U.S. onshore production grew just 295k b/d over the last 12
months, with the oil rig count up 122% (it has since flattened).6 This production
growth is literally a quarter of what many believe the growth rate to have been
and roughly 200k b/d below the less reliable EIA weekly estimates.

o OPEC rational guardianship in CY2018 (i.e. will they release spare capacity?)
 This is a reasonable concern, but it’s important to understand that:

 The majority of cuts are from Saudi Arabia, a country that 1) is burning
FX reserves and needs $70+ Brent to balance the fiscal budget;7 2) is
preparing to IPO a portion of the state oil company in order to help
finance a multi-decade restructuring of the national economy; 3) has
recently supported the idea of extending cuts beyond March 2018;8 and
4) is widely believed to already be operating near capacity, all while the
probability of supply disruptions in Libya, Nigeria, Venezuela, and Iraq is
higher than last year.

o A downturn in global demand
 The IEA – which has a long history of underestimating demand – continues to

revise demand higher. The agency has increased 2Q’17 estimates by 800k b/d
over the last three months, and CY2017 demand growth is now projected to be
+1.6mm b/d versus an estimate of +1.3mm b/d back in January.

With supply growth more constrained than the market realizes, inventory draws are set to accelerate as 
global oil consumption on average runs higher in the back half of each year. As inventories approach 
normal levels, we expect to see much higher oil prices. Further, once our stocks reflect what we believe to 
be a more reasonable (yet still conservative) global marginal cost of production, we are prepared to fully 
exit the sector. We have already exited one of our energy investments.  

Even though my goal in this letter is to focus your attention on the future, I will address the elephant in the 
room: Babcock & Wilcox Enterprises, Inc. (BW).  We wrote about BW extensively in our Q1’2017 
letter.  At the time, we mentioned that the company took a charge due to some project mishaps in one of 
their three businesses.  Subsequently, when BW reported its first quarter 2017 earnings it announced that 
the issues were contained and that they did not expect any additional charges.  One quarter later, in their 
second quarter 2017 earnings call, BW changed its tune again and substantially increased the amount of 
money needed to resolve the issues.  BW has been in business for over a hundred years and has not, to 
our knowledge, experienced any charges similar to what the company has incurred over the past few 
quarters. However, this management team found a way to take over $250mm of charges for a potential 
gross margin amount of $500mm from six projects.  This outcome was not in our downside case 
scenario.  Judging from the stock price movement of the day of the announcement, it caught a lot of 
people by surprise, including us.  Needless to say, we exited the position because it no longer fit our 
criteria and we lost confidence in BW’s management.   

5 CornerStone Analytics, Sept. 6, 2017 report: On the low end, the EIA estimates +570k b/d, the International Energy Agency 
estimates +811k b/d, and the pundit community estimates +1mm to 1.4mm b/d.  
6 Baird Rig Count, June 30, 2017. 
7 International Monetary Fund’s Middle East and Central East Regional Economic Outlook. 
8 Bloomberg, “Saudi Arabia Says It’s Open to Another OPEC Cuts Extension,” Sept. 10,2017, https://bloom.bg/2wUvBuQ. 
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Criteria At the time of investment Now 

Market leading company 100+ years in the business with 
high market share.  

Same 

History of profitability Strong profitability and cash flow 
generation over cycles 

Large charges, not clear when 
(if ever) will reach profitability 

Strong balance sheet Net cash position Net debt position and might 
worsen should BW take more 
charges 

Good management team Experienced CEO that spun out 
an unrelated division, focused 
on cost cutting 

The same CEO took excessive 
risks, has not been able to 
contain the charges, brought the 
company to the brink of 
insolvency 

Conclusion 

This is the longest stretch of time that value has underperformed growth for Russell 2500.9  

Since the Great Financial Crisis, the valuation gap of growth companies over value companies in Russell 
2500 has been widening.10   

We cannot predict when (or if) this situation will reverse itself. However, following the previous five cycles 
when growth outperformed value, value stocks have delivered very robust performance (although there 
can be no guarantee this pattern will be repeated in the future).11    

We remain committed to our absolute value roots. We realize that the Fund has performed poorly since 

9 Bloomberg – performance of Russell 2500 Value vs. Russell 2500 growth. 
10 Bloomberg. 
11 https://www.advisorperspectives.com/articles/2015/08/11/why-you-should-allocate-to-value-over-growth. 
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the second half 2014 (notwithstanding our robust performance of 2016). However, my duty is to think 
about the future. And I think that the future is bright: Our portfolio is trading at a significant discount to our 
estimate of our companies’ intrinsic values. Moreover, our pipeline of investment ideas has never been 
stronger. We expect to deploy capital into good companies in a very swift manner should the valuations 
permit.  

I am a true believer in transparency and open communication. I thank all of you who have reached out 
since the announcement of this transition. Please continue to do so. As always, we appreciate the trust 
you have placed in us – and know that it is not taken for granted. I can be reached at 
ahitov@fpafunds.com.  

Respectfully submitted, 

Arik Ahitov 
Portfolio Manager 

September 2017 

6

mailto:ahitov@fpafunds.com


the second half 2014 (notwithstanding our robust performance of 2016). However, my duty is to think 
about the future. And I think that the future is bright: Our portfolio is trading at a significant discount to our 
estimate of our companies’ intrinsic values. Moreover, our pipeline of investment ideas has never been 
stronger. We expect to deploy capital into good companies in a very swift manner should the valuations 
permit.  

I am a true believer in transparency and open communication. I thank all of you who have reached out 
since the announcement of this transition. Please continue to do so. As always, we appreciate the trust 
you have placed in us – and know that it is not taken for granted. I can be reached at 
ahitov@fpafunds.com.  

Respectfully submitted, 

Arik Ahitov 
Portfolio Manager 

September 2017 

6

mailto:ahitov@fpafunds.com


Important Disclosures 

The views expressed herein and any forward-looking statements are as of the date of the publication and 
are those of the portfolio management team. Future events or results may vary significantly from those 
expressed and are subject to change at any time in response to changing circumstances and industry 
developments. This information and data has been prepared from sources believed reliable, but the 
accuracy and completeness of the information cannot be guaranteed and is not a complete summary or 
statement of all available data.  

Portfolio composition will change due to ongoing management of the Fund. References to individual 
securities are for informational purposes only and should not be construed as recommendations by the 
Fund, the portfolio managers, or the Distributor. It should not be assumed that future investments will be 
profitable or will equal the performance of the security examples discussed. The portfolio holdings as of 
the most recent quarter-end may be obtained at www.fpafunds.com.  

Investments in mutual funds carry risks and investors may lose principal value. Stock markets are volatile 
and can decline significantly in response to adverse issuer, political, regulatory, market, or economic 
developments. The Fund may purchase foreign securities, including American Depository Receipts 
(ADRs) and other depository receipts, which are subject to interest rate, currency exchange rate, 
economic and political risks; this may be enhanced when investing in emerging markets. Small and mid-
cap stocks involve greater risks and they can fluctuate in price more than larger company stocks.  

Value stocks, including those selected by the Fund’s portfolio managers, are subject to the risk that their 
intrinsic value may never be realized by the market and that their prices may go down. Securities selected 
by the portfolio managers using a value strategy may never reach their intrinsic value because the market 
fails to recognize what the portfolio managers consider to be the true business value or because the 
portfolio managers have misjudged those values. In addition, value style investing may fall out of favor 
and underperform growth or other styles of investing during given periods.  

Definitions 

The Russell 2500 Index consists of the 2,500 smallest companies in the Russell 3000 total capitalization 
universe offers investors access to the small to mid-cap segment of the U.S. equity universe, commonly 
referred to as "smid" cap. The Russell 2500 Value Index measures the performance of those Russell 
2500 companies with lower price-to-book-ratios and lower forecasted growth values. 

The S&P 500 Index includes a representative sample of 500 hundred companies in leading industries of 
the U.S. economy.  The Index focuses on the large-cap segment of the market, with over 80% coverage 
of U.S. equities, but is also considered a proxy for the total market. 

Indices are unmanaged, do not reflect any commissions or fees which would be incurred by an investor 
purchasing the underlying securities.  Investors cannot invest directly in an index. 

EBITA (Earnings before interest, taxes and amortization) is a financial indicator used widely as a 
measure of efficiency and profitability. 

Margin of safety - Buying with a “margin of safety” is when a security is purchased at a discount to the 
portfolio manager’s estimate of its intrinsic value. Buying a security with a margin of safety is designed to 
protect against permanent capital loss in the case of an unexpected event or analytical mistake. A 
purchase made with a margin of safety does not guarantee the security will not decline in price. 

Price/Earnings ratio (P/E) is the price of a stock divided by its earnings per share. 

The FPA Funds are distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI, 
53212. 
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TICKER

 SHARES  /  

PRINCIPAL SECURITY COUPON RATE (%) MATURITY DATE MKT PRICE ($) MKT VALUE ($)

% OF NET 

ASSET VALUE

COMMON STOCKS

AAN 295,569 AARON'S INC 43.63 12,895,675 2.7%

AGCO 109,720 AGCO CORP 73.77 8,094,044 1.7%

ALGT 141,674 ALLEGIANT TRAVEL CO 131.70 18,658,466 3.9%

ARRS 1,076,170 ARRIS INTERNATIONAL PLC 28.49 30,660,083 6.4%

ARW 168,190 ARROW ELECTRONICS INC 80.41 13,524,158 2.8%

AVT 552,350 AVNET INC 39.30 21,707,355 4.6%

XEC 215,080 CIMAREX ENERGY CO 113.67 24,448,144 5.1%

CUB 226,289 CUBIC CORP 51.00 11,540,739 2.4%

DAN 298,784 DANA INC 27.96 8,354,001 1.8%

FII 139,440 FEDERATED INVESTORS INC-CL B 29.70 4,141,368 0.9%

FL 165,832 FOOT LOCKER INC 35.22 5,840,603 1.2%

HP 307,447 HELMERICH + PAYNE 52.11 16,021,063 3.4%

HMHC 1,531,847 HOUGHTON MIFFLIN HARCOURT CO 12.05 18,458,756 3.9%

IDCC 179,440 INTERDIGITAL INC 73.75 13,233,700 2.8%

NBL 825,830 NOBLE ENERGY INC 28.36 23,420,539 4.9%

OTHER 18,440,150 3.9%

PTEN 822,510 PATTERSON UTI ENERGY INC 20.94 17,223,359 3.6%

SM 876,610 SM ENERGY CO 17.74 15,551,061 3.3%

VECO 630,694 VEECO INSTRUMENTS INC 21.40 13,496,852 2.8%

WDC 331,340 WESTERN DIGITAL CORP 86.40 28,627,776 6.0%

TOTAL EQUITIES 324,337,892 68.1%

U.S GOVERNMENT AND AGENCIES

40,000,000 US TREASURY BILLS 0.000 03/01/2018 99.54 39,815,020 8.4%

15,000,000 US TREASURY NOTE 2.250 11/30/2017 100.18 15,026,367 3.1%

50,000,000 US TREASURY NOTE 1.000 12/15/2017 99.99 49,997,070 10.5%

15,000,000 US TREASURY NOTE 3.500 02/15/2018 100.85 15,127,734 3.2%

25,000,000 US TREASURY NOTE 0.875 05/31/2018 99.74 24,935,547 5.2%

TOTAL US GOVT AND AGENCIES 144,901,738 30.4%

REPURCHASE AGREEMENTS

7,068,000         STATE STREET BANK/FICC REPO 0.120 10/02/2017 7,068,000 1.5%

TOTAL REPURCHASE AGREEMENTS 7,068,000 1.5%

CASH & EQUIVALENTS (NET OF LIABILITIES) 187,174 0.0%

TOTAL CASH & EQUIVALENTS 152,156,912 31.9%

TOTAL NET ASSETS 476,494,804$    100.0%

NO. OF EQUITY POSITIONS 22

Portfolio Holding Submission Disclosure

Except for certain publicly available information incorporated herein, the information contained in these materials is our confidential and proprietary information and is being submitted to you for 

your confidential use with the express understanding that, without our prior written permission, you will not release these materials or discuss the information contained herein or make 

reproductions of or use these materials for any purpose other than evaluating a potential advisory relationship with  First Pacific Advisors.
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You should consider the Fund’s investment objectives, risks, and charges and expenses carefully before you invest. The Prospectus details the Fund's 

objective and policies, sales charges, and other matters of interest to the prospective investor. Please read this Prospectus carefully before investing. 

The Prospectus may be obtained by visiting the website at www.fpafunds.com, by email at crm@fpafunds.com, toll-free by calling 1-800-982-4372 or by 

contacting the Fund in writing. 
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currency exchange rate, economic and political risks; this may be enhanced when investing in emerging markets. Small and mid- cap stocks involve greater risks and they can fluctuate in price 

more than larger company stocks. Groups of stocks, such as value and growth, go in and out of favor which may cause certain funds to underperform other equity funds. 

Portfolio composition will change due to ongoing management of the fund.  References to individual securities are for informational purposes only and should not be construed as 

recommendations by the Funds, the Portfolio Managers or Distributor.

The FPA Funds are distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI, 53212.




